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Editorial AS WE SEE IT 


“Africa for the Africans!” This cry uttered by one of the 
aides of the President appears to have stirred up a small 
hornets’ nest when recently uttered. There apparently 
were those who feared that by “Africans,” the speaker 
meant only the black peoples of that bedeviled con- 
tinent. The President himself after a few days, however, 
asserted in effect that the speaker obviously intended 
to include all who thought of themselves as Africans no 
matter what their creed or color, and on that basis added 
that he did not know “who else Africa should be for,” 
or words to that effect. It will be recalled that not very 
long ago the cry went up “Asia for the Asians,” and 
many are now in effect shouting ‘‘Cuba for the Cubans.” 
It is a typical slogan of the times when what is known 
as anti-colonialism is rampant. 


The trouble is that whether applied to Africa or to 
any other continent or part of the earth, it does not have 
very much relation to reality, however inviting it may 
sound to the ardent but unthinking reformer of the day 
or to the backward peoples who feel that they are most 
concerned. Take Africa as an example. Two pertinent 
questions at once arise. One of them has already been 
raised with vehemence—and only partly answered by 
the President. That is the question as to whom “Afri- 
cans” really are. And once that question is answered in 
concrete terms—not the vague terms of the President— 
it is at once found that among the various and diverse 
peoples who think of themselves as Africans, and have 
a valid claim to the description, there is anything but 
unity of thought and purpose even when actual warfare 
among them is not present or immediately threatened. 
What is equally clear is that full title to all that they 
claim as Africa would in the end place them in a worse 
rather than a better position, or such is the case in many 
instances since it would leave them with many white 
elephants on their hands which would soon refuse to 
work. The next question is not quite so obvious, but is 
equally pertinent and important. It is this: What is to 
be included in the term Africa? (Continued on page 249 
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Outlook for Business, Interest 
Rates and the Securities Markets 


By Edson L. Bridges; II, Partner, Bridges 


Investment Counsel, Omaha, Nebraska 


investment adviser charts future course of interest rates 
and stock price movements in light of economic outlook. 
Impending increases in interest rates and yields in money 
market are expected to check lowering long-term yields, 
in about 3 to 6 months. Counsellor postulates D-J cor- 
porate earnings of $38-40 per share with recovery leaving 
P/E at 18-20 range, and a DJIA increase from 685 high 
to 7100-800 ievei around second half of 1961 or in 1962. 


Given reasonably normal circumstances, the de- 
velopments which take place in the bond and stock 
markets should reflect the changing conditions in 
the national economy. Thus, before making any 
forecasts, some consideration 
should be given to the prob- 
able trends in business and 
governmental activities for the 
next six to 18 months. 

(1) The current business re- 
cession will probably “bottom 
out” by mid-1961, possibly a 
little earlier. 

(2) The subsequent. recovery 
should be of only moderate 
proportions because it will rely 
heavily upon Federal Govern- 
ment spending for stimulation, 
and certain hurdles will have 
to be surmounted: (a) a con- 
sumer economy amply stocked 
with appliances, cars and 
homes: (b) an excess of production capacity in 
many industries—tending to dampen capital spend- 
ing; (c) a burdensome personal and corporate in- 
come tax structure. 

(3) Instead of immediate tax reductions, the 
Kennedy Administration has chosen increased 
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spending as a means of fighting the current busi- 
ness recession. Programs of the type proposed 
carry the threat of Federal expenditures exceed- 
ing revenues, and the falling corporate profits of 
the last nine months will add to any deficit in gov- 
ernmental operations. Thus, the Treasury is ex- 
pected to be a net borrower of funds in the last 
half of 1961 and in 1962. 


(4) A major and sustained rise in the economy 
would be attainable if broadly based income tax 
reductions are legislated and made permanent, but 
this eventuality does not seem probable at this 
juncture. 


The Borrowed Capital Markets 


Recent Patterns — Short term interest rates are 
still high relative to the ones which prevailed at 
the bottom of the 1957-1958 recession — see the 
yields on Treasury bills, bankers acceptances and 
prime commercial paper shown on Table 1. In the 
past few months, the Federal Reserve Board’s 
policy has been to avoid depressing interest rates 
in the short term money markets in order to pro- 
vide yields which are attractive enough to keep 
liquid funds from flowing into European securi- 
ties, where considerably higher returns have pre- 
vailed. The gold outflow problem is ameliorated 
when short term investment money stays in the 
United States. 


Table 1 shows that U. S. Treasury Bonds with 
maturities exceeding five years are currently sell- 
ing at their lowest yields in the present economic 
cycle. The Federal Reserve has announced its 
intention to buy bonds in the intermediate and 
long term ranges, hence these yields may work 
down somewhat lower. However, in order to 
maintain buying interest in the long term bonds, 
a favorable yield differential will have to be main- 
tained in favor of the long term instruments, 
Therefore, these yields are not likely to fall below 
the 3.25%-3.50% area. Without buying support 
from the Federal Reserve, (Continued on page 23) 
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CURTIS V. TER KUILE* 
New York City 

Orange and Rockland Utilities, Inc. 

It is not necessary for an investor 
to go down to Houston or Am- 
arilio, or out in the Middle West 
to find a growth situation in a 
public utility, 
because one 
of the most 
dynamic com- 
panies in that 
classification 
will be found 
just across the 
Hudson River 
above New 
York City. 

One of the 
fastest growth 
situations in 
any line of 
business that 
the writer 
knows of is 
Orange and Rockland Utilities. In 
the past five years the net income 
cf that company has increased by 
70.0%, and it gained 10.2% in the 
vear 1960 over 1959. 

Orange and Rockland common 
stock is selling on the New York 
Stock Exchange at 4634 to yield 
about 2.35% on its present divi- 
dend rate of $1.10 per share. The 
high and low prices for 1960-1961 
have been 48-353% and they were 
2914-225, in 1959, 2334-191% in 
1958 and 19%-165% for 1957. The 
stock is rated A— by Standard 
& Poor’s and some dividend has 
been paid in each year since 1908. 

The 5% convertible cumulative 
preferred stock, series E, is sell- 
ing over-the-counter at 145 to 
yield 3.45%. It is callable at 105 
and convertible into common 
stock at $334 per share. There 
were 39,165 shares offered to 
stockholders under rights at $100 
per share on April 14, 1960. The 
dividend is 85% tax free to 
corporate holders. 

On the balance sheet of Dec. 31, 
1959, adjusted to the issuance of 
the above convertible preferred 
stock, the current ratio was 1.12 
to 1, net working capital $965,000, 
debt $52,592,000, $13,239,000 of 
preferred stock, and 1,958,910 
shares of common stock, $10 par 
value. 

The company earned a net in- 
come of $3,832,441 or $1.67 per 
share of common stock in 1960 as 
against $3,477,928, or $1.56 per 
share in 1959, $2,909,746 in 1958 
and $2,256,000 in 1955. Thus, the 
net income has increased 70.0% 
in five years and 10.2% in the 
past year as compared with 1959. 
In 1960 the overall cover of bond 
interest and preferred stock divi- 
dends was 2.29 times after income 
taxes. 

This company serves an esti- 
mated population of 343,000 in 
Rockland, Orange and Sullivan 
Counties, N. Y., in Passaic and 
Bergen Counties, N. J., also in 
Pike County, Pa. Its operating 
revenue in 1960 was derived 
67.6% from electricity and 32.4% 
from natural gas. The service 


area extends 37 miles along the 
west bank of the Hudson River 
from a point six miles north of 
the George Washington Bridge. 
The New York State Thruway, 
the Palisades Interstate Parkway 
and Route 17 to the Catskill 
Mountains run through the com- 
pany’s territory. The Tappan Zee 
Bridge across the Hudson River 
affords easy communtation to 
New York City by automobile and 
bus. The Garden State Parkway 





Curtis V. ter Kuile 


comes in from the south. This is 
a dynamic growth situation. A 
large part of the territory served 
is located in the New York metro- 
politan area and accessible to the 
city by two bridges over the 
Hudson River. The population 
served has gone up about 36% 
curing the eight years ended Dec. 
%1, 1958 and this trend is con- 
tinuing. 

Here is a case where. the con- 
vertible’ preferred stock yields 
1.10% more than the common 
stock, yet is senior to it and has 
a call on three shares of common 
stock per share of preferred. In 
the past four years the common 
stock has risen from 16% to 
16°34, which is an excellent per- 
formance for a utility. On Oct. 
9, 1957 the company issued 28,- 
096 shares of $5.75 convertible 
preferred stock, series C at $100 
per share. It was convertible to 
common stock at 19%. On May 27, 
1959 this preferred stock was 
called at 10534 at a time when 
che common stock was selling at 
25 and the preferred at 130, thus 
forcing conversion. Historically 
there should be an excellent 
chance that the new 5% conver- 
tible preferred stock would also 
be called. 

In addition to the tremendous 
growth potential, there is another 
possibility in this situation. The 
properties and service area of the 
Consolidated Edison Company of 
New York extend yp through 
Westchester County, directly 
across the Hudson River from the 
Orange and Rockland service 
area. 

Consolidated Edison is under- 
stood to be thinking over plans 
for its Own expansion. It could 
make a bid for the Long Island 
Lighting Company. Central Hud- 
son Gas and Electric would be a 
gcod acquisition for Consolidated 
Edison as Ceneral Hudson’s serv- 
ice area lies from 50 to 130 miles 
from New York City. These com- 
panies are all connected by high 
tension lines. There is no danger 
of public power in their service 
areas. The 117,600 kw Tompkins 
Cove plant of Orange and Rock- 
land. is just. across the Hudson 
River from Peekskill and the new 
atomic energy plant of Consoli- 
dated Edison at Indian Point. For 
many years control of Orange & 
Rockland has been held in Boston: 
In other words, it would be dif- 
ficult to acauire the Central Hud- 
son, whose shares are widely dis- 
tributed, whereas one need only 
try to deal with one concern for 
control of Orange & Rockland. It 
is an interesting situation to con- 


template, for both Consolidated 
Edison and Orange & Rockland 
stockholders would benefit sub- 
stantially from such a merger. 
Conservative investors need at 
least 3.45% income should con- 
sider the Orange & Rockland 5% 
convertible preferred stock. 
Wealthy individuals, who can get 
along on a small dividend, would 
have a better market if they pur- 
chased the common stock on the 
New York Stock Exchange. If 
end when something important 
develops, both of these stocks 
should benefit, but of course the 
common stock doubtlessly would 
show the larger capital gain. 





*The writer is a graduate mechanical 
engineer, Cornell University. He has been 
engaged in engineering and the invest- 
ment business for many years and is a 
member of the Cornell Engineering So- 
ciety and the New York Society of Secu- 
rity Analysts. 


(This is under no circumstances to be construed as an offer to sell, or 
as-a solicitation of an offer to buy, any security referred to herein.) 
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Boonshaft & Fuchs, Ine.—Richard 
M. Mahar, Vice-President, Re- 
search Department, Hess, Grant 
& Remington, Inc., Philadelphia, 
Pa. (Page 2) 

Orange and Rockland Utilities, 
Inc.—Curtis V. ter Kuile, New 
York City. (Page 2) 
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Boonshaft & Fuchs, Inc. 


In this exciting era of the spacc 
age and under the impetus of the 
technological competition between 
ourselves and the U.S. S. R., new 
vigorous com- 
panies are 
constantly 
springing up 
and thriving. 
Some of these 
concerns 
achieve a re- 
markable rate 
of growth and 
go on to be- 
come recog- 
nized industry 
leaders. Many 
such as Boon- 
shaft & Fuchs, 
Inc., combine 
in their rapid 
growth through defense and space 
contracts an ability to spin off 
products of value to industry, thus 
forming a broad base for further 
and continued growth indepen- 
dent of the vicissitudes of de- 
fense and space government 
spending. The trick for the in- 
vestor is to recognize these firms 
whose growth potential is an in- 
herent part of their method of 
operation and management, catch 
them in their infancy and then to 
ride along with them as they 
mature. 

In the short span of its exist- 
ence Boonshaft and Fuchs, Inc., 
has been responsible for the de- 
sign and construction of special- 
ized feedback control systems 
which are installed on the most 
advanced aerodynamic and hydro- 
dynamic test facilities in this 
country. Examples of this work 
are: 

Cornell Aernonautical Labora- 
tory, Wave Superheater Wind 
Tunnel: This facility attains hy- 
personic test conditions. The five 
control systems provided by 
Boonshaft and Fuchs, Inc., put 
these loops on control within one 
second of initiation of the run. 


National Aeronautical & Space 
Administration, Ames, Helium 
Hypersonic Wind Tunnel: This fa- 
cility also attains hypersonic test 
conditions. The pressure control 
system supplied by Boonshaft and 
Fuchs, includes a process simu- 
lator for checkout which permits 
overall dynamic operation without 
consuming the helium. 


NASA—Langley Field, 26-inch 
Variable Mach Wind Tunnel: The 
multiple electro-hydraulic contro] 
systems vary a nozzle shape giv- 
ing fast and precise adjustment of 
Mach # at the test section. 


NASA—Langley Field, AC and 
DC Are Jet Wind Tunnels: Elec- 
tro-Hydraulic and Electro-Pneu- 
matic control systems maintain 
proper operating conditions for 
tests up to ultra high tempera- 
tures, such as are experienced in 
re-entry from space flight. 

David Taylor Model Basin- 
Wavemaker: A multiple actuator 

Continued on page 28 





Richard M. Mahar 


. Thursday, March 9, 1961 












Alabama & 


Louisiana Securities 


Bought——S old—-Quotea 


STEINER, ROUSE & Co. 


Members New York Stock Exchange 
Members American Stock Exchange 


19 Rector St., New York 6, M. Y. 
HAnover 2-0700 NY 1-1557 


New Orleans, La. - Birmingham, Ala 
Mobile, Ala. 


Direct wires to our branch offices 





JAPANESE 
SECURITIES 


K tots %- 
DAIWA 


Securities Co., Ltd. 


NEW YORK OFFICE: 
149 Broadway, New York 6,N. Y. 
Telephone: BEekman 3-3622-3 








LAMBORN & CO., Inc. 


99 WALL STREET 
NEW YORK 5, N. Y. 


SUGAR 


Raw — Refined — Liquid 


Exports—I1 mports—F utures 


Digby 4-2727 








You give food and friendship 
with every $1 package you send 
to the world’s hungry thru the 
CARE Food Crusade, New York 


Over-the-Counter 
Quotation Services 
for 48 Years 


National Quotation Bureau 


Incorporated 
Established 1913 


46 Front Street 
CHICAGO 


New York 4, N. Y. 
SAN FRANCISCO 











n" e Dee Cee a 2 a Ga a a Oe aa Gaa da Gina Ad ani a ce d a a be 2 a a a a i ok le 


b. e M et et a aO eet ee al a 


N w A m 


a 
2. 








Our Balance of Payments 


Problem and World Liquidity 


By David Rockefeller*, President, The Chase Manhattan Bank 


New York banker addresses himself to ways of overcoming our 
balance of payments deficit and of not jeopardizing our dollar in- 
ternationally when pursuing domestic anti-recession measures. To 
spur sales abroad, he proposes that commercial banks set up export 
finance subsidiaries to cover the gap in longer term financing. Loans 
would be government guaranteed and funds would be drawn from 
non-banking financial institutions. To provide sufficient monetary 
liquidity for expanding world trade and protection of key currencies 
from strain, Mr. Rockefeller comments on: Triffin Plan; governmental 
agreements to hold each other’s ourrencies instead of demanding gold; 
borrowing from IMF and non-dollar IMF loans; and E. M. Bernstein's 
proposal for IMF to borrow from countries running surpluses. 
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I think it is helpful, even neces- 
sary, in approaching our interna- 
tional financial problem to recog- 
nize that it has two rather separate, 
but vitally 
related, ele- 
ments. First, 
we have the 
fact of a con- 
tinuing deficit 
in our pay- 
ments with 
other nations, 
and the vari- 
ous actions 
that must be 
taken if we 
are to elimi- 
nate the defi- 
cit. But then 
secondly, we 
must consider 
the whole system of international 
currency reserves necessary to 
the financing of trade between 
nations, which has been built up 
in the postwar years, and the role 
of the dollar in that system. For 
I am not sure it is widely realized 
that the United States could have 
a sizable gold outflow even if our 
own international payments were 
in balance: or, conversely, that if 
foreign creditors are willing to 
keep on acquiring dollars, and 
dollar obligations in payment for 
goods sold and services rendered, 
then there can be a very sizable 
payments deficit with no outflow 
of gold. It is important, then, to 
face both aspects of the problem 
—and to take wise action on both 
fronts. 

Clearly, the most urgent matter 
at present is the sizable deficit 
in our balance of payments. This 
deficit has not only led to a sharp 
rise in foreign holdings of dol- 
lars—it also raises grave concern 
about our ability to manage our 
own affairs. The result of a large 
and persistent deficit has been a 
tendency on the part of those 
holding dollars to convert them 
into gold or other currencies, lest 
the value of the dollar become 
impaired. 

There is a certain ironic qual- 
ity in the way this payments defi- 
cit continued to unfold over the 
past 12 months. For the truth is 
that our country made a great 
step forward in 1960 toward re- 
ducing the. basic hard-core defi- 
cit. Our exports in this period 
have increased to a rate of near 
$20 billion annually, while im- 
ports have leveled out. The re- 
sulting favorable balance of trade 
of close to $5 billion is far larger 


than that of any other nation, Yet 
in spite of all this, we had more 
real difficulty with the dollar in 


David Rockefeller 





1960 than at any other time in 
recent years. 

The reason, of course, lay in a 
new element in the picture: a 
sizable outflow from the United 
States of short-term funds which 
was in no way related to trade. 
All told, this outflow amounted 
to $2 billion or more, much of it 
in the second half year. Never 
before in the postwar years have 
we experienced an outflow on a 
Similar scale. Without it, the defi- 
cit on our foreign payments, be- 
cause of our large favorable trade 
balance, would have been reduced 
to more manageable proportions— 
perhaps to $12 to $2 billion. 

The initial spark that induced 
these funds to move abroad was 
clearly a differential in short- 
term interest rates which opened 
up between the United States and 
Western Europe. In late summer, 
you will recall, this differential 
amounted to as much as 3%%, 
and the cost of hedging on for- 
ward exchange was ‘seldom more 
than half that amount. It was too 
great a temptation for, treasurers 
and international speculators with 
sharp pencils. Unfortunately, the 
movement in dollars set off a gold 
outflow. It also produced the il- 
lusion that our basic payments 
position was getting worse, rather 
than better. At any rate, certain 
companies that foresaw a need for 
funds abroad at some future date 
were spurred to make immediate 
transfers, and they were then 
joined by others, including specu- 
lators, who began to bet against 
the futuré of the dollar. A stream 
of modest size soon threatened to 
become a flood. An outflow of 
gold caused by a spread in inter- 
est rates came close to precipi- 
tating a confidence crisis for the 
dollar, which might have been 
far more serious. 

Fortunately, this danger now 
appears to have passed. Not only 
Americans, but foreigners holding 
dollars seem to have regained 
their poise and perspective. In 
the meantime, too, the differential 
in interest rates has narrowed. 
Today, after hedging on forward 
exchange, the differential amounts 
to about 1%, a far less tempting 
lure to foreign exchange specu- 
lation. Certain American com- 
panies with rather sizable hold- 
ings of short-term foreign assets 
are now considering repatriating 
at least part of their dollars. 

A lesson might fairly be drawn 
from this experience, for all of us 
in the business community. It 
would seem wise and responsible 
—in a time such.as the recent 
past, when the national interest 

Continued on page 24 
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OBSERVATIONS... 


BY A. WILFRED MAY 











THAT TOUGH SECOND 
BET 


This new year’s 9% rise of stock 
prices in the face of a declining 
economy again typifies both the 
divergence between the two, and 
the forecasters’ greater difficulty 
with the stock market. Whereas 
the accentuation of the late 1960 
‘“‘Recession-or-What” was correct- 
ly foreseen, the market was mis- 
takenly expected to decline, as 
“motivated” by economic, techni- 
cal and even “seasonal” (with 
February a “down month”) fac- 
tors. The second horserace in this 
two-bet parlay, is by far the 
harder to dope. 

This is in line with most of the 
past major instances of divergence 
of the stock market from the 
accompanying economic events. 
These have included the late 
1920’s through the Great 1929 
Crash, the 1935-1936 period of a 
bull market rise of 50%, the 1939- 
1942 early war years, the postwar 
1946-1949 interval of booming 
business and sliding stocks, the 
converse in the late Korea-year 
1952, and the stock rise-versus- 
business slump of 1958. Through- 
out the record shows that the 
forecasters did a better job on 
the economy than on the stock 
market. 


Split Results by the Funds 


The same divergent results seem 
to apply to the Mutual Funds’ 
forecasting efforts (most of whose 
literature adheres to the custom- 
ary mythical premise.of correla- 
tion between the economic factors 
and market fluctuations). A lead- 
ing fund management organiza- 


tion has compiled for us, for each 
year since 1955, its economics 
department’s forecast along with 
the subsequent actual results, for 
each of 50 economic indicators; 
and the same for the stock aver- 
ages. In each of the last four 
vears, the economic data forecasts 
were more accurate; in 1956 the 
market prediction was better; and 
jin 1955 they were about even. 


For 1961 this management, quite 
typically, has predicted both lower 
business activity and stock prices 
during the early part of the year, 
with a pick-up in each during the 
second half. 


Market Experts’ Prediction Derby 


The results of the annual Feb- 
ruary-to-February Market Pre- 
diction contest for the financial 
writers conducted by Eastman 
Dillon, Union Securities & Co. are 
again interesting. With the Dow 
Jones Industrial Average showing 
a net rise from 622 to 649, the 
“bettors” (with 13 of the firm’s 
employes included) ranged all the 
way from 395 to 850, with the 
average of the forecasts at 624. 
For the utilities, the average guess 
was 87, against the actual close of 
107, up from 85 at the beginning 
of the year. 

The guesses in previous periods 
were considerably more unsuc- 
cessful. The mean prediction in 
1960-61 was a 12% rise against an 
actual one of 4%; in 1959-60 the 
guess was for a market drop of 
6%, whereas there followed a 
rise of exactly that amount; and 


in 1958-1959 the actual rise of 
32% was guessed as only 1%. 
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An Official Line 


Incidentally, Professor Paul A. 
Samuelson, President of the 
American Economic Association, 
and leader of President Kennedy’s 
Task Force in the economic 
sphere (along with the President’s 
Council of Economic Advisers), 
predict recovery to begin shortly 
before mid-year — but with no 
forecast about stock prices. 


Diversified Interpretation 

The pervasive difficulty in an- 
ticipating the public’s reactions 
to the economic factors, is now 
exemplified in the sudden ‘cessa- 
tion of our gold outflow, and the 
“normalization” of its market price 
abroad. This new deflationary be- 
havior is being explained widely, 
with our Central Bank officials 
included, on the realization that 
the President now ‘‘means busi- 
ness” in forestalling devaluation. 
Why this was not “realized” from 
his previous statements is not 
clear. In any event, in direct con- 
trast the sensational stock market 
activity is concurrently being 
ascribed to the President’s in-fla- 
tionary programs policies and in- 
tensions; and on prospective re- 
valuations. 


ON DOLLAR 
“MYTHOLOGY” 

Re-examination of the “happy” 
status of the Canadian dollar is 
most timely now—midst re-valua- 
tion and rumored de-valuation of 
other currencies. Selling at a pre- 
mium above the American dollar 
for years, it has over the past two 
weeks risen from 10114% to 
10142% above parity, largely be- 
cause of Red China’s buying of 
Canadian grain as well as recent 
flotations of loans here. 

Reflecting authoritative skepti- 
cism on. the Canadian side is the 
view recently expounded by Mr. 
James E. Coyne, the Governor 
of the Bank of Canada, the cen- 
tral bank, that it may become 
necessary to restrict the inflow of 
foreign capital and goods from 
abroad. Also there is our neigh- 
bor’s complaint that issues of Ca- 
nadian securities payable in U. S. 
dollars may exert undesirable 
pressure on Canada’s terms of 
trade. 

Escapism 

The U. S. citizens’ endorsement 
of the favored Canadian currency 
status may be partly reflecting an 
inferiority complex we harbor 
toward our dollar, with manifes- 
tion of the foible the grass on the 
other side of the fence always 
looks greener. 

This explanation for the “myth” 
of Canadian conservatism and 
financial strength forms the 
keynote of an interesting and use- 
ful pamphlet by William Stix 
Wasserman, investment banker, 
economist, and former chief, U. S. 
Economic Mission in Australia. 
(A Study of the Canadian Dollar 
—The Myth and the Reality, publ 


Wm. Stix Wasserman & Co., Inc., 
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nationally-known 
& Weeks ad- 
Tie 73-year old investment 
banking firm gave Mr. Syverson a luncheon recently to honor 
his contribution to its advertising campaign, which was designed 
to promote the favorable, modern, friendly public image which 


Syverson,” 
Hornblower 


Mr. Syverson, 


a well-known Saturday Evening Post cartoonist, is noted for the 
great expressiveness which he can put into little cartoon figures 


and situations. He is seated 


Buhse, chairman 


above. 
of the firm’s executive committee, 


Standing are Howard E. 
(left) and 


J. T. Walker, Jr., senior partner (right). 





70 Pine Street, New York City.) 
“When Americans think that our 
government may do something 
radical or-embark on an inflation- 
ary policy, they often look to 
Canada as the safer refuge for 
their dollars without ever exam- 
ining the facts, namely that Can- 
ada’s so-called financial strength 
and the strength of the Canadian 
dollar is based upon an illusion 
that could rapidly disappear when 
looked at in the light of balance- 
sheet realities.” 


The 20-Year Deficit 

Pinpointing his argument, Mr. 
Wasserman cites Canada’s 20- 
vear adverse balance of merchan- 
dise and service payments, aver- 
aging almost $1 billion and more, 
annually. He maintains that this 
has been counter-balanced by 
American and foreign investment 
in Canada, with the result that at 
the present time foreigners own 
approximately 75% of 
corporate securities, 
$25 billion Canadian stake. He 
calculates that on the basis of a 
5% return on this, Canada has to 
pay out, or re-invest for the ac- 
count of foreigners, about $1,250 
million annually. 


Canadian 
and have a 


We are pleased to announce 


our incorporation 


This would not be difficult, 
states the banker-economist, if 
Canada had a surplus resulting 
from tourist expenditures and an 
excess of merchandise exports 
over imports. But, he points out, 
the reverse is true. 


Mr. Wasserman insists that the 
climate for investment in Canada 
is less favorable than it has been 
for years, with the likelihood that 
instead of an investment surplus 
there may come an investment 
outgo, as discouraged investors 
sell and take their money out. He 
estimates that should this occur, 
tre potential drain that the Cana- 
dian exchange market might have 
to face could easily be in excess 
of $2 billion a year, and this at 
a time when Canada’s total re- 
serves of foreign exchange and 
gold amount to only $1.8 billion. 

The only sensible way to re- 
dress the balance of payments, he 
concludes, is through permitting 
the exchange value of the Cana- 
dian dollar to sink to a 
where exports will be greatly 
stimulated and imports and over- 
seas tourist expenditures discour- 
aged. 

Such is a significant case 
a devaluation! 
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The March Monthly Review of 
the Federal Reserve Bank of New 
York includes the following as- 
sessment of the business outlook: 

“Business activity has continued 
to decline since the turn of the 
year. The downtrend in some of 
the major indicators seems to be 
moderating, and recent business 
news has had a slightly more 
mixed tone than in previous 
months. But it is too early to say 
that the recession — so far the 
mildest of those in the postwar 
period—is bottoming out. The pace 
of inventory liquidation has 
slowed at the manufacturing level, 
but total inventories may decline 
further, as both manufacturers’ 
and distributors’ stocks of finished 
goods are drawn down. At the 
same time, the mildness of the 
current decline in business fixed 
capital outlays was underscored 
by the official report in early 
March that 1961 expenditures are 
expected to decline only slightly. 
In some lines declines in con- 
sumer spending have recently 
shown signs of leveling out or 
turning into advances, and gov- 
ernment spending has been exert- 
ing a moderate upward thrust 
which is likely to continue under 
the stimulus of anti-recessionasy 
programs. Weather conditions 
have been an important factor in 
recent months, making the dis- 
tinction between shifts in timing 
of sales and genuine improve- 
ments in final takings particularly 
difficult. 

“Despite the moderate pace of 
the general business decline, un- 
employment has reached near- 
record levels for the postwar pe- 
riod; in part, this is the result of 
considerable unemployment even 
at the start of the current business 
downturn. In January, unemploy- 
ment rose a little less than sea- 
sonally, but it is disquieting that 
there was a substantial rise in 
longer term unemployment and in 
unemployment of heads of fami- 
lies. This is -significant not only 
from a welfare standpoint, kut 
also because it -implies further 
cuts. in family spending which 
would . constitute a restraining 
force on the general course of 
business. 


Current Developments 


“In assessing the current. busi- 
ness situation, a good deal of 
attention has been focussed on 
trends in consumer spending—not 


only because this is the largest 
sector of final demand in dollar 
terms but also because. such 


















CLAIRE V. 










as Director of our 


















Walter C. 


We are pleased to announce 


the association with us of 


Industrial Development Division 


Mergers * Reorganizations * Financing * Real Estate- Investments 


Underwriters, dealers and distributors of secur:ties 


RUSS BUILDING, SAN FRANCISCO, CALIFORNIA 
Telephone YUkon 6-2332 


spending has been widely looked 
to as a cushion for the over-all 
decline. Retail buying weakened 
substantially following a brief up- 
turn in October, but the decline 
in January was not quite so sharp 
as in the preceding month. Like 
the October rise, the recent de- 
cline in sales resulted mainly from 
marked fluctuations in the pace 
of new car deliveries, although 
sales of other durable goods and 
of nondurables also moved some- 
what lower. New car sales slipped 
further in early February — in 
contrast to the usual seasonal ad- 
vance and despite the special ef- 
forts of dealers competing in sales 


contests — but turned up sharply 
later in the month. Department 
store sales, after weakening in 
January, also strengthened in 


February. 

“The decline in consumers’ in- 
comes was undoubtedly a major 
reason for the slackening in con- 
sumer spending. Personal income 
in January declined for the third 
consecutive month, although by 
only $0.6 billion (seasonally ad- 
justed annual rate) compared with 
the $2.1 billion drop in December. 
On the other hand, results of the 
latest surveys conducted by the 
National Industrial Conference 
Board for Newsweek and by the 
Census Bureau for the Federal 
Reserve System do not suggest 
any marked deterioration in con- 
sumers’ confidence. 


“Residential construction, a sec- 
tor ultimately dependent on final 
consumer demand, has also con- 
tinued to be sluggish despite some 
increase in the availability of 
credit. Private nonfarm housing 
starts (seasonally adjusted) ros2 
slightly in January, but outlays 
for residential construction con- 
tinued to decline through Feb- 
ruary. Various steps have been 
taken recently to increase further 
the availability of mortgage credit 
and reduce its cost, including a 
cut in the maximum. allowance 
interest rate on FHA mortgages 
and an epansion of the potential 
supply of funds to savings and 
lcan associations by the Federal 
Home Loan Bank. System. The 
extension of Federal Reserve open 
market operations to longer term 


issues may also tend to affect 
the flow of long-term. capital in 
general which, of course, includes 
the flow of. mortgage funds. It 
remains to be seen whether the 
underlying demand _is_ strong 
enough to permit a quickening of 
the tempo of residential construc- 
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tion as the availability of credit is 
stepped up. 

“Reflecting the decline in spend- 
ing in various sectors of the 
economy, the rate of industrial 
cutput has continued to slacken. 
In January, the Federal Reserve's 
index edged down by another 
point (seasonally adjusted) to 
102% of the 1957 base, following 
a two-point decline in the pre- 
ceding month. A rise in steel out- 
put was an important factor 
underlying the smaller rate of 
decline, and there appears to have 
been a further gain in steel pro- 
duction in February despite the 
reduced volume of orders from 
automobile producers. On the 
other hand, the cut in automobile 
production which contributed 
heavily to the January decline in 
total output was carried further 
in February.” 

Bank Clearings Rise 20.4% Over 
Corresponding 1960 Week 

Bank clearings this week will 
show an increase compared with 
a year ago. Preliminary figures 
compiled by the Chronicle, based 
upon telegraphic advices from the 
chief cities of the country, indi- 
cate that for the week ended 
Saturday, March 4, clearings for 
all cities of the United States for 
which it is possible to obtain 


weekly clearings will be 20.4% 
above those of the corresponding 
week last year. Our preliminary 


tctals stand at $31,224,862,183 
against $25,924,714,928 for the 


same week in 1960. At this center 
there is a gain for the week end- 
ing Friday of 26.6%. Our com- 
partive summary for the leading 
money centers for the week ended 
March 4 (000s omitted) is as 
follows: 


1961 1960 % 


New York $17,202,319 $13,583,421 + 26.6 
Chicago 1,463,256 1,339,249 + 9.3 
Philadelphia 1,224,000 1,085,000 +12.8 
Boston 891,522 729,825 +22.2 


Steel Industry Shows Some 
Improvement 


The recent undertone of opti- 
mism in the steel market has 
strengthened, The Iron Age 


reports. 

Indications of the better market 
are modest, but do not add up to 
a full-scale advance. But opera- 


tions are beginning to inch up, 
and some mills are looking fo: 


an operating rate in the 60s (as 
a percent of capacity) in the 
second quarter. 

Although the industry officially 
has scrapped the “percent of ca- 
pacity” as a way of measuring 
operations, some mill people con- 
tinue to use the term internally. 


1886-1961 
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The Iron Age lists these signs 
of improvement: 

(1) There is a noticeable pickup 
in general orders. 

(2) Most users are now buying 
for consumption, indicating that 
inventory cutbacks are near an 
end. 

(3) The plate and structural 
market is moving up slowly. 

(4) Many small users who have 
been out of the market for months 
are coming in with modest orders. 

(5) The tinplate market is 
strengthening. 

The magazine adds, however, 
that the automotive steel orders 
continue to lag. This will prevent 
any major upsurge in the next 
few months while the 1961 model 
year runs out. 

Over-all improvement will be 
geared to the general level of the 
economy. 

Up to now, the pickup in gen- 
eral business has more than com- 
pensated for cutbacks in automo- 
tive orders. However, the pickup 
has not resulted in the same level 
of improvement for all mills. Mills 
with a broad base of products are 
now faring better in the recovery. 

In contrast, the news from De- 
troit continues to be gloomy, the 
magazine reports. No pickup in 
steel orders from automakers is 

Continued on page 27 
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TAX-EXEMPT BOND MARKET 


BY DONALD D. MACKEY 








The market for state and munici- 
pal bonds has recently been more 
sensitive to the confusion of finan- 
cial and economic factors than 
have other phases of the bond 
market. The Treasury bond mar- 
ket, while slightly easier, never- 
theless, has been relatively steady, 
largely because of the Federal 
Reserve continuing policy of 
monetary ease and its willingness 
to now directly intercede in the 
market for longer term maturities. 
The corporate bond market has 
been but little affected since new 
issue volume has been sparse and 
the calendar continues relatively 
light. 

The Treasury and corporate 
bond markets may remain steady, 
and may even improve in the 
near-term, because of the paternal 
Federal policy, because of the 
‘echnical simplicity of both mar- 
ket situations and because the 
general economy still lags. With 
glimpses of the incipient recovery 
only tantalizingly apparent on the 
distant economic horizon, even 
this dim image is confused by the 
cries of “mirage” that derive from 
high political protagonists. 


Municipal Market Vulnerable 


The tax-exempt bond market, 
owever, has been recently more 
susceptible to the simple factors 
of the market place than has the 
larger taxable phase of the mar- 
ket. Extravagant bidding has re- 
cently lifted state and municipal 
bond prices to a new high level, 
while new issue volume has been 
slowly but persistently increasing. 

Suddenly the inevitable market 
situation has unfolded in: all its 
coincidental realism: a relatively 
high price structure, a heavy new 
issue calendar, a new high volume 
of overpriced inventory and cus- 
tomers who fully comprehend the 
untenable dealer situation. Their 
appetite for certain choice bits of 
rare inventory under current cir- 
cumstances begins at down 0.10 
basis points and the recently en- 
thusiastic managers are usually 
quick to hit such a bid or make 
a close reoffering. 


> 


Buyers Unenthusiastic 

This market pattern has been 
developing for the last few weeks. 
The municipal market had pre- 
viously been in ‘such favorable 
technical balance that dealers per- 
sisted in ever competing for most 
new issues in the hope that buyers 
would just happen to continue 
thcir buying interest at progres- 
sively higher prices. Gradually 
the real heavy buyers lost interest 

somewhere close to a 4% basis 
for average quality bonds, gen- 
( ally speaking. These buyers will 
be back in volume when prices are 

Diass to their necessarily rigid 
a — and they are usually a 
flexible, reasonable group of 
people, and even accustomed to 
being under-rated. 

The market ease has degenerated 
into weakness curing this past 
week. The recent successful un- 
derwriting and placement of the 
$100,000,000 New York State Pow- 
er Authority issue seemingly ove: 
encouraged dealers in their bid- 
ding for the week’s other less 
sizable issues. Many of these ef- 





forts were flops and resulted in 
price cutting when and where 
important sales were effected. 

In all, a dozen or more general 
market issues have been uncere- 
moniously passed over by investors 
since the advent of the large 
power flotation. Unrealistic pric- 
ing has been the simple answer, 
even should you place part of the 
answer on a fetching stock mar- 
ket and the important institutional 
interest in it. 


Recent Awards 


Although the new issue calendar 
was not a heavy one this week, 
there were three sizable general 
obligation serial bonds issues up 
for sale. The largest on March 7, 
involved $40,000,000 Common- 
wealth of Puerto Rico (1962-1981) 
public improvement bonds. Al- 
though advertised for public bids, 
only one bid was made for the 
issue. The consolidated group was 
managed jointly by The First Na- 
tional City Bank of New York, 
The Chase Manhattan Bank, the 
Chemical Bank New York Trust 
Co. and Ira Haupt & Co., and 
included a nation-wide list of 
dealers and investment bankers. 
Scaled to yield from 1.75% to 
4%, the first six maturities (1962- 
1967) and the last three maturities 
(1979-1981) were not publicly re- 
offered. Upon initial reoffering the 
entire issue was oversubscribed. 
The bonds were realistically 
priced, with the resultant favor- 
able deal for buyer and seller. 

Also on Tuesday another large 
issue came to market. The State 
of New Jersey, an infrequent bor- 
rower, awarded $20,850,000 (1968- 
1988) water development bonds to 
the syndicate composed of The 
First National Bank of Chicago, 
Morgan Guaranty Trust Co. 
Drexel & Co., Shields & Co., and 
other bankers. The bonds were 
priced to yield from 2.40% to 
3.30%, and upon initial reoffering 
the issue was reported as about 
half sold. The balance as we go 
to press is $10,142,000. 

The City and County of Denver. 
Colo. also came into the market 
on March 7 seeking bids for $15,- 
000,000 (1972-1999) general obli- 
gation water bonds. The syndicate 
headed by the Morgan Guaranty 
Trust Co. and including Drexel & 
Co., The Philadelphia National 
Bank, Bear, Stearns & Co., and 
many others, was the high bidder 
for this well regarded inves.ment 
issue. The bonds were priced to 
yield from 2.85% to 3.69%. Initial 
reception has been slow in gener- 
ating and the present balance is 
reported as $11,425,000. 

Also on Tuesday, the Hemp- 
stead. New Yer T'nion Free 
School District No. 31 came to 
market with $2,940,000 (1962- 
1990) serial bonds. The issue was 
awarded to the syndicate headed 
by the Chemical Bank New York 
Trust Co., The Chase Manhkattan 
Bank, and Spencer Trask & Co., 
and others. The bonds wee scaled 
to yield from 1.50% to 3.75% and 


were about half sold on initial 
reoffering. At present a balance 
of $1,375,000 remains in account. 
Here again pric:ng was realisti- 
cally adjusted to a rew market 


MARKET ON REPRESENTATIVE SERIAL ISSUES 


California (State) _...____________ 


Connecticut (State) 


New York (State) 
Pennsylvania (State) 


March 8, 1961 


New Jersey Highway Auth., “Gtd. a 


Mormont (Otat) z i in 
New Housing Auth. (N. Y., N. Y.) 3⁄2% 
nos Raae Cafan 25. 
Baltimore, OO n a a aa 
Cincinnati, Ohio. .......-_:_ ny 
New Orleans, : La... %.2.4-..-%. 
I ME oe Sot ott 
menor, Me Yc oe 


Rate Maturity Bid Asked 
3⁄2% 1978-1980 3.70% 3.55% 
334% 1980-1982 3.30% 3.15% 
3% 1978-1980 3.25% 3.10% 
3% 1978-1979 3.15% 3.00% 
33%% 1974-1975 3.00% 2.90% 
3%%- 1978-1979 3.15% 3.00% 

1977-1980 3.35% 3.20% 
334% 1978-1980 3.70% 3.55% 
3%% 1980 3.35% 3.20% 
34%2% 1980 3.35% 3.20% 
3%% 1979 3.70% 350% 
3%% 1977 3.65% 3.45% 
3% 1980 3.45% 3.40% 


Index—3.246% 


level for good grade school district 
bonds. 

The $2,500,000 Wake County, 
N. C. (1962-1982) school building 
general obligation bonds were 
awarded on Tuesday to the syndi- 
cate headed by The First National 
City Bank of New York. The 
bonds were priced to yield from 
1.60% to 3.25%. The last maturity 
(1982) bore a 1% coupon and was 
not publicly reoffered. Upon ini- 
tial reoffering about half of the 
issue was sold, and at press time 
a balance of $1,110,000 is reported. 

The syndicate headed by The 
Chase Manhattan Bank was 
awarded $3,300,000 Fulton County 
(Atlanta), Ga. (1963-1986) school 
district bonds. The bonds were 
priced to yield from 1.60% to 
3.55%, and the issue was less than 
half sold on initial reoffering. The 
present balance is $1,887,000. 

St. Paul, Minn. sold five issues 
of bonds totaling $10,634,000 as 
we go to press. The syndicate 
headed by Bankers Trust Co. and 
The First National Bank of 
Chicago was the high bidder for 
four issues totaling $9,384,000. The 
winning bid for the $1,250,000 is- 
sue was submitted by the group 
headed by the Harris Trust and 
Savings Bank ‘and The Chase 
Manhattan Bank. The Bankers 
Trust, The First National Bank of 
Chicago syndicate offered the four 
issues to yield from 1.60% in 1962 
to 3.560% in 1991. After the initial 
order period, $5,000,000 remained 
in account. No report is currently 
available as to the balance in the 
other group, but initial orders in- 
dicate a successful placement of 
these bonds. 


Calendar Building Up 


The scheduled new issue calen- 
dar now totals about $500,000,000. 
This total. includes the recently 
announced California and Massa- 
chusetts general obligation issues. 
It does not include the large Ken- 
tucky issue proposed for late 
March or the Florida and Massa- 
chusetts Turnpike issues infor- 
mally slated for spring or summer 
flotation. 


It would now appear that a 
healthy pressure of volume will 
persist for a few months, suggest- 
ing a market level that will attract 
general rather than limited in- 
vestor appeal. The municipal bond 
market has been for several weeks 
dependent largely on bank buyins. 
The general run of offerings is 
now priced out of investor con- 
sideration. The municipal bond 
industry-has been doing half a job 
to its own detriment. Th e checks 
never come from municipalities, 
who may be gratified in receiving 
high b ds. Usually they are better 
pleased with healthy distribution. 


Record High Inventory 


The Blue List total of state and 
municipal bonds is $483.807,000 as 
of March 8. This, we are told by 
the Blue List people, is an all- 
time high. We congratulate them 
on their increased business. Their 
extreme good fortune documents 
the monumental biundering ex- 
tant in the industry. Dealer intent 
in guessing tomorrow’s market 
level far exceeds the basic intent 
of supplying reasonable investo: 
requirements. 

The Ccmmercial and Financial 
Chronicle’s high grade tax-exemovt 
bond yield index now averages 
3.241% as against last week’s 
average of 3.204%. This represents 
a market decline of about five- 
eighths of a point. 


Yield Indexes Higher 


The Smith, Barney & Co. Turn- 
pike Bond Index average 3.74% 


for the week ended March 2, as_ 


against 3.70% for the previous 
week. In the case of this long- 
term average the decline is over 
three-quarters of a point. Both of 
these indexes seem to well repre- 
sent the general market circum- 
stance for the week. An orderly 
but easy market seems in immedi- 
ate prospect. 
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Larger Issues Scheduled For Sale 


In the following tabulations we list the bond issues of 
$1,000,000 or more for which specific sale dates have been set. 


March 9 (Thursday) 


tridgewater Twp. Sch. Dist., N. J. 3,250,000 
Key West, Fla. ------------ sale 1,350,000 
March 13 (Monday) 
Cincinnati City Sch. Dist., Ohio--- 4,000,000 
TA O a unnan aaa 1,400,000 
Northern Valley Reg. High School 
District, New Jersey----------- 3,069,000 
March 14 (Tuesday) 
Asbury Park, New Jersey-_------- 1,739,000 
Danvers, Massachusetts --------- 1,105,000 
Duval County Board of Public 
Instruction, Fla. --------------- 15,000,000 
Hempstead, New York_----------- 7,963,000 
High Point, N. C. —-- ARRUETA 4,000,000 
New Britain, Connecticut SaN ON 1,745,060 
Ce RR ne et omane 3,500,000 
Pennsylvania General State Auth. 
PE, 2 hanes woe oman 25,000,000 
Washoe County, County School 
ee, <<. sc teasunap aan 3,000,000 


March 15 (Wednesday) 


Coeymans, Etc., Central Sch. Dist. 


le OO Sere 2,100,000 
SINEAD, og es aa 5,649,000 
Santa Monica Parking Authority, 

CR a un kanwees Lent. 1,500,000 
Srneemmam. 7 ases... 4... ee ee 1,550,000 
Texas Women’s Univ ersity, Texas 1,000,000 
Utica Community Sch. Dist., Mich. 3,980,000 


March 16 (Thursday) 


Lower Cape May Regional School 


District, New Jersey_---- 1,600,000 


Miami University, Ohio____------ 4,025,000 
Pelhain Union Free School District 

e a EE i o arn 1,600,000 
University of California---------- 2,750,000 


March 20 (Monday) 


ee a AE o O annnke on 2,275,000 
Cabrillo Joint Union College Dist., 

E S eS 4,000,000 
eens SO 8 2 12,810,000 
Gateway Union Sch. Dist., P 1,750,000 
St, Louis, Wellston Sch. Dist., Mo. 1,650,000 


T ilal 2,350,000 
Snohomish County, Alderwood 


Water- District, Wash:.______-_-_- 1,000,000 
March 21 (Tuesday) 


Bay- County Special Tax School 

District No. 1, Fla._- 
Chat am County, Ga. 
Concord, North Carolina___------ 
Lee Ccunty, Special Tax District 

Ns a NS i NAA 
OO os so ee lt 
Rutherford Ccunty North Carolina 
San Meteo Union High School 

Didrik Cami 2....+.6. 2. ee 


1,900,000 
2,000,000 
1,209,000 


1,500,000 
62,°47,°00 
1,800,000 


3,750,000 


March 22 (Wednesday) 
1962-1-984 


Toledo-Lucas Co. Port Auth., Ohio 3,609,000 
March 23 (Thursday) 


Baraboo, Wisconsin __- 1,485,000 
Lubboc k, Texas - eS 2,250,000 
Palquemines Parish, La.. i 4,000,000 


March 27 (Monday) 

Chelan County, Wenatchee School 
D.strict No. £4*, Washington 1,052,009 
Delaware Twp. Sch. Dist., N. J... 2,175,000 
March 28 (Tuesday) 
6,760,090 
10,000,000 
1,460,000 
2,6 -0,030 


Allegheny County, Pa.___- 
Detroit. City Sc2. Dist, Mich... 
Fridley, Minnesota : 
Greeon_bore, North Carolina 
Hillsborough County Special Sch. 

Tex Distric: No. 1, Fla 
Kentucky (State of) 


6,000,000 
100,009,000 


Port of Cakland, Calif. 3,009.000 
Washington Sub. San. Dist., Md. 10,000,000 
Wausau, Wisconsin ____- 1,750,000 


March 29 (Wednesday) 


Dayton, Oh‘o - CT 2,809,000 


ie, Mərch 39% (Thursday) 
Lcuisiana Greater Baton Rouge 


Port Commission, La. 2,000,000 


Anril 3 (Monday) 


Jacksonville Expressway Author- 


l E D E S EPER PEE O 200 

April 4 (Tucsday) 

Birmingham, Alabama _- 6,500,000 
Las Angeles Flood Control Dist., 

| EEA Ee! 

April 5 ‘Wodnesdas} 

Austin Indep. Sch. Dist., Texas. 2,500,000 

California —_-_- .-.. 190,009,000 

Jefferson County, Kentucky. ib co 1,715,000 

April 6 (Thursday) 

Daytona Beach, Fla.. iE i ted 2,200,000 





1962-1986 
1963-1991 


1962-1985 
1962-1991 


1961-1980 


1964-1974 
1962-1981 


1962-1981 
1962-1986 
1962-1984 
1963-1981 
1963-1976 


1964-1988 
1964-1981 


1962-1980 
1964-1981 


1962-1986 


1964-2001 
1962-1990 


1962-1997 
1961-1998 


1962-1980 
1961-1988 


1962-1990 


1963-1990 
1962-1991 
1962-1981 
1967-1980 


1966-1990 


1963-1980 
1966-1990 
1963-1982 
1964-1981 
1962-2010 
1962-1987 


1962-1981 


1962-1981 
1962-1981 
1966-1981 


1963-1981 


1962-1991 
1962-1987 


1952-1935 
1962-1981 


1964-1983 
1982-1991 
1963-1982 


1962-1981 
1962-1978 


2000 


8:00 p.m. 
2:00 p.m. 


2:00 p.m. 
Noon 


8:00 p.m. 
8:00 p.m. 
11:09 a.m. 
11:00 a.m. 
11:00 a.m. 
11:00 a.m. 


1:30 p.m. 
11:00 a.m. 


Noon 


8:00 p.m. 


11:00 a.m. 
9:00 a.m. 


10:00 a.m. 
2:00 p.m. 


9:00 a.m. 
7:30 p.m. 


8:00 p.m. 
11:00 a.m. 


11:00 a.m. 
10:00 a.m. 


10:00 a.m. 
11:00 a.m. 
11:60 a.m. 
11:00 a.m. 
Noon 

11:00 a.m. 


10:00 a.m. 
Noon 


10:C0 a.m. 
2:00 p.m. 
11:00 a.m. 


10:00 a.m. 


11:00 a.m. 
10:30 a.m. 
7:30 p.m. 
11:00 a.m 
2:30 p.m. 
10:00 a.m. 
11:00 a.m. 
2:00 p.m. 


Noon 


10:30 a.m. 






ant a tede 
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Fridley Named to 
NASD Dist. oe 


Earl G. Fridley, partner, Fridle 

& Frederking, Houston, was 
elected to serve a three-year 
term as a member of the 
Board of Gov- 
ernors of the 
National As- 
sociation of 
Securities 
Dealers from 
District No. 6 
which com- 
prises the 
state of Texas. 
The NASD is 
the largest 
organization 
of brokers and 
dealers in the 
securities 
business. 

Mr. Fridley 
is a former Chairman of District 
Committee No. 6. He also is a 
past Chairnan of the Texas 
Group of the Investment Bankers 
Association of America. He is a 
member of the Lakesi-e Country 
Club, Houston Club and Petro- 
Jeum Club. 


Earl G. Fridley 


Lehman Acquires 
E. F. Drew Co. 


Lehman Brothers, 1 WiHiam St., 
New York City, members of the 
New York Stock Exchange, has 
purchased all of the outstanding 
common stock of the E. F. Drew 
& Co., Inc. of New York, it was 
announcéd by D. Coape-Arnold, 
executive Vice-President of Drew. 
The stock was purchased from the 
company’s founder E. F. Drew, 
who has retired as a director and 
chief executive officer. Mr. Coape- 
Arnold stated that a special stock- 
holders meeting will be held 
promptly to elect a new board of 
directors. 

A spokesman for Lehman 
Brothers stated that E. F. Drew & 
Co., Inc. will continue its nominal 
operations, and no major changes 
in the business or in personnel 
are presently contemplated. 

The E. F. Drew & Co., Inc. 
founded in 1906, is a major factor 
in the processing and sale of 
vegetable oils and has diversified 
chemical operations. Its principal 
menufacturing facilities are 
located in Boonton, N. J. and 
Lindsay, Calif. It also operates 
subsidiary companies near 
Toronto, Canada and Sao Paolo, 
Brazil. The company maintains 
sales offices in principal Ameri- 
can cities and in South America 
and Europe. 


Foster, Marshall 
Inc. in Seattle 


SEATTLE, Wash. — Foster & 
Marshall Inc. is being formed ef- 
fective March 15, with offices in 
the Norton Building to specialize 
in the underwriting and distribu- 
tion of municipal bon.s. 

The new firm will be under the 
direct'on of George W. Marshall 
and Donald A. Meyer. 


With Wm. E. Pollock 


Thomas E. Liebermann, a regis- 
tered representative, is now as- 
sociated with Wm. E. Pollock & 
Co., Inc., 45 Wall Street, New 
York, dealers in U. S. Govern- 
ment securities, and underwr:ters 
and distributors of tax-exempt 
bonds. 


H. L. Kimball to Admit 


Hervey L. Kimball, Jr., has be- 
come a general partner in H. L. 
Kimball & Co., 50 Broad Street, 
New York City, members of the 
New York Stock Exchange, and 
will no longer be a limited partner. 

Florence B. McLellan has been 


AAA AAA AAA. 
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Exempt from Federal, State and Local Taxation* 


nn 


Acceptable at par as Security for Public Deposits and Eligible to secure 
Deposits of Postal Savings Funds 


“ONAN 


“OMI 


New Issues 


$40,000,000 


Commonwealth of Puerto Rico 
5%, 32%, 3%4% and 4% Public Improvement Bonds 


General obligations, for the payment of which, both principal and interest, the 
good faith and taxing power of the Commonwealth of Puerto Rico are pledged. 


Dated January 1, 1961. Due July 1, as shown below. Principal and semi-annual interest (January 1 and July 1) payable at the office of the 
Government Development Bank for Puerto Rico, San Juan, Puerto Rico, or at The Chase Manhattan Bank with respect to Series A Bonds 
and at The First National City Bank of New York with respect to Series B Bonds. Coupon Bonds in denomination of $1,000 regis- 
trable as to principal only or as to both principal and interest. Fully Registered Bonds are reconvertible into Coupon Bonds. 


*Exemption from Federal, State and Local Taxes. The following is an excerpt from the United States Code Annotated (Title 48, Chapter 4, Section 
745): “*. . . and all bonds issued by the Government of Puerto Rico, or by its authority, shall be exempt from taxation by the Government of the 
United States, or by the Government of Puerto Rico, or of any political or municipal subdivision thereof, or by any State, Territory, or possession, or by 


any county, municipality, or other municipal subdivision of any State, Territory, or possession of the United States, or by the District of Columbia." 


MEAT EEEAA EAE GATE AEA, 


AMOUNTS, MATURITIES, COUPONS AND YIELDS OR PRICES 
$15,000,000 Series A Bonds 
$25,000,000 Series B Bonds 


Yields 
or Price 


3.30% 
3.40 
100 
3.60 
3.70 
3.80 


Yields 
or Prices 


3.85% 

3.90 
100% 
100% 
100 
100 
100 


Prices 
to Yield 


1.75% 
2.10 
2.50 


Amount Due Rate 


$2,500,000 1975 3%% 
2,500,000 1976 4 
2,500,000 1977 
2,750,000 1978 
2,750,000 1979 
2,750,000 1980 
2,750,000 1981 


Amount Rate 


$1,250,000 5% 
1,250,000 5 
1,250,000 5 
1,250,000 5 2.65 
1,500,000 5 2.80 

3% 3.00 
3% 32.35 


$1,750,000 1969 3⁄2% 
1,750,000 1970 3% 
2,000,000 1971 3% 
2,000,000 1972 3% 
2,250,000 1973 3% 
2,250,000 1974 3% 


(Accrued interest to be added) 


Bonds maturing ofter July 1, 1976, subject to redemption, in whole or in part in inverse order of their numbers, on 
cny interest dote not earlier than July 1, 1976 ot par and accrued interest plus a premium of % of 1% for each 


twelve months’ period or fraction thereof between the dote fixed for redemption and the stated maturity 


MT OOOO TOOVAT TOOTOO TONTON, , 
*SOADOROONAODUOAOOOUROU DONAU NO DOODO IUOANO OOOO OOA DOON NUOD ONOONO Oor aarnaT ” 


Minin me 


The above Bonds are offered, subject to prior sale before or after appearance of this advertisement, for delivery 
when, as and if issued and received by us and subject to the approval of legality by the Secretary of Justice of the 
Commonwealth of Puerto Rico and Messrs. Mitchell, Pershing, Shetterly & Mitchell, Attorneys, New York City. 


The First National City Bank of New York The Chase Manhattan Bank 


The First Boston Corporation Halsey, Stuart & Co. Inc. Ira Haupt & Co. 


B. J. Van Ingen & Co. Inc. 


Chemical Bank New York Trust Company 


C. J. Devine & Co. Drexel & Co. Banco Credito y Ahorro Ponceno 


Harris Trust and Savings Bank 


Kidder, Peabody & Co. Merrill Lynch, Pierce, Fenner & Smith 


Incorporated 


Mercantile Trust Company White, Weld & Co. 
R. W. Pressprich & Co. 


Banco de Ponce = Salomon Bros. & Hutzler 
The Philadelphia National Bank Bear, Stearns & Co. 
Carl M. Loeb, Rhoades & Co. Blair & Co. 
a Oy A Corporation 
Paine, Webber, Jackson & Curtis 
Hemphill, Noyes & Co. 
Estabrook & Co. 
American Securities Corporation G. H. Walker & Co. 
J. C. Bradford & Co. 


Goodbody & Co. 


Banco Popular de Puerto Rico 


Eastman Dillon, Union Securities & Co. 


Continental Illinois National Bank Phelps, Fenn & Co. Allen & Company 


and Trust Company of Chicago 


Dean Witter & Co. Hornblower & Weeks 
A. C. Allyn and Company F. S. Moseley & Co. 
Reynolds & Co. Bache & Co. Francis |. duPont & Co. 

Hayden, Stone & Co. C. F. Childs and Company W. E. Hutton & Co. 
Wm. E. Pollock & Co., Inc Hirsch & Co. Laidlaw & Co. 
W. H. Morton & Co. 


incorporated 


Cruttenden, Podesta & Co. 


Stroud & Company 


Incorporated 


Kean, Taylor & Co. 


Equitable Securities Corporation 
Stone & Webster Securities Corporation 
F. S. Smithers & Co. 
L. F. Rothschild & Co. 


Braun, Bosworth & Co. 


Incorporated 


Coffin & Burr 


Incorporated 


Gregory & Sons 


James A. Andrews & Co. 


Incorporated 


Robert K. Wallace & Co. 


First of Michigan Corporation Spencer Trask & Co. 


Wells & Christensen McDonald & Company 
Incorporated 

J. Barth & Co. Fahnestock & Co. 

F. Brittain Kennedy & Co. 


Hayden, Miller & Co. 


Henry Harris & Sons 


Incorporated 


Bacon, Whipple & Co. 

Lyons & Shafto Fahey, Clark & Co. 
The Provident Bank "E M. Dain & Co., Inc. Ernst & Co. 
Wood, Gundy & Co., Inc 


Kenower, MacArthur & Co. 


New York Hanseatic Corporation Bacon, Stevenson & Co. 


Glickenhaus & Co. Boettcher & Company 


The Ohio Company 


Julien Collins & Company Courts & Co. Stern, Laver & Co. 


Granbery, Marache & Co. 
Rand & Co. E. F. Hutton & Co. 


Incorporated 
Cunningham, Schmertz & Co., Inc 


Clement A. Evans & Co. 


incorporated 


Stubbs, Watkins & Lombardo, Inc. 


Johnston, Lemon & Co. 


Harkness & Hill 


incorporated 


Stranahan, Harris & Company 


Schwabacher & Co. 


Baxter & Company 
Herbert J. Sims & Co., Inc. 
A. Webster Dougherty & Co. Tripp & Co., Inc. 


Rauscher, Pierce & Co., Inc Mullaney, Wells & Company DeHaven & Townsend, Crouter & Bodine 


Mareh 8, 1961. 


A NIU. 


SSAA 


MU 


admitted to limited partnership. 
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DEALER-BROKER 


INVESTMENT 


LITERATURE 


AND RECOMMENDATIONS 


IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED 
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE: 











Automotive Industry — Discussion 
in March issue of “Investornews” 
—Francis I. duPont & Co., 1 Wall 
Street, New York 5, N. Y. In the 
same issue are reports on Scott 
Paper, Weyerhaeuser Company, 
Aldens Inc. and Union Bag Camp 
Paper. Also available is a memo- 
randum on Newmont Mining. 


Bank Stocks—Analysis of 1960 
year-end reports—Blyth & Co., 
Inc., 14 Wall Street, New York 5, 
N. Y. 

Business Conditions in Canada 
and the United States—Review— 
Bank of Montreal, P. O. Box 6002 
Montreal 3, Que., Canada. 
Cement Stocks—Report—Thomson 
& McKinnon, 2 Broadway, New 
York 4, N. Y. Also available is a 
report on Peabody Coal. 


Chicago, New York and Western 
Banks—Comparison of five year 
growth experience of selected 
banks — Illinois Company, Inc., 
231 South La Salle Street, Chi- 
cago 4, Ill. 

Domestic Trunk Airlines—Review 
with particular reference to 
United Air Lines, Eastern Air 
Lines and American Airlines— 
Carl M. Loeb, Rhoades & Co., 42 
Wall Street, New York 5, N. Y. 
Also available are reviews of 
Canadian Oil Shares, Boeing Air- 
plane, Great Atlantic & Pacific 
Tea Co. and Nestle Lemur Co. 


Florida Bank Guide — Report— 
A. C. Allyn and Company, Incor- 
porated, Miami Beach Federal 
Building, Miami Beach 39, Fla. 


Food Companies — Analysis — H. 
Hentz & Co., 72 Wall Street, New 
York 5, N. Y. Also available are 
analyses of Botany Industries and 
Maxson Electronics Corp. 


“Israel Investors Report — Eco- 
nomic report designed for the 
foreign investor—Bank Leumi le- 
Israel, New York Agency, 20 Pine 
Street, New York 5, N. Y. 


Japanese Market— Review—Nikko 
Securities Co., Ltd., 25 Broad St., 
New York 4,N. Y. Also available 
are analyses of Tokyo Shibaura 
Electric, Fujii Communications 
Apparatus Manufacturing and 
Mitsubishi Heavy Industries Re- 
organized Ltd. 


Japanese Market— Review 
—Yamaichi Securities Co. of New 
York, Inc., 111 Broadway, New 
York 6, N. Y. Also available are 
reviews of Kawasaki Steel Corpo- 


f 


| CURRENTLY 
| ACTIVE 


o H Anover 2-2400 





ration and Kansai Electric Power 
Co., Ltd. 


Japanese Stock Market — Survey 
—Nonaura Securities Co., Ltd., 61 
Broadway, New York 6, N. Y. 
Also avaiable are analyses of 
Yawata Iron & Steel; Fuji Iron & 
Steel; Hitachi Limited (elec- 
tronics); Kirin Breweries; Sumi- 
teme Chemical; Toyo Rayon; 
Teanenryo Oil Company; Sekisui 
Chemical Co. (plastics); Woko- 
hama Rubber Co.; and Showa Oil 
Ce, 


Meat Packers — Memorandum— 
Walston & Co., Inc., 74 Wall St., 
New York 5, N. Y. Also available 
is a bulletin on stocks selling 
under 85 which earned over $4 per 
share in 1960. 


Meat Packers — Report — A. M. 
Kidder & Co., 1 Wall Street, New 
York 5, N. Y. Also available is a 
report on John Morrell & Co. 


New York City Bank Stocks— 
Three pages of ratios on 11 New 
York City banks — Laird, Bissell 
& Meeds, 120 Broadway, New 
York 5, N. Y. 


Oil Companies—Report with par- 
ticular reference to Atlantic Re- 
fining, Cities Service, Continental 
Oil, Ohio Oil and Skelly Oil— 
Paine, Webber, Jackson & Curtis, 
25 Broad Street, New York 4, 
N. Y. Also available is a report on 
Consolidated Oil & Gas, and data 
on Bell & Howell Company, Com- 
bustion Engineering, Cleveland 
Electric MUluminating, Great 
American Insurance, and Wilson 
& Co. 


Oil Stocks—Report—Reynolds & 
Co., 120 Broadway, New York 5, 
N. Y. Also available is a report on 
R. J. Reynolds Tobacco Company. 


Over-the-Counter Index — Folder 
showing an up-to-date compari- 
son between the listed industrial 
stocks used in the Dow-Jones 
Averages and the 35 over-the- 
counter industrial stocks used in 
the National Quotation Bureau 
Averages, both as to yield and 
market performance over a 23- 
year period — National Quotation 


Bureau, Inc., 46 Front Street, 
New York 4, N. Y. 
Puerto Rico — Special report on 


the Commonwealth—Government 
Development Bank for Puerto 
Rico, San Juan, Puerto Rico. 


Railroad Bonds — Comparison of 
income — Vilas & Hickey, 26 
Broadway, New York 4, N. Y. 


For financial institutions 


Strategic Materials Corp. 
| Grolier, Inc. 
| Hewlett-Packard Co. 
*Screen Gems, Inc. 
Glickman Corp. 
G. D. Searle & Co. 
Eli Lilly & Co. 
Harcourt, Brace & World, Inc. 


*Prospectus on Request 


Bought + Sold 


Troster, Singer & Co. 


Members New York Security Dealers Association 


74 Trinity Place, New York 6, N. Y. 


Teletype NY 1-376; 377; 378 
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Science Companies — Review— 
Hemphill, Noyes & Co., 15 Broad 
Street, New York 5, N. Y. 
Teaching Machine Industry— 
Study—Stearns & Co., 80 Pine St., 
New York 5,N. Y. 


Teaching Machines — Discussion 
with particular reference to 
Grolier Inc. — Eastman Dillon, 
Union Securities & Co., 15 Broad 


Street, New York 5, N. Y. 
* < i 


= 


Allegheny — Memorandum— 
John H. Lewis & Co., 63 Wall St., 
New York 5, N. Y. Also available 
is a memorandum on Mohawk. 


Amerada — Data — Penington, 
Colket & Company, 70 Pine St., 
New York 5, N. Y. Also available 
are data on Storer Broadcasting, 
Northern Natural Gas, Pepperell 
Manufacturing, and General Con- 
tract Finance. 


American Agricultural Chemical 
—Survey — Newburger & Com- 
pany, 1401 Walnut Street, Phila- 
delphia 2, Pa. Also available are 
reviews of Beech Aircraft Corpo- 
ration, Clark Equipment Co., 
Eastern Gas & Fuel Associates, 
J. P. Stevens & Co. and Missouri 
Pacific. 

American Bosch Arma — Memo- 
randum — Auchincloss, Parker & 
Redpath, 2 Broadway, New York 
4, N. Y. 


Anheuser Busch—Memorandum— 
Sutro & Co., 460 Montgomery St., 
San Francisco 4, Calif. Also avail- 
able are memoranda on Baxter 
Laboratories and Chesebrough 
Pond’s. 


Anken Chemical & Film—Data— 
Cooley & Company, 100 Pearl St., 
Hartford 4, Conn. Also available 
are data on Ets-Hokin & Galvan, 
Jamesbury Corp., Russ Togs, and 
Eversharp. 


Avien Inc. — Analysis — Joseph 
Walker & Sons, 30 Broad Street, 
New York 4, N. Y. 


A. J. Bayless Markets Inc.—An- 
alysis—Hill Richards & Co., Inc., 
621 South Spring Street, Los 
Angeles 14, Calif. 

Baldwin Piano— Memorandum — 
A. C. Allyn & Co., 122 South La 
Salle Street, Chicago 3, Ill. 
Bethlehem Steel Analysis— 
Colby & Company, Inc., 85 State 
Street, Boston, Mass. Also avail- 
able is an analysis of Gardner 
Denver. 

Black & Decker Manufacturing 
Co.—Survey—Abraham & Co., 120 
Broadway, New York 5, N. Y. 
Also available are surveys of 
National Tea. Company and 
Magnavox Company. 

Brunswick Corp. — Memorandum 
—Wedbush & Co., 157 Santa Bar- 
bara Plaza, Los Angeles 8, Calif. 
Central National Bank of Cleve- 
land — Analysis—McDonald & 
Company, Union Commerce Bldg., 
Cleveland 14, Ohio. 

Capital Plastics Co. — Statistical 
report—Genesee Valley Securities 
Co., Inc., Powers Bldg., Rochester 
14, N. Y. 

Champlin Oil & Refining—Report 
—The Milwaukee Company, 207 
East Michigan Street, Milwaukee 
2, Wis. Also available is a report 
on Revlon. 





Christiana Securities Co.—Report 
—Laird, Bissell & Meeds, 120 
Broadway, New York 5, N. Y. 


City Commerce Corporation—An- 
alysis—Paul Nichols Co., Inc., 330 
Fifth Avenue, Anchorage, Alaska. 


Consclidated Oil & Gas Inc.—Bul- 
letin—Schmidt, Sharp, McCabe & 
Co., Inc., 818 Seventeenth Street, 
Denver 2, Colo. 


Continental Baking Company— 
Anzalysis—Laird. Bissell & Meeds, 
120 Broadway, New York 5, N. Y. 


Continental Boat Corp.—Analysis 
—J. B. Coburn Associates, Inc., 55 
Broadway, New York 6, N. Y. Also 
available is an analysis of Fed- 
erated Electronics Inc. 


Crompton & Knowles Corp.— 
Analysis — The Kentucky Com- 
nany, 320 South Fifth Street, 
Louisville 2, Ky. Also available is 





an analysis of General Drive In 
Corp. 

First Midwest Small Business In- 
vestment Corp. — Memorandum— 
Craig-Hallum, Kinnard, Inc., 133 
South Seventh Street, Minneapolis 
2, Minn. 

Flour Mills of America Inc.—Bul- 
letin—De Witt Conklin Organiza- 
tion, Inc., 120 Broadway, New 
York 5, N. Y. 

Fort Worth Steel & Machinery Co. 
—Analysis — Eppler, Guerin & 
Turner, Inc., Fidelity Union 
Tower, Dallas 1, Texas. 

Frito Company — Memorandum— 
Rauscher, Pierce & Co., Inc., Mer- 
cantile Building, Dallas 1, Texas. 


General Atronics Corporation 
Analysis — Gerstley Sunstein & 
Co., 211 South Broad _ Street, 


Philadelphia 7, Pa. 

General Atronics Corp.—Analysis 
—Schirmer, Atherton & Co., 50 
Congress Street, Boston 3, Mass. 
Also available are data on Union 
Pacific Railroad, Aetna Finance 
Co., Armco Steel Corp., and 
Chart-Pak Inc. 


Intermountain Gas—Memorandum 
—Wm. H. Tegtmeyer & Co., 105 
South La Salle Street, Chicago 3, 
Ill. 

International Telephone & Tele- 
graph — Memorandum — R. W. 
Pressprich & Co., 48 Wall Street 
New York 5, N. Y. 

W. A. Krueger Co. — Analysis— 
Berry, Douglas & Fitzhugh, Inc., 
Stahlman Building, Nashville 3, 
Tenn. 


Marine View Electronics—Analy- 
sis—T. M. Kirsch Company, 52 
Wall Street, New York 5, N. Y. 


Marquette Cement — Review— 
L. F. Rothschild & Co., 120 Broad- 
way, New York 5, N. Y. Also 
available is a review of National 
Steel. 


Miehle;:Goss Dexter Inc.—Memo- 
randum—yYarnall, Biddle & Co., 
1528 Walnut Street, Philadelphia 
9, Pa. 


Monsanto Chemical Company— 
Analysis — Harris, Upham & Co., 
120 Broadway, New York 5, N. Y. 
Also available are reports on 
Alden’s Inc., Ampex Corp., and 
Litton Industries. 


National Tea—Discussion in cur- 
rent issue of “Investment Letter” 
—Hayden, Stone & Co., 25 Broad 
Street, New York 4, N. Y. Also in 
the same issue are discussions of 
San Diego Imperial and Tele- 
prompter. 


Nestle-Le Mur — Report — Hill, 
Darlington & Grimm, 2 Broadway, 
New York 4, N. Y. 


Nicholson File — Report — F. 
Putnam & Company, Inc., 
Franklin Street, Boston 10, Mass. 
Also available is a revort on 
Pearson Corp. and a bulletin on 
1960 tax free dividend income. 


Northrop — Report — Shields & 
Company, 44 Wall Street. New 
York 5, N. Y. Also available are 
surveys of International Salt and 
Interstate Engineering. 


L; 
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Nu-Line Industries — Memoran- 
dum—Kalman & Company, Inc., 


. Thursday, March 9, 1961 





Endicott 
Minn. 


Radiation Inc.—Discussion—John- 
son, Lane, Space and Co., Inc. 
Florida Title Building, Jackson. 
ville 2, Fla. Also available is a 
discussion of Southern Gas & 
Water Co. 


Realty Equities Corporation—An- 
alysis—Sutro Bros. & Co., 80 Pine 
Street, New York 5, N. Y. 
Seeburg — Memorandum — E. F. 
Hutton & Company, 61 Broadway, 
New York 6, N. Y. 

Simmons Co. — Memorandum— 
Greene & Ladd, Third National 
Bank Building, Dayton 2, Ohio. 


Southwest Texas Methodist Hospi- 
tal—Bulletin—B. C. Ziegler and 
Company, Security Building, West 
Bend, Wis. Also available is a 
bulletin on A. G. Beth Israel 
Congregation of Chicago. 

Speedry Chemical Products—Data 
S. D. Fuller & Co., 26 Broadway, 
New York 4, N. Y. 

Sprague Electric Company—Man- 
agement Analysis — American In- 


Building, St. Paul - 1 


stitute of Management, Inc.. 125 
East 38th Street, New York 16. 
N. Y.—$10.00 per copy to non- 


members. 


Standard Oil of Canada—Data in 
current ABC Investment Letter 
Amott, Baker & Co., Incorporated, 
150 Broadway, New York 38, N. Y. 
Also in the same issue are data on 
Sinclair Oil Corp., Cities Service 
Company Pure Oil Company, 
Sunray Mid Continent Oil, Union 
Oil of California and Kerr McGee 
Oil Industries. 


State Street Bank & Trust Com- 
pany — Analysis — First Boston 
Corporation, 15 Broad Street, New 
York 9. N., Y. 

Swingline — Memorandum — 
Cowen & Co., 45 Wall Street, New 
York 5, N. Y. 

Underwood Corporation—Review 
—Ira Haupt & Co., 111 Broadway, 
New York 6, N. Y. Also available 
is a review of General Telephone 
& Electronics. 


United Bowling Centers Inc.—An- 
alysis—Emanuel, Deetjen & Co., 
120 Broadway, New York 5, N. Y. 
United States Life Insurance Com- 
pany—Analysis—William Blair & 
Company, 135 South La Salle St., 
Chicago 38, IIl. 


Veeder Root—Analysis—Boenning 
& Co., 1529 Walnut Street, Phila- 
delphia 2, Pa. 


Western Union—Report—Blair & 
Co., Incorporated, 20 Broad St., 
New York 5, N. Y. Also available 
is a memorandum on American 
Motors. 


Western Union—Review—Hirsch 
& Co., 25 Broad Street, New York 
4, N. Y. Also available are reviews 
of Chain Belt and Public Service 
Electric & Gas. 


With Calif. Investors 


LOS ANGELES, Calif.—Harry A. 
Copeland has become connected 
with Californa Investors, 3932 
Wilshire Boulevard, members of 
the Pacific Coast Stock Exchange. 
Mr. Copeland was formerly with 
Bache & Co. in Encino, Calif. 





Specialists in Canadian Securities as Principal foe 
Brokers, Dealers and Financial Institutions 


= e., Ê’ 
Grace Canadian Securities, Inc. 
Members: New York Security Dealers Association 
25 Broadway, New York 4, N. Y. 
TELEX 015-220 * HAnover 2-0433-45 * NY 1-4722 





| Orders Executed at regular commission rates 
| through and confirmed by 


| Members: Principal Stock Exchanges ef Canade 
| The National Association of Security Dealere 


25 Broadway. New York 4. N. Y. 
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Commercial 


Electronics Capital Corp. 


By Dr. Ira 1 


. Cobleigh, Enterprise Economist 


A swift appraisal of the aims and achievements of this pioneer 

Smal! Business Investment Company which has concentrated ex- 

Clusively on the early phase financing of promising electronic 
enterprises. 


A new type of financing for youn; 
business has emerged within the 
past two years. It is the Small 
business Investment Company, 
cwing its existence to an Act of 
Congress, designed to provide 
poecls of capital, benefiting from 
certain significant tax advantages, 
and available to help deserving 
young companies get off the 
ground. 

The very first Small Business 
Investment Company to offer its 
securities to the public was Elec- 
tronics Capital Corp. On June 8, 
1959 this progressive enterprise 
offered $18 milllion in common 
stock through a public underwrit- 
ing at $10 a share. The stock was 
eagerly sought and has since ad- 
vanced in the market to a present 
price of around $30 a share. So 
original subscribers have had no 
occasion to repine over their early 
entry into this imaginative equity. 
This underwriting, which has 
proved so successful and attrac- 
tive, actually paved the way for 
public offering of over $120 mil- 
lion in small business company 
shares in the 20 months since; ana 
a brand-new financial vehicle has 
thus attained major acceptance 
and status. 


The Program of Electronics 
Capital Corp. 

What about this pioneer, Elec- 
tronics Capital Corp.? What does 
it do and how does it work? Its 
motivation is best summarized in 
a recent statement by its Presi- 
dent, Mr. C. E. Salik: “There is 
an encrmous investment potential 
in small and medium sized pri- 
vately owned electronics compa- 
nies which are properly oriented 
and possess management skills to 
exploit technical and market op- 
portunities.” Acting on that phi- 
losophy, E. C. C. has screened 
over 600 individual companies 
which have sought financing and, 
from this list, has winnowed its 
selections down to 15 lively com- 
panies (as of Jan. 5, 1961) in 
which it has actually made in- 
vestments 

To the applicant company, 
E. C. C. offers a’ whole lot more 
than just the needed capital. It 
offers managerial guidance, im- 
plemented by monthly visits to 
client companies, and judgment 
provided not only by its own 
technically talented Board of 
Directors but by the highly 
trained and experienced staff of 
its investment adviser, Electronics 


Investment Management Corp. 
E. C. C., in making its invest- 
ments, seeks entry into those 


technical areas offering not only 
unusual growth and profit poten- 
tials, but sufficiently related to 
each other to permit group under- 
takings for whole systems. Com- 
panies financed must not only 
have promise but tie in to a com- 


prehensive program for electronic 
aevelopment. 

The actual E. C. C. method of 
financing of approved companies 
is most interesting. The money is 
advanced in the form of either 
convertible debentures or term 
loans. Of the companies financed 
so far, all have issued early ma- 
turity (5 to 10 years) convertible 
debentures, bearing 8% interest, 
which, if or when converted, 
would give to E. C. C. a substan- 
tial stock interest in each subject 
ccmpany, varying from 24% to 
TC% of the then outstanding com- 
mon stocks. The term loans bear 
lower interest rates and carry no 
conversion privilege. 

The attraction of this financing 
formula is that E. C. C., through 
interest payments, receives a 
steady income, and as or when 
the stock of a particular company 
shows real earning power and ex- 
panded worth, the stock may be 
publicly cffered, and E. C. C. may 
be in a position to rack up a re- 
warding capital gain through con- 
version and sale. As a matter of 
fact, the whole purpose of E. C. C. 


is to create a series of capital 
gains. 

The company financed by 
E. C. C,. although asked to pay 


8% debenture interest, actually 
secures its capital at far lower 
cost than it would through its 
cwn public bond or share flota- 
tion. This would usually cost 
about 20% of the funds raised. 
Further, if the young company 
did its own public financing it 
would lack the valuable, sophis- 
ticated and continuous managerial 
guidance E. C. C. is able to supply. 

Here then, in E. C. C., is an 
expanding cluster of companies 
With ideas and talents. One or 
two of them may prove to be an- 
other Texas Instruments in the 
making. Certain it is that invest- 
ors in E. C. C. have had a lot of 
screening done for them, which 
should mean that companies 
finally included in portfolio, 
should perform far better than the 
average run of new enterprises. 
The overall mortality rate among 
all new business corporations in 
America is survival of only one 
out of four at the end of three 
years. 

With its single-minded devotion 
to the electronics, and its con- 
tinuous winnowing of the chaff 
from the wheat, what sorts of 
companies has E. C. C. actually 
invested in? We’ll run down the 
list swiftly. 


Client Companies 


Potter Instruments Co., Inc. is 
a manufacturer of high precision 
aigital magnetic tape recording 
instruments. Its sales were around 
$2 million in 1959 and now run 
at an annual rate of $6 million. 
Here E. C. C. has invested $1 mil- 
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FOR SALE 


Commercial & Financial Chronicles 
from 1930 through June 1959 
159 Volumes, (all bound), available 


in New York City immediately 


Please address 
or phone 
REctor 2-9570 


Mr. Edwin L. Beck 
25 Park Place 
New York 7, N. Y. 


and Financial Chronicle 


lion and conversion of its deben- 
ures will secure a one-third 
stock interest. 


_~ 


General Electrodynamics Corp. 
is in the electron optic field and 
produces about 75% of the Vidi- 
con Television Camera tubes used 
in the United States. E. C. C. has 
$400,000 invested here with a con- 
version potential into 47% of the 
common, 

Vega Electronics Corp. was put 
together by three executives for- 
merly with Ampex Corp. Vega 
makes small wireless microphones 
and is at work on analogue data 
storage systems. E. C. C. stake 
here is $550.000 leading to owner- 
ship of 68% of the common. 

Cain & Co. is an engineering 
and market research specialist in 
electronics. E. C. C. has invested 
$400,000 here for an ultimate 45% 
stock interest. 

Electronic Energy Conversion 
Corp. has made a major break- 
through in its new method for 
conversion and control of very 
arge amounts of electric power. 
Its conversion devices are believed 
to have a very bright future. The 
commitment here is $1%4 million 
producing, on conversion, a 60% 
stock interest. 

Ultronix, Inc. is an important 
producer of electronic components 
for the Minuteman, Titan and 
Polaris missiles. E. C. C. has ad- 
vanced $600,000 in this company 
leading to an ultimate one-third 
stock interest. 

Duncan Electronics, Inc. makes 
a full line of multiturn precision 
potentiometers. E. C. C.’s financ- 
ing, to the tune of $800,000 will 
produce a 68% stock interest. 


NEW ISSUE 


Perhaps the “stand-out” com- 
pany in the E. C. C. portfolio is 
Electro Radiation, Inc. which 


works in such obscure technolo- 
gies as electroluminescence and 
molecular electronics. Its research 
may lead to exciting new and ad- 
venced electronic products. The 
sum of $645,000, lodged here, con- 
verts into 70% of the common. 


Quan-Tech Laboratories, Inc. 
makes frequency and noise meas- 
urement instruments for the elec- 
tronics industry. Here the invest- 
ment is $500,000, converting into 
45% of the common. 

Cancga Electronics Corp. is a 
leader in the missile and satellite 
tracking systems, and has designed 
complete radar systems for the 
Air Force and the Navy Bureau 
of Weapons. E. C. C. has its larg- 
est single investment here—$1™% 
million, leading to a 47% stock 
interest. 

Craig Corporation is the largest 
electronic and photographic con- 
sumer product distributor in 
the Western United States. A $1 
million investment here will bring 
to E. C. C. 30% of the common 
stock. 

Smaller investments are in 
Communications Control Corp. 
(data handling); Alloyd Electronic 
Corp. (electron beam research); 
Neff Instrument Corp. (amplifiers 
and telemetry components); and 
remanco, Inc. (microwave test 
equipment). 

We didn’t mean to bore you 
with details, but we did want to 
catalogue the extent and diversity 
of E. C. C. penetration into the 
electronics industry. 

The fastest growing major in- 
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dustry in America today is elec- 
tronics. Tens of thousands of 
investors have eagerly invested in 
new enterprises in this field. 
Some have become the Littons, 
the High Voltage Engineerings, 
and the Lorals: others have lan- 
guished or faded for want of capi- 
tal, adequate research, and be- 
cause their particular bright new 
contribution to the industry had 
become swiftly obsolete. 
Accordingly, investors of today, 
still attracted to electronics, may 
find in E. C. C. common a unique 
combination of broad representa- 
tion, protective diversification, 
renowned management, and high 
potential for capital gain. E. C. C. 
shares have already been acquired 
by a number of quite sophisticated 
institutional investors. The earn- 
ings picture has not yet been de- 
veloped here, but the romance has. 


Josephthal Co. to 
Admit Partners 


Josephthal & Co., 120 Broadway, 
New York City, members of the 
New York Stock Exchange, on 
March 17 will admit Louis R. 
Malvin and E. Lee Copeland to 
partnership. Mr. Malvin will ac- 
quire a membership in the New 
York Stock Exchange. 


Form Research Holding 
GREAT NECK, N. Y.— Research 
Holding Corporation has been 
formed with offices at 65 Maple 
Drive to engage in a securities 
business. 


STANDARD AND SHELL HOMES CORPORATION 


Price $17.50 per Unit 


Each Unit will consist of: 


6 Shares Common Stock, 25¢ Par Value; and 
1 $10.00, 9% Subordinated Sinking Fund 
Debenture due November 1, 1985; and 
2 Warrants expiring December 31, 1963. 


The Company's Warrants may be exercised by the holders thereof, at any time 
prior to December 31, 1963, and each two Warrants entitle such holders to receive 


as a unit one ten dollar par, 9% Subordinated Sinking Fund Debenture due 


November 1, 


the payment of a unit price of $17.50 plus accrued interest. 
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Pan AMERICAN SECURITIES 
No tinG, NicHot & O’Donnett INC. 


Copies of the Prospectus may be obtained from the undersigned or other 
dealers or brokers only in States in which such dealers or brokers are 
so qualified to act, and in which the Prospectus may be legally distributed. 


AETNA SECURITIES CORPORATION 
ROMAN & JOHNSON 


D. GueicH Co. | 
Beil & HOUGH, INC. 
FRENCH & CRAWFORD, INC. 


1985, and six shares of Common Stock, 25 cents par value, upon 
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Some Hardheaded Auvice 
To the Paper Industry 


By Lawrence K. Gessner,* Senior Analyst, Smith, Barney & Co., 
New York City 


The paper industry is advised to make fuli use of the research 
dolar, to concentrate on earnings, and to consider seriously its 
future heavy capital investment needs. Though credited with an en- 
viable record in such basic factors as raw materials, productive 
facilities, product, markets, sales and stability, the industry is re- 
buked for its innate over-expansion tendency and failure to generate 
a flowing stream of new and improved products. The dictum made 
is that no industry faced difficulty in obtaining funds when it showed 
a real and lasting future. 


The paper industry is in a pretty 
fortunate position with resve t to 
most basic factors. First—The raw 
material position is excellent. 
Pulp wood today is abundant, 
self-replenishing and _ relatively 
cheap. The forestry programs are 
paying off and waste paper is in 
good supply. What other major 
producing industry is so lucky 
concerning its raw materials? 
Second—Productive facilities are 
large, diversified, highly auto- 
mated and integrated to a good 
degree. There is a large amount 
of new and modernized plant and 
machinery. The industry has 
spent hundreds of millions of dol- 
lars on plant in recent years and 
turns out quality products with 
excellent operating efficiency. 

Third —In regard to another 
vital ingredient, labor, also in 
good shape. Labor cost is about 
average for all industry and seri- 
ous efforts toward establishing 
good labor relations over the 
years have produced a record of 
extraordinarily few real labor 
problems. ; 

Yes, I would say that- in terms 
of physical facilities and people, 


the paper industry’s position is 
excellent. 

Fourth — The product itself — 
paper, in whatever form —jis a 
truiy unique item. It is inex- 
pensive, it is highly adaptable, 
and it is generally used and 


thrown away. The industry does 
not have the inherent problems of 
the durable goods producers. 


Fifth — How about the markets 
for paper? Here the industry 
shines again. The increasing per 
capita consumption of paper su- 
perimposed on a rising popula- 
tion is a story in itself. Paper is 
indeed the most widely used man- 
made product in the number of 
places and ways used. It perme- 
ates our entire economic exist- 
ence. What more can you ask? 


Sixth—Because of all these fac- 
tors, and others, the industry has 
experienced an excellent growth 
in sales. In the last 10 years the 
annual compound rate of sales 
growth has been 5.7%. Quite a 


large number of progressive com- 


panies have done even better 
than this. 
Preductive Stability 


Also, contrary to popular be- 
liet, the paper industry possesses 
greater productive stability than 
overall industrial production. 
While it is susceptible to short- 
run inventory cycies, as are most 
major industries, paper proauc- 
tion has a consistently better 
record in recession years than 
does industrial production as meas- 
ured by the F. R. B. Index. Be- 
ginning with the 1930 depression 
this phenomenon has been opera- 
tive in all seven recession periods. 

In summary, then, this adds up 
to a very enviable industry posi- 
tion regarding the really basic 
factors of raw materials, produc- 
tive facilities, labor, product, mar- 
kets, and sales growth and sta- 
bility. Some of these conditions 
are a result of keen industry et- 
fort, others are fortuitous. Re- 
gardless of the origin, however, 
ihey shayuld have enabled the in- 
dustry to demonstrate progress in 
our seventh fundamenial—corpo- 
rate earnings. 

But, as Hamlet said, 
the rub.” 

Glow Dimmed by Earnings’ 

Record 

The paper industry’s earnings 
record, in my book, is quite poor. 
There is no sense in providing 
voluminous statistics. In the las! 
10 years total net profits for the 
paper industry ave grown ai 
only eight-tenths of 1% annually. 
Inflation alone during this period 
was growing at 2.5%. The earn- 
ings per share record, a much bet- 
ter test, is worse. Most of the 
majcr paper cOmpanies are earn- 
ing less per share today than 
they were 10 years ago. There 
has been no growth whatsoever 
even with the help of inflation. 
Earnings this year will again be 
under pressure. It is an indict- 
ment in the eyes of outsiders that, 
despite the combination of the ex- 
cellent factors I mentioned before 
and the robust economic condi- 
tions of the past 10 or 15 years, 
little or no general earnings prog- 
ress is apparent. Another serious 
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concurrent problem is the vola- 
tility of earnings. Despite the re- 
sistance of production and sales 
to economic downturn, in 1960 we 
saw many 25 to 55% declines in 
per share earnings for some 
major companies. 

Even more teiling and baffling 
to us is that the industry’s lead- 
ers know and have known for 
some years the reasons for this 
paradox. I have gone back in re- 
cent weeks over many public pro- 
nouncements on the subjects of 
over-aggressive expansion, pric- 
ing problems, lack of product de- 
velopment, etc. At trade associa- 
tion meetings this has been 
brought out time and time again. 
I have personally talked with 
many on these subjects. 


Now, I bring no new informa- 
tion to this dilemma. The firms in 
the industry know the problems 
and are the only ones who can 
solve them. Call it statesmanship, 
enlightened management, indus- 
try leadership or whatever. The 
point is that acknowledgment 
and identification of the problems 
are not nearly enough. Results 
are what count and they count in 


poor years more than in good 
one. 
Nineteen hundred sixty may 


be called a moderately poor year. 
Reading from the high point in 
1956 the industry’s earnings were 
down in 1957 and 1958, up in 1959, 
down in 1960 and 1961 does not 
appear to be booming. In the face 
of this, industry capacity since 
1956 has gone up yearly by 6.9%, 
3.4%, 41%, and 3.6%, respec- 
tively. This year we will see 4% 
more and at least an additional 
3% in 1962. These figures nide 
even greater dislocations in cer- 
tain important grades. Rapidly 
rising foreign capacity should also 
be considered. 
The overall 
around 90% 
growing 3.5% 
do we talk 


operating rate is 
and consumption is 
yeariy. How long 
in one breath of the 
problem of over-expansion and 
in the next announce that our 
company is going to build a new 
nlant? 

Yes, I think outsiders, including 


Wall Street, may be partly to 
blame because of their glowing 


portrayals of the future back in 
1956-1857. Many said “Expand, 
the sky’s the limit!” Yes, there 
have been some cut-backs in re- 
cent years due to warning state- 
ments by industry leaders. But 
even so, operating rates may be 
down again this year barring a 
general economic boom, I know 
that the vast majority of firms are 
individually aware that the pri- 
mary job is to build profits, but 
we must acknowledge that to an 
important degree the industry 
trend controls the individual com- 
pany trend. 


So it is with prices. There is 
abundant evidence that in this 
field price reductions do not in- 
crease consumption. Of course, 
integration is part of the problem. 
I know that I’m going to lose X 
thousand tons of sales. When 
firms start pushing to replace a 
lost outlet, price concession usu- 
ally comes to mind. But we can- 
not halt a generally good trend— 
that is, integration — merely be- 
cause it may cause temporary 
problems. This possibility is a 
small price to pay for a funda- 
mental improvement. 

Paper prices today are still in- 
fluenced by the mistake of five 
years ago when prices were estab- 
lished on the premise that 98% 
operating .rates were normal. It 
seems the industry is now com- 
pounding this error by saying that 
it therefore follows that since it is 
now operating at 90% it should 
cut prices! This type of states- 
manship, if practiced in Wash- 
ington, D. C., would draw screams 
from the industry. 

Perhaps there is one thing I 
can suggest on this subject. That 
is that outsiders, and especially 
the financial people, are now well 
aware of these problems and this 
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paradox of “Everything’s good ex- 
cept profits.’ We are quite con- 
cerned. We pay maximum atten- 
tion to what makes earnings rise 
and fall and the paper peopl 
should, too. 

Decries Lack of Research 


One of the major problem 
areas in the industry today is che 
failure 10 years ago and more to 
recognize the importance of re- 
search. The research effort has 
been small; the results poor. What 
really big new markets has paper 
opened up in the last five years, 
the last 10, the last 15” 

The paper industry is proud 
and rightly so that with better 
products they took away markets 
from wood and textiles. But 1. 
would hate to see the chemical 
boys able to make the same boast 
10 years from now. They, we 
should remember, are producti 
developers and inuevaiors of ihe 
first order. 


You know, the tendency is O 
say that Paper Company “A” is 
doing a fine job because it jus. 
brought out a new product. This 
is said even though the potential 
for that item is small, because 
everyone wants to see and expecis 
to see research results. Actually, 
we should not be impressed by 
this one item because we snouia 
be seeing a consiant stream of 
new and improved products from 
many companies. Any recent 
product development advances 
may look good because they are so 
few in number. 


I appeal to the industry, as one 
of the important things it can do, 
to observe other successful indus- 
tries. See what research can and, 
in fact, does do. It, too, should in- 
crease its investment in researc: 
—it is an investment just like any 
other because it is for the future. 

Capital Spending 

There is one other subject, I 
would like to comment upon. We 
know that paper is a business re- 
quiring heavy investment. New 
capacity costs big money. The fig- 
ures vary by products, but it is 
not hard to invest $2 for $1 of 
sales and the outlay is consider- 
ably higher if fully integrated raw 
materials are thrown in. 


Many paper companies, or 
rather most companies, do not to- 
day have that kind of money 
easily available from internal 
sources. This is not a problem for 
the present, I know other things 
are more pressing in the immedi- 
ate future. But, and this is a 
large but, these circumstances will 


not last forever. The industry 
will need more capital in the 
years ahead. 

Now, you can only go so far 


with debt capital and many com- 
panies are approaching the up- 
ward limit of debt ratios. Some 
form of equity financing may 
have to be the answer. From a 
selfish viewpoint, a company will 
want its stocks to be selling at 
least at a reasonable capitalization 
of earnings. The ingredient that 
gets the stock up there is a good 
earnings performance. Not assets, 
not sales, not operating rates, but 
good earnings and over more 
than a one- or two-year span. 
Here, therefore, is another excel- 
lent reason for doing a better job 
on earnings. It will save a firm 
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headaches and money in comino 
years. n 

{ think it is fair to say that 
most people in the investment 
community today do not regard 
the securities of the average paper 
company as growth stocks. [I do 
not think they are because the 
strict definition of a growth stock 
requires a continuity of earnings 
per share gain on a secular basis 
Most paper companies do not fit 
this requirement and actually can- 
not be expected to show steady 
gains. This limitation is inherent 
in the business. 

However, I also say that if the 
paper industry’s stocks are not 
true growth stocks, then what of 
it? There are precious few com- 
panies of any real size that actu- 
ally meet the criteria. Remember 
the industry ranks s 
95% of the industrial companies. 
Its operations do fluctuate with 
the economy and they are subject 
to inventory cycles. This is the 
general case, not the exception. 
If I may be permitted to offer 
some gratuitous advice I’d say for- 
get the labels that Wall Street or 
others use and don’t bemoan the 
fact that the industry is not 
I.B.M. It has an excellent field 
in which to operate. The basic 
factors and the potentials are 
there. I am sure many agree that 
the earnings record must be im- 
proved and that more statesman- 
ship is required to achieve this 
goal. There is no use worrying 
unless one does something about 
it. That’s what outsiders are look- 
ing for. 


Conclusion 
In conclusion, may I briefly 
emphasize six items which | 


think will big future divi- 


dends. 

First—It has already cut costs 
because of economic nee¢essity. It 
knows it can operate successfull, 
without the “fluff.” It should 
keep these costs down even whe! 
the cycle turns up so that the 
same profit margin pressure wil 
be lessened in the coming years 

Second Much more attentio 
time, effort, and money should bs 
invested in research and product 
development. In research the key 
word is invest, not spend. 

Third — When top management 
people consider expansion, co! 
sider that perhaps they aren't that 
much better or smarter than their 
competitors. There’s no certainty 
that one can get someone else's 
market. He’s awake too and will 
fight back. 

Fourth — Managers must con- 
sider capital expenditures mainly 
in terms of return on the dollar 
invested. They must, therefore, 
be increasingly tough in estimates 
in terms of degree of certainty 
and magnitude of return. 

Fifth—If integration really im- 
proves a firm’s situation in an 
important way, then seek to 
achieve it—if not, forget it. 

Sixth — And last, if these pol- 
icies of leadership are followed, 
the additional money needed will 
be available when the need for it 
arises because Wall Street will 
then be convinced, as I most cer- 
tainly am, that here is an industry 
with a real and lasting future 


pay 





*An address by Mr. Gessner before the 
U. S. Pulp Producers Association, New 
York City, Feb. 20, 1961. 
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Changes in Tax Laws Predicted 
By Seidman & Seidman Partner 


In predicting liberalizing and tightening up changes likely to occur in 
tax revenue laws, Mr. Grund doubts there will be any revenue loss. 


The Kennedy administration will 
use the tax law to give a shot in 
the arm to business by early 
spring. This was predicted on 
Saturday, Feb. 
25, in an ad- 
dress before 
the Alumni 
Conference of 
the Graduate 
School of 
Business Ad- 
ministration 
of New York 
University by 
Benjamin 
Grund, CPA, 
a partner of 
Seidman & 
Seidman and 
President of 
the New York 
State Society of Certified Public 
Accountants. 

Mr. Grund predicted that the 
encouragement to business will 
take the form of either permission 
to charge off immediately a per- 
centage of the cost of plant ex- 
penditures or through the deduct- 
ibility of higher depreciation than 
is now permitted. 

To make good on any revenue 
loss, Mr. Grund also predicted 
that the Administration will ask 
for the elimination of the 4% 
dividend credit, the $50 dividend 


Benjamin Grund 





exclusion, and for tax withhold- 
ings on dividends and interest. 


Reduced Tax Brackets 


Scheduled for action in 1962, 
the Administration will propose 
reducing all personal income tax 
brackets. The reduction may 
br:ng rates down to 10 to 65% 
ccir pared with the present 20 to 
91% There will be no revenue 
loss because many so-called loop- 
holes and fringe benefits now in 
the law will be cut down. In 
addition, increased revenues can 
come from bringing into the tax 


fold crganizations now tax-ex- 
empt. Billions of dollars of in- 


come is earned annually by these 
organizations. For example, trade 
associations, labor unions, and 
farmer co-operatives now go vir- 
tually scot-free of tax. 

Improved enforcement of the 
laws with the help of electronic 
equipment will also provide addi- 
tional revenues. 

On the other hand, the inequity 
of figuring the tax on year-by- 
year earnings instead of average 
income will be straightened out 
to remove the present penalty on 
people with fluctuating incomes. 
Ultimately, we can and should end 
up with a substantially simplified 


and more equitable tax law. 
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5 Years for 
W. E. Hutton & Co. 


W. E. Hutton & Co., a leading 
underwriting and brokers firm 
still directed by descendents of its 
founder, on March 7 marked its 
75th year in the financial world. 

With a modest capital of only 
a few hundred dollars, Civil War 
veteran W. E. Hutton started the 
organization in a small Cincinnati 
otfice on this date in 1886. Today 
there are 17 offices in 16 U. S. 
cities. There is also an office in 
Rome, and the firm has represen- 
tatives abroad in Great Britain 
and on the continent. 

Two grandsons, James M. Hut- 
ton, Jr. and William E. Hutton 
are senior partners, and a fourth 
generation member, James M. 
Hutton III, is also a partner. The 
founder, has son James, and 
grandson, James Jr. each served 
as President of the Cincinnati 
Stock Exchange. 

In connection with its anniver- 
sary, the firm is bringing its out- 
of-town partners to New York 
for a two-day business confer- 
ence. The firm recently increased 


the size of its 14 Wall Street 
headquarters. 

W. E. Hutton & Co. has greatly 
expanded its underwriting of cor- 
porate, state and municipal secu- 
rities since its first underwriting 
venture in 1888. It is a member 
firm of the New York Stock Ex- 
change and other leading ex- 
changes. 

Offices are located in: Cincin- 
nati, Boston, Philadelphia, Balti- 
more, Dayton, Ohio; Columbus, 
Ohio: Lexington, Ky.; Easton, Pa.; 
Hackensack, N. J.; Wayne, N. d.; 
Hartford, Conn.; Burlington, Vt., 
and Portland, Lewiston and Bidde- 
ford in Maine. 


. Form Balanced Inv. Co. 


Balanced Investment Company 
has been formed with offices at 
507 Fifth Avenue, New York City, 
to engage in a securities business. 
Partners are Jack L. Schaffer and 
Bertram A. Canter. 


Diversified Fore Plan 


Diversified Fore Plan Associates 
has been formed with offices at 
152 West 42nd Street, New York 
City to engage in a securities busi- 
ness. Partners are Fred Rudinger 
and Gerard I. Nierenberg. 
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Rise in Sterling Balances 
Requires Realistic Action 


By Paul Einzig 


Concerned about the extensive sterling balances held in non-stərling 
countries which pose a threat to more than half of Britain's gold re- 
serves, apart from any decline through the continued adverse trade 
balance, Dr. Einzig hopes that the recont turn of sterling at a dis- 


count will awaken his country to realistic measures. 


The foreign 


exchange expert blames overvalued forward sterling, wage and other 

domestic policies for sterling’s precarious condition hidden by the 

gold-infiow, and warns against palliatives which encourage living in 
a fool's paradise of imports on borrowed money. 


LONDON, England—It has been 
generally assumed that as a result 
of the acverse balance of pay- 


ments during 1960, Britain’s 
s‘ort-term liabilities outside the 


Sterling Area must have increased 
considerably. Nevertheless, the 
announcement that the amount of 
sterling. balances held in non- 
sterling countries increased last 
year by £604 million came as a 
shock. There is no reason why 
this should be so, considering that 
the monthly balance of payments 
figures indicated the trend. It is 
one thing, however, to suppose 
vaguely that short-term liabilities 
have increased and quite a dif- 
ferent thing to be confronted with 
the actual figure. This experience 
shows conclusively the need for 
more frequent publication of the 
amounts of foreign sterling bal- 
ances. It must have been largely 
because of the inadequate reali- 
zation of the extent to which 
3ritain has financed the import 
surplus by means of short-term 
borrowing that the increase of 
the gold reserve during 1960 was 
able to convey an, entirely un- 
warranted feeling of optimism. 

In the light of the increase of 
Britain’s short-term liabilities 
abroad some auarters are now in- 
clined to question the wisdom of 
the recent decision to return to 
legal convertibility. It is arguable 
that it would have been wiser to 
reserve the right to. impose ex- 
change control in case of need. 
Since, however, the government 
in its wisdom deemed it advisable 
to burn its boats there is nothing 
for it but to strengthen the de- 
fense of sterling against any pos- 
sible deterioration of the position. 
It is a worrying thought that the 
withdrawal of the balances that 
came to London last year from 
outside the Sterling Area would 
wipe out more than half of the 
gold reserve, apart altogether 
from any decline through the 
continued adverse trade balance. 


Overvalued Forward Sierling 


It was largely under the in- 
fluence of the increasing gold re- 
serve that the accentuation of the 
inflationary wages- spiral was 
viewed with complacency. In the 
absence of the influx of foreign 
balances the gold reserve would 
have declined and its material and 
nsychological effect might have 
gone a long way towards stiffen- 
ing resistance to irresponsible 
wage demands. The authorities, 
by allowing forward sterling to 
remain overvalued throughout the 
year to an extent that made 
covered inward interest arbitrage 
profitable, are to blame for this 
result. 

In face of the situation created 
by the increase of external short- 
term liabilities a suggestion has 
been put forward that these 
liabilities should be consolidated 
through an external loan on the 
lines of the big dollar loan of 
1946. While immediately after the 
war there may have been some 
justification for arranging such 
transactions, it would be entirely 
unjustified 16 years after the war. 
It would simply mean that 
Britain would be encouraged to 
continue. to live in a fool’s para- 
dise and increase her imports on 
borrowed money. 

An alternative suggestion is to 


correct the balance of 
by means of a devaluation of 
sterling. But the chances are that 
it would be followed by a large 
number of devaluations, so that 
the balance of payments would 
not benefit to anything like a full 
extent. Moreover, in existing cir- 
cumstances British prices and 
costs would soon catch up with 
the change in the external value 
of sterling, so that the advantage 
of an undervalued exchange 
would soon disappear. 


payments 


Devaluation Rejected 


In answer to a recent Parlia- 
mentary question the Chancellor 
of the Exchequer emphatically re- 
jected the idea of a devaluation 
of sterling. It is not enough, how- 
ever, to wish to maintain the 
parity of sterling. It is necessary 
to defend it by eliminating the 
adverse trade balance, before it 
causes a further deterioration of 


the position. So far there have 
been no indications of official 
action to that end beyond fore- 


shadowing additional 
credit facilities. 

The trouble is that the necessity 
for drastic steps does not appear 
imperative, because, thanks to 
the increased drawing facilities 
with the International Monetary 
Fund, it would be possible to 
camouflage the effects of the ad- 
verse balance and of withdrawals 


export 
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of foreign balances for quite a 
while. In a memorandum to the 
Chancellor of the Exchequer the 
Trade Unions Council, speaking 
en behalf of the masses of or- 
ganized labor, exhorted the gov- 
ernment to “take a calculated 
risk” by embarking on an ex- 
pansionary policy in spite of the 
adverse balance of payments. This 
at a time when unemployment 
is down to 1.7% of the employ- 
able population, and when there 
is a growing scarcity of labor in 
the overwhelming majority of 
industries. I am convinced that, 
had the adverse trade balance 
been allowed to produce its ef- 


fect on the gold reserve during 
1960, the Trade Union Council 


would not have dared to have put 
‘Orward such a suggestion. In 
existing circumstances to embark 
on an expansionary policy would 
not be taking a “calculated risk.” 
The term “risk” implies un- 
certainty. But expansion would 
mean a certain deteroriation, an 
act of calculated sabotage of 
sterling. 


Sterling at a Discount 

One of the reasons why un- 
warranted optimism continued in 
spite of the adverse balance of 
payments and the accumulation 
of external short-term liabilities, 
was the fact that until recently 
sterling was quoted at a premium. 
lts decline to a discount may go 
some way towards. making public 
opinion realize that conditions are 
far from satisfactory. The out- 
flow of gold during February fol- 
lowing on the non-stop increase 
of the gold reserve, might help 
towards the creation of a more 
realistic atmosphere. 


Philips, Rosen Partners 
Philips, Rosen & Appel, 115 
Broadway, New York City, mem- 
bers of the New York Stock Ex- 
change, on March 1 admitted 
James A. Walden to general part- 
nership and Ned D. Frank to lim- 
ited partnership in the firm. 
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Impact of World Economic 
Eventson Trust Investments 


By Dr. Mareus Nadler,* Professor of Finance, Graduate School 
of Business Administration, New York University, New York City 


The most pressing problem confronting the new Administration is 
rectifying the balance of payments deficit. Dr. Nadler also points 
out that so long as it remains at its present magnitude it will hamper 
efforts to curb the recessionary forces, to stimulate the economic 
growth rate, and to maintain the dollar’s international standing. 
Dealing directly with our foreign investments, the author describes 
the structural economic changes that have occurred to our dis- 
comfort, and the two-fold problem of safeguarding our investments 
abroad and helping the constructive emergence of backward coun- 
tries. Called for is close cooperation of government, management 
and labor to create the favorable investment climate to increase 
productivity, to foster research, and to maximize consumption. 


Introduction the international standing of the 


The last few years have been dollar. International competition 
marked by many far reaching is keen not only in foreign mar- 
changes throughout the world, Kets, but is also being felt more 


which have already had a consid- and more at home. Colonialism 
erable impact has come to an end and has given 


on the econ- rise to a rampant nationalism, not 
omy of the only in the newly independent 
United States. countries in Asia and Africa, but 
Until a few also in Latin America. At times 
years ago, this this nationalism has assumed a 
country en- strong antiforeign character. 


joyed a 
unique posi- 
tion as the 
principal 
source for in- 
dustrial prod- 
ucts, m a 
chinery,and 
equipment, 
The dollar Marcus Nadler 


These developments were bound 
to have an important effect on the 
economy of the United States. 
This country today is confronted 

ith a serious balance of pay- 
ments problem which has to be 
clved if the international stand- 
ng of the dollar is to be main- 
tained. The increased competition 
has had a pronounced effect on 
was practi- the margin of profits of many 
cally the sole principal convert- companies. While the future of 
ible currency of the world and one AMericanm: foreign investments in 
of the most important, sources for ‘he underdeveloped countries has 
international liquidity. There become somewhat doubtful, the 
was a pronounced dollar shortage, creation of larger economic units 
and it was generally believed that in Western Europe is attracting an 
this problem was insoluble. increasing amount of American 

Developments during the last capital. Before the impact of these 
few years have materially levelopments on trust investments 
changed this situation. The econ- is considered, it is first necessary 
cian of the winters, world and of to analyze the problems created 
Japan have been rehabilitated. by them. 

Their productive capacity is today 
greater than ever before, and the 
efficiency and productivity of 
their factories are high and rising. 
The Soviet Union has emerged 
as a major industrial country, 
capable of competing with the free 
world, not only in certain basic 
raw materials, but also in com- 
plicated machinery and equip- 
ment. The dollar shortage has 
been converted into a dollar sur- The result has been the disappear- 
plus, and for the first time in ance of the complete freedom over 
many years there is a shadow on fiscal and monetary policies by 





The Balance of Payments 

During the past three years, the 
U. S. has had a deficit in its inter- 
national payments each year of 
over $3.5 billon. The consequence 
has been the accumulation of over 
$22 billion of American short- 
term assets owned by foreigners 
and an outflow of gold of over $5 
billion during the past three years. 
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the government and monetary 
authorities. From now on, all fis- 
cal and monetary measures taken 
by the government will be care- 
fully scrutinized abroad. The 
monetary authorities therefore 
have to use great care in their de- 
cisions in order not to weaken che 
international standing of the dol- 
lar and accelerate the outflow of 
gold. 

It is by now fully recognized at 
home and abroad that the U. S. 
cannot continue with a payments 
deficit of the present magnitude, 
that measures must be taken io 
reduce it drastically or to elimi- 
nate it entirely. The measures that 
can be taken to rectify the balance 
of payments can be either uni- 
lateral —i.e., measures taken by 
the American Government and 
Congress, irrespective of the effect 
these measures may have on the 
rest of the free world; or they can 
be multilateral—i.e., based on mu- 
tually satisfactory cooperation be- 
tween the United States on the 
one hand and the rest of the free 
world on the other. The type of 
measures that will be taken will 
have a pronounced effect on the 
economies of the U. S. and the 
rest of the free world. 


Incorrect Remedies 

The unilateral measures that the 
U. S. can take to rectify the bal- 
ance of payments deficit briefly 
are: (1) A material reduction of 
U. S. defense expenditures 
abroad; (2) curtailment of U. S. 
economic and military aid to for- 
eign countries; (3) the raising of 
tariffs or the imposition of quotas 
on imported goods; (4) restric- 
tions on the amount of dollars that 
American tourists may spend 
abroad; (5) regulations on the 
outflow of American capital to 
foreign countries. 

The consequences of the adop- 
tion of unilateral measures taken 
by the U. S. would be serious and 
far reaching. They would weaken 
the alliance of the free world. 
They would set in motion tariff 
wars leading to a general curtail- 
ment of international trade, from 
which only the Soviet Union and 
its satellites could benefit. They 
would hamper the economic 
growth of underdeveloped coun- 
tries and strengthen the Com- 
munist influence. Such a solution 
could lead to a return of economic 


nationalism throughout the free 
world and the adoption of a pol- 
icy of political isolationism in the 
U. S. A nobody in 
this country and in the free world 
favors such a solution. 


Obviously, 
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The multilateral measures that 
could be taken embrace an agree- 
ment to shift from the shoulders 
cf the U. S. to the other industrial 
nations of the free worid part 9i 
the burden of defense and eco- 
nomic aid to underdeveloped 
countries. Other measures could 
include reductions in discrimina- 
iion against dollar imports and an 
increase in the dollar totals which 
foreign tourists may spend in the 
U. S.. as well as cooperation 
among the leading central banks 
of the free world to coordinate 
the movement of their short-term 
rates of interest. A moderate de- 
cline in the short-term rates of 
interest in some of the leading 
European countries, notably Great 
Britain, would bring the outflow 
of short-term funds from this 
country to other centers to an ena. 
It is also possible that with the 
boom in Europe slowly coming to 
an end and a resumption of 2co- 
nomic growth in the U. S., there 
will be a slowing down in the out- 
flow of American direct invest- 
ments in Western Europe, and 
there might even ensue an in- 
creased flow of foreign capital to 
the U. S. 

So long as the balance of pay- 
ments deficit of the U. S. is a2: 


large as it has been during ihe 
past three years, it casts a shado 
on the international standing f 


the dollar and thus influences ihe 
measures the Administration maj 
take to bring to an end the reces- 
sionary forces and stimulate the 
econcmic growth of the country. 

The dollar surplus problem 
not solely an American but an in- 
ternational problem and can 
satisfactorily solved only through 
mutually satisfactory cooperative 
measures. These measures will be 
taken in the not distant future 
and the balance cf payments pro^- 
lem of the U. S. will be rectified 
Until, however, the methods tha 
will be adopted are known, there 
is a degree of confusion and un- 
certainty which already has af- 
fected the movement of bond and 
equity prices and clouded the vi- 
sion of the most astute investment 
officers. 


International Competition 


International competition in re- 
cent years has increased materi- 
ally. The rehabilitation of the 
productive facilities of industrial 
nations of Western Europe and of 
Japan has been completed, and 
they are greater today than eve: 
before. Their productivity and ef- 
ficiency have increased consider- 
ably and are still rising. Partly, 
this is due to the fact that a con 
siderable portion of their prewar 
productive facilities has been de- 
stroyed and had to be replaced 
with modern machinery and 
equipment, some of it imported 
from the United States. Thus, the 
productive facilities of many in- 
dustrial nations of the free world 
are in some respects even more 
modern than those of the U. S 

Mass production methods are 
being adopted based on the risin: 
demand from home and abroad 
This further tends to reduce thei 
costs of production Manage- 
ment has used great ingenuity in 
design and in styling, and the 
quality of the goods is high. Euro- 
pean and Japanese manufacturer 
are aided by the fact that wages 
in the respective countries are 
substantially lower than in the 
U. S.; and with certain notable 
exceptions, they have enjoyed a 
high degree of labor tranquility. 
The rate of economic growth in 
these countries has been higher 
than in the U. S., and they are 
today less dependent on economic 
changes in this country. All these 
nations have been able to reduce 
unemployment drastically, even 
during periods when unemploy- 
ment in the U. S. was large. f 

The competitive position of the 
Western European nations and of 
Japan is being further increased 
by the substantial inflow of 
American capital in the form of 
direct investments. It is of inter- 
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est to note that, whereas American 
corporations are planning to re- 
duce their expenditures on plant 
and equipment at home during the 
present year, their direct invest- 
ments abroad, notably in Western 
Europe are rising. 

The net effect of these develop- 
ments is further increased com- 
petition in foreign markets. Some 
products previously exported from 
the United States are now manu- 
factured by American subsidiaries 
abroad; and competition at home. 
particularly in commodities re- 
quiring a great deal of labor, is 
mounting rapidly. Competition 
from abroad is bound to become 
even keener as the boom in Eu- 
rope slows down. 

The competitive conditions are 
further aggravated by the fact 
that the U. S. today is in the midst 
of a transition period, when the 
productive facilities are greate: 
than the present effective demand 
and when costs of production ars 
still rising. The fact that profit 
margins in this country are sii] 
declining, while the margin otf 
profits in other countries remail 
high, stimulates direct investment 
by American companies abroad 


Increased Competition From the 
Soviet Union 

The economic progress made 
the Scviet Union and its satellites 
in certain fields has been substa 
tial. The Soviet bloc is in a po 
tion to compete with the free 
tions of the world in mat 
commodities, notably raw 
rials. The impact of Russian co 
petition in oil and its effect 
price structure are well know 
The Soviet bloc is also in a posi- 
tion to compete in certain types 
of heavy equipment, as evidence 
by the steel mill erected-in India 
and the Great Aswan Dam i 
Egypt. In competing in foreigı 
markets, it is usually the practice 
of the Soviet Government to cut 
prices, to disrupt markets. Fur- 
thermore, the Soviet Union is 
willing to accept surplus commod- 
ities in exchange for exports. Such 
competition, which is increasing 
is extremely difficult to overcome 
Soviet competition too is bound io 
have an effect on some industries 
and corporations in the U. S. 


Direct Investments Abroad 


Direct investments of the U. S 
in foreign countries have in 
creased rapidly. Toward the end 
of 1959, they amounted to about 
$30 billion divided as follo 
$10.2 billion in Canada, $8.2 bil 
lion in Latin America, $5.3 billio: 
in Europe, $2 billion in the Midd! 
East and Africa, and $3.2 billio! 
in other areas. Direct investment 
by American corporations in thí 
underdeveloped countries are con- 
centrated primarily in the produc- 
tion of raw materials. In the i: 
dustrial nations of Weste: 
Europe and of Japan, they ! 
concentrated in industrial produc- 
tion. In Canada, the direct invest- 
ments are both in raw 
and in manufacturing industri 
U. S. investments abroad have 
contributed materially to the di 
velopment of foreign countries 
but not in all of them, particular]) 
in some of the underdeveloped 
countriés, did these investments 
lead to an increase in the stand 
ard of living of the people, no! 
did the majority of the peopl 
benefit from the development 9 
the rich natural resources. Igno! 
ance, poverty, and low livin 
standards prevail in most unde! 
developed countries. 

Since the end of the war, th 
underdeveloped countries, partic 
ularly the newly established one: 
have been swept by a wave 0! 
crude nationalism which at time 
assumed the character of xeno 
phobia. The nationalization 0! 
over a billion dollars of America! 
assets in Cuba, the confiscation 0! 
the Dutch properties in Indonesia 
the nationalization of propertie 
belonging to foreigners in Egypt 
are typical examples of the form 
which this crude nationalism ha 
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assumed. International invest- 
ments are based on a strict adher- 
ence to international contracts and 
respect for private property. Even 
in Canada one can detect a resent- 
ment against the too large influx 
ct American capital, and some 
legislation has been passed to re- 
tard this inflow. The danger to 
American investments arises out 
cf the fact that the same economic 
and social conditions which 
brought about the nationalization 
of American properties in Cuba 
prevail in a number of other coun- 
tries. 

The effects of these develop- 
ments are bound to be far reach- 
ing. In the first place, American 
corporations have already become 
concerned over their investments 
in some underdeveloped countries, 
particularly where economic and 
political conditions are unstable 
These countries require substan- 
tial amounts of foreign capital 
and technical know-how: but it 
the inflow of foreign private cap- 
ital is curtailed, they will demand 
increased economic aid from the 
U. S. Government. Some ot these 
countries will turn to the Soviet 
Union for economic assistance. 
Soviet economic aid will lead to 
a strengthening of Communist in- 
fiuence in the respective countries, 
which may adversely affect the 
status of American direct invest- 
ments in these countries. 

The problem before the U. S. is 
twofold; namely, how to safeguard 
American investment and how to 
provide assurance that the devel- 
opment of the natural resources of 
the underdeveloped countries will 
benefit the entire population and 
not only a small group. The prob- 
lem is the more difficult because 
in some cases the ruling class is 
not social and civic-minded and 
refuses to give up some of its pre- 
rogatives: Where the majority of 
the people are poverty-stricken 
and there is a serious maldistribu- 
ticn of income and wealth, a cevo- 
lutionary condition prevails, and 
experience of the past has proven 
that international Communism 
knows how to take advantage of 
such a situation. Until the ruling 
classes are willing to do their 
share to improve the living stand- 
ards of the majority of their peo- 
ple, there is little that the U. S. 
Government or private concerns 
can do to rectify the situation. 


Investments in Western Europe 

While there is a possibility ihat 
American direct investments in 
the underdeveloped countries may 
decrease, the flow of capital to the 
industrialized countries of West- 
ern Eurove is increasing. In part, 
this reflects the desire to partici- 
pate in the growing markets re- 
sulting from the formation of 
larger economic units. In part, it 
is the result of the fact that costs 
of production, notably labor, are 
lower, that profit margins are 
larger, and that the rate of their 
econcmic growth has been much 
more rapid than that in ihe 
U. S. A. Thus, the annual aver- 
age rate of growth during the 
period 1953-59 in the U. S. was 


2.4%; in the Netherland: 4.5%: in 
Italy 5.4%; in Japan 6.3%: and in 
West Germany 66%. Increased 
direct investments by American 


firms in the industrial nations in 
Western Europe will increase the 
latter’s productive canracity and 
productivity. They will therefore 
be in a stronger position to com- 
pete with American manufactur- 
ers not only in the world’s mar- 
kets but also at home. This, while 
it will benefit some American 
companies, will be at the expense 
of others. 


Impact on Investment Policy 

Whereas until recently the econ- 
omy of the U. S. was at times 
strongly influenced by interna- 
tional pclitical events, from now 
on international economic devel- 
opments will also have a signifi- 
cant effect on business activity in 
general and on some industries 
and companies in particular. Asa 
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result of the large direct invest- 
ments abroad by the leasing 
American companies, they have 
beccme international in character, 
and developments abroad can 
have an impact on their earnings. 
lt is therefore of importance to 
the investment officer to ascertain 
whether the foreign investments 
of a company are located in coun- 
tries lacking political stability 
and suffering from a serious mal- 
distribution of wealth. They 
should know of the antiforeign 
sentiment which in periods of 
trouble can lead to the national- 
ization of foreign assets and thus 
at least temporarily to substantial 
losses: If the foreign investments 
are in Western Europe, they 
shculd ascertain how the forma- 
tion of larger economic units, the 
nauonalization of industry, and 
the widening of the domestic mar- 
ket will affect their earning po- 
tential. 

As conditions are at present, it 
is not as yet certain what the vce- 
lationship between the Common 
Market and the Free Trade Asso- 
ciation will be, whether two new 
economic rivals will arise or 
whether they wiil combine. In 
tne first case, iniernational “om- 
petition will become even keener 
inan at present and may affect ad- 
verseiy the earning power of he 
subsidiaries abroad. In the latter 
case, a huge market will be cre- 
ated with rising living standards, 
leading to mass production and 
distribution and rising profit mar- 
gins. The investment orficer today 
must consider the impact of in- 
ternational competition on the 
earning potential of American 


companies, particularly those 
which are large exporters. Simi- 


larly, international competition 
will have an effect on the protit 
margin of many American con- 
cerns which cater exclusively to 
the domestic consumer. 

The impact of Soviet competi- 
ticn on tine international price 
structure of ceriain commoal.ies 
will have to be cons.antly 
watched. Recent developments 
have indicated that the U.S. 5S. R. 
is abie to create disturbances in 
the international oil market. Sim- 
ilar developments may take place 


in other commodities, such as 
paper, aluminum, machine tools, 


and others. Costs of production or 
profits are of no importance to the 
Scviet leaders where political 
considerations predominate. Fur- 
thermore, the Soviet Government 
often, in exchange for exports, is 
willing to accept commodities in 
surplus supply in the respective 
countries. Once the Soviet Gov- 
ernment cbtains a foothold in a 
country, it endeavors to disrupt its 
trade relations with the free 
world, thus depriving the latter of 
old established sources of supply. 

Until quite recently, American 
businessmen in general and in- 
vestment officers in particular did 
not concern themselves with the 
balance of payments of the coun- 
try. In the last year, however, 
this has become aé serious and 
pressing problem; and the meth- 
ods that will be adopted to solve 
it will have a pronounced -2ffect 
on the economy of the country. Ii 
the U. S. is forced to take uni- 
lateral measures, it could lead to 
restrictions on the movement oi 
international trade and capital. 
On the other hand, if a mutually 
satisfactory agreement is reached, 
it will lead to an increase in in- 
ternational trade. The impact of 
these potential developments on 
profit margins is quite evident. 

Finally, since. the total income 
of many leading corporations de- 
pends at least in part on the 
earnings of their foreign branches 
and subsidiaries, the investment 
officer must familiarize himself 
with the transfer problem which 
still confronts various countries. 
While the return to convertibility 
of the leading currencies has re- 
moved this problem in Western 
Europe, it still remains unsolved 
in many underdeveloped 
tries, 


coun- 
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Conclusion 

(1) The dramatic change from a 
chrenic dollar shortage to a doilar 
surplus caused by the large bal- 
ance of payments deficit of ihe 
U. S. aurıng the past three years 
is one ot the most important eco- 
nomic events in recent financial 
history. Rectification of the bal- 
ance of payments deficit is the 
most pressing problem confronting 
the new Administration. Upon its 
sclution depend not only the in- 
ternational standing of the dollar 
but also the entire economic rela- 
tions between the U.S. A. and the 
rest of the free world. While the 
balance of payments deficit re- 
mains at its present magnitude, it 
imposes limitations on the fiscali 
and monetary policies of the gov- 
ernment and hampers it in its ef- 
forts to curb the recessionary 
forces and to stimulate the rate of 
economic growth. 

(2) The restoration of the pro- 
duction facilities of the industrial! 
nations of Western Europe and 
Japan, aided by the massive aid of 
the U. S. Government and the di- 
rect investments by American 
ccrporations, has brought to an 
end the unique economic status 
of the U. S. as practically the soie 
source for industrial products, 
notably heavy machinery ana 
equipment. This development 
plus the emergence of tne Soviet 
Union as an important producer 
of certain raw materials and man- 
ufactured goods has resulted in 
keen international competition. 
The fact that the industrial na- 
tions abroad, because of war de- 
struction, operate largely with 
modern machinery, and in addi- 
tion their costs of production, no- 
tably labor, are substantially be- 
iow those in the U. S., has given 
them an added competitive ad- 
vantage over American manu- 
facturers. 

(3) The establishment of larger 
economic units in Western Europe 
leading to mass production and 
distribution has attracted large 
amounts of U. S. capital in the 
form of direct investments. The 
prime motives of this flow of cap- 
ital are the desire of U. S. con- 
cerns to participate in these 
growing markets and to take ad- 
vantage of the lower labor costs 
and wider profit margins. This 
development is bound to affect 
American exports and to increase 
foreign competition at home. At 
the same time, the flagrant viola- 
tion of property rights of foreign- 
ers and breach of international 
contracts in some underdeveloped 


countries are apt to have an ad- 


verse effect on the flow of Ameri- 
can capital to these countries. ‘This 


will namper their economic 
growth and cause them to rely 


more on foreign government aid. 
So long as the social and political 
conditions of many underdevel- 
oped countries remain unchanged, 
a revolutionary situation prevails 
which, if not checked, can lead o 
substantial losses to foreign in- 
vestors. 

(4) The dramatic economic 
changes of the last few years nave 
had an important effect on the 
American security markets. The 
return to convertibility of tne 
leading currencies of the frece 
world, the large balance of pay- 
ments deficit of the U. S. and he 
accumulation of over $20 biıliion 
of U. S. short-term assets by :or- 
eigners have tied interest rates in 
the country to those in othe 
countries and have deprived ‘he 
Reserve authorities of the com- 
plete freedom of action whicn 
they enjoyed until the end of 1958. 
Because of the large investment 
by the leading American corpora- 
tions abroad, and because of he 
keen international competition, 
profit margins of many America: 
corporations are becoming more 
and more dependent on economic 
developments abroad. Aš a result 
investment decisions, both as re- 
gards bonds and stocks, will have 
iw be based in the future not only 
on a study of domestic but also ın- 
ternational economic conditions. 

(5) Modern means of transpor- 
tation and communications have 
shrunk time and space. Innova- 
tions in production and distribu- 
tion of one country are soon 
adopted in others. Larger eco- 
nomic units based on mass pro- 
duction and distribution and ef- 
forts to raise living standards are 
the order of the day.'The U. S. as 
the foremost industrial nation of 
the world is bound to feel the àf- 
fects of these developments. The 
response to this challenge on ihe 
part of the U. S. A. should be pəs- 
itive and not negative. What is 
required today is close coopera- 
tion of government, management, 
and labor to create a favorable in- 
vestment climate to increase pro- 
ductivity, to foster research, and 
to provide the consumer at home 
and abroad with high-quality 
goods properly priced. The Amer- 
ican high standard of living is 
based on the foundation of high 
productivity of equipment and 
labor which made possible the 
highest wage scale in the world 
and highly competitive prices of 
commodities. In this rapidly 
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changing world and with in- 
creased competition, this founda- 
tion must be strengthened. in 
crder to maintain the economic 
and political status of the U.S.A. 
The economic changes throughout 
the world offer the U. S. a chal- 
lenge and a great opportunity. If 
American leadership in govern- 
ment, business, and labor responds 
to this challenge in a courageous 
manner, the results will be a 
blessing not only to the U. S. but 
to the entire free world. 


“An address by Dr. Nadler before the 
Investment Session of the 42nd Mid- 
Winter trust conference sponsored by the 
Trust Divisicn of the American Bankers 
Association, New York City 


Godvin Partner in 
Eastman Dillon 


Eastman Dillon, Union Securities 
& Co, 15 Broad St., New York 


City, members of the New York 
Stock 


Exchange, has admitted 
David L. God- 
vin to general 
partnership 
effective 
March 1, 1961. 

Mr. Godvin, 
32 years old, 
who becomes 
the youngest 
partner in the 
firm, will be 
in charge of 
the Metropoli- 
tan Retail 
Sales Division, 
which has of- 


David L. Godvin fices in New 
SOFR ivy 
(15 Broad Street: 660 Madison 


Avenue): New Haven, Conn. (250 
Church Street) and Paterson, 
N. J. (35 Church Street). 

Mr. Godvin joined the 
sales staff of Eastman 
Union Securities & Co. in 1951. 
Between 1953 and 1957 he was 
a member of the Institutional 
Sales Department. In April 1957 
he became Assistant New York 
Sales Manager and was also 
placed in charge of the salesman’s 
training program. Mr. Godvin 
was named New York City Sales 
Manager in December 1959, a post 
he held until now. 


Joins Westheimer Staff 


(Special to THe FINANCIAL CHRONICLE) 


MIDDLETOWN, Ohio—Edward T. 
Johnson has joined the staff of 
Westheimer and Company. He was 
formerly with Gallagher Roach & 
Co. 


retail 
Dillon, 
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~~ FROM WASHINGTON 
... Ahead of the News 


BY CARLISLE BARGERON 











The recent acquisition by Sutro 
Bros. & Co., New York Stock 
Exchange and investment banking 
firm, of Avionics Investing Cor- 
poration of Washington, D’ C., a 
small business investment com- 
pany licensed by the Small Busi- 
ness Administration, indicates an 
increasing interest in the forma- 


tion of small business investment . 


companies by securities under- 
writing firms or, as in the case of 
Sutro, the acquisition of already 
licensed companies. 

The likelihood of such a trend 
was indicated months ago by the 
licensing of Empire Small Busi- 
ness Investment Company, owned 
jointly by Empire Trust Co. and 
Carl M. Loeb, Rhoades & Co., also 
a Stock Exchange firm and under- 
writing participant. 

Investment bankers now see the 
orofit possibilities in owning sub- 
sidiary small business investment 
companies—licensed by the Small 
Business Administration to pro- 
vide equity financing and long- 
term loans to small businesses — 
as “farm” organizations which 
would supply capital to growth 
firms in the small business cate- 
sory and, by the infusion of funds 
and counselling services, nurse 
them along to where they might 
be ready for public financing. 

Undoubtedly, many of the small 
ousinesses financed would never 
reach such a stage of growth. But 
in such cases where they should 
grow to the level where public 
financing would be justified, the 
investment house would have a 
firm seat as the key underwriter 
n such financing. 

Such a formula would be the 
equivalent of the operation by the 
New York Yankees, for example, 
of a “farm” for producing players 
of major league calibre. Some of 
the farm players never reach the 
big leages but the farm team 
breaks even while supplying a 
coming star occasionally. 

The formula is not new, but it 
1a3 an applicable twist for under- 
writing firms.. Without a sub- 
sidiary SBIC, an underwriter 
night logically look to some 
zrowth small businesses being 
brought along by an SBIC as a 

andidate for public financing. 
Sut there would undoubtedly be 
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a competitive scramble among un- 
derwriters for such potentialities. 
_ However, if the securities under- 
writing firm already owned one 
or more SBICs licensed by the 
SBA, it would be in the prime 
position of having a “feeder” sys- 
tem of passing on potential candi- 
dates ripe for public financing. 
Back of this is the recent change 
in SBA regulations affecting small 
businesses eligible for SBIC fi- 
nancing, Earlier, companies whose 
securities had been traded over- 
the-counter or on national ex- 
changes were not. considered 
“small” businesses eligible for 
such financing, and were thus of 
no concern to either the SBIC or 
to securities underwriters. 

The rules change lifting. this 
restriction, however, opened new 
vistas for small businesses other- 
wise eligible and in need of out- 
side financing. It opened new 
possibilities at the same time, in- 
directly for the underwriters. 

The growth of the Government- 
sponsored small business invest- 
ment company program to where 
it could attract private capital 
into small business channels has 
been little short of phenomenal. 

The first small business invest- 
ment company was licensed by 
the SBA less than two years ago 
—March 19, 1959, to be exact. 


Since then, more than 200 such 
companies_-have sprung into being 
with original capital of nearly $75 
million, with an assist.of $21 mil- 
lion by SBA to. help some of the 
companies meet minimum capital 
requirements. After the first few 
months, some of the SBICs began 
to seek public capital and suc- 
ceeded in obtaining another $100 
million through. the public sale 
of securities. 

This attraction of public funds 
to licensed companies is an evi- 
dence of confidence by the invest- 
ment community in not only the 
companies which sought such fi- 
nancing but confidence as well in 
the future of the small business 
segment of the nation. 


Although a considerable portion 
of these SBICs have been in actual 
operation for less than six months, 
they have made more than 850 
financing commitments to 60 dif- 
ferent types of businesses. 


And the SBICs themselves have 
ranged from the super-financed 
down to the $300,000 minimum 
capital required. 

Electronics Capital Corporation 
of San Diego began the parade 
with a successful offering of $18 
million, followed later by Boston 
Capital with a $22.5 million issue. 
Franklin Corporation of New York 
and Growth Capital of Cleveland 
have sold offerings of $10 million 
each; Electro-Science of Texas, 
$8 million; Techno Fund of Co- 
lumbus, Ohio, $5.6 million, plus a 
host of lesser offerings. 

The most salutary part of the 
program is that the infusion of 
Federal funds to get the program 
rolling has involved little more 
than $21 million, all secured by 
debentures of the licensees, and 
a seven to one ratio of private and 
public money against Government 
funds. 


While still only a fledgling in 
the world of finance, particularly 
equity financing, the backleg of 
more than 120 companies await- 
ing only completion of organiza- 
tional requirements before being 
licensed is an indication that this 
is no flash-in-the-pan program or 
a temporary panacea to help small 
businesses. 

And this backlog should be evi- 
dence, too, that the small business 
investment company should get a 
good looking over as a possible 
adjunct by securities underwriting 
firms to more rourded financing 
programs. 


N. Y. Sec. Dealers 
35th Ann. Dinner 


The New York Security Dealers 
Association will hold its 35th An- 
nual Dinner April 7 at the Com- 
modore Hotel (dress informal). 


Robertson With 
Cruttenden Co. 


William N. Robertson has been 
appointed manager of the munici- 
pal department in the New York 
office of Cruttenden, Podesta & 
Co., 37 Wall Street. 


Mr. Robertson was formerly in 
the municipal department of C. F. 
Childs & Co., Inc. 


Transcontinental Inv. Corp. 


Transcontinental Investing Corpo- 
ration has been formed with of- 
fices at 375 Park Avenue, New 
York City to engage in a securities 
business. 


This announcement is neither an offer to sell nor a solicitation 
of an offer to buy any of these securities. The offer 
is made only by the Offering Circular. 


60.000 Shares 


ELFSCRIPT > (§P .... 


Common Stock 
(Par Value $0.01 per share) 


Price $5.00 per Share 


Copies of the Offering Circular may be obtained from the undersigned or from 
your own dealer in such States where the securities may be legally offered. 


ROBERT A. MARTIN ASSOCIATES, INC. 


680 FIFTH AVENUE 
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Pennsylvania Power & Light Company 


Pennsylvania Power & Light, 
formerly in the National Power 
& Light System, was recapitalize 
in 1945. The company acquired 
Pennsylvania Water & Power and 
Scranton Electric in 1955-56. It 
supplies electricity to a populat.on 
of over 2.2 million in Pennsyl- 
vania, largely east of the Sus- 
cuehanna River and north and 
west: of the Philadelohia metro- 
politan area. Important cities 
served include Scranton, Allen- 
town,. Wilkes-Barre, Harrisburg, 
Lancaster, Bethlehem and Wil- 
liamsport. 

The -service area includes €x- 
tensive farm, industrial and min- 
ing districts. Important coatribu- 
tors’ to revenues are metal and 
metal products, anthracite mining, 
textiles and cement. Of the indus- 
trial revenues, metal products and 
general manufscturing concerns 
supply about 62%, basic steel and 
coal 21%, and textile and cement 
17%. Since World War II there 
has been a continuing decline in 
the ant*racite coal industry, but 
t e locaton of over 29) diversi- 
fied -manufacturing companies in 
the anthracite istrict has prob- 
ably more than offs- t the doclin> 
in co?! revenues. The company’s 
operations are most entirely elec- 
tric, with steam heating con- 
tributing about 1%. 

Generating capability of the 
company’s plants approximated 
1,426,000 kw in 1959, of which 
140,000 kw was hydro. The 1959 
peak load was 1,374,000 kw. The 
$46 million 300.000 kw Brunner 
Island Steam Generating Plant 
will go into service early in 1961. 
The new plant should raise the 
company’s overall generating ef- 
ficiency which has been somewhkat 
on the low side. Thus in 1959 aver- 
age btu -per kwh generated ap- 
proximated 13,000, the highest for 
any company in the Middle At- 
lantic area (Potomac Electric 
Power’s figure was 10,500, Phila- 
delphia Electric’s 11,100 and 
Duquesne Light’s 12,600). 


The company’s record of share 
earnings in the past five years has 
not been very impressive as com- 
pared with the industry figures. 
1960 earnings were $1.73, exactly 
the same as in the previous year; 
they compare with $1.48 in 1955 
and $1.09 in 1949. Dividends have. 
however, more than doubled from 
60 cents in 1949 to $1.25 currently. 
The company’s major problem in 
recent years has been the steadily 
ceclining rate of return on year- 
end net plant (as reported by 
Standard’s & Poor’s)—from 7.1% 
in 1954 to 6.4% in 1959 and prob- 
ably a slightly lower percentage 
in 1960. 

In November 1956 the state 
Commission allowed the company 
a 5.76% return on a fair value 
rate base, which was perhaps 
equal to about 6.6% on original 
cost. The Commission has recently 
been investigating the earnings 
of u.ility companies in the state 
and has ordered several reduc- 
tions. Pennsyivania Power & 
Ligtt earnings should be well 
witrin the allowable range, it is 
surmised, but earnings might 
fave to cecline somewhat further 
before’ the company could app2al 
for an increase in rates. 

The coypany had some operat- 
ing diff culties in 1960. One of 
the two 160,C00 kw turbine gen- 


erators at the Mart’ns Creek 
plant was taken out of servic2 
in ‘Septey ber dve to a furnace 


explosicn which cauczed substan- 
tial beiler «amaze, and was re- 
turned to service in mid-Decem- 
ber. An 87,500 kw unit at the 
©unbury plant was also foreed out 
of service in November as te 


result of an electrical failure, and 
is expected to return to service 
in late January. These outages 
involved repair costs and in- 
creased cost of power; during the 
12 months ended November 30, 
increased power costs were $360,- 
000. However, due to use cf in- 
terconnections to obtain power 
there were no interruptions to 
service. 

A favorable factor in 1961 earn- 
ings will be the completion of 
the big Brunner Island Plant. 
However, this is always a mixed 
blessing because tte creait for in- 
terest on construction declines 
immediately, whereas it usually 
takes a few months before the 
iull benefit of a move efficient 
plant is fullv realized. In 1960 the 
interest credit amounted to about 
16 cents a share or double the 
1958 amcunt. 

The ccmpany did not do any 
new financing in 1960 and ap- 
oarently dces rot expect to do 
eny in.1961. The last equity fi- 
nancing was a rizits offering in 
January 19°93. Presumably the 
ea~ nanu will roniinue to rely on 
hank leans in 1961, but further 
information may becone avail- 
able when tte company’s annual 
report appears in the near future. 

Pennsyivania Power & Light 
has been selling recently around 
30 to yield about 4.2%. Based on 
the 1960 earnings cf $1.73, the 
price-earnings ratio. .is.17.3, com- 
vared with the industry... average 
of 20.4 as of.:February 21. 

The company’s earnings picture 
appears likely to show improve- 
ment with an y substantial re- 
covery- in steel and coal opera- 
tions.. Any future decision to use 
“flow through” would of course 
give earnings a fillip. Pennsyl- 
vania Power & Light and three 
ether electric utilities, along with 
Consolidation Coal and Texas 
Eastern Transmission, are study- 
ing the practcability of con- 
structing a pipeline from the 
West Virginia ani Pennsylvania 
mines to the east coast, to carry 
coal for use by electric utilities 
as boiler fuel. 


Herman Lind 
Opens Own 
Investment Co. 


(Special to THE FINANCIAL CHRONICLE) 
PORTLAND, Ore. — Herman L. 
Lind is now conducting his own 
investment business from offices 





Herman L. Lind 


at 610 U. S. National Bank Build- 
irg under the firm name et her- 
man L. Lind Inve tment Secur!- 
tes. Mr. Lind was formerly a 
partner in Camp & Co. 


Skearson, Hammill Adds 


(Special te Te Financia, CHRONICLE} 
LOS ANGELES, Calif. — Robert 
G.. Paker ha; become connected 
with Shearson, Hammill & Co., 
3224 Wilshire Boulevard. He was 
fermerly with Lester Ryons & Co. 
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Our Participation in OECD 
Worthy of Our Highest Aims 


By Hon. Dean Rusk,* Secretary of State of the United States 


In making a traverse of charges in opposition to the Organization 
for Economic Cooperation and Development, successor to the OEEC 
now undergoing Congressional scrutiny, Mr. Rusk categorically as- 
serts the new Atlantic organization “will have nothing to do with 
tariff-making.” Reviewed are the goals and function of and the need 
for the OECD which, for exampie, is said to provide the framework 
for a simultaneous attack upon the problem of deficit and surplus 


in member countries’ 


After nearly a year of negotiations 
my colieague, Secretary Dillon, 
signed on behalf of the United 
States last Dec. 14, a Convention 
establishing the U. gaiten tro. a- 
Economic Cooperation and Devel- 
opment, commonly referred to as 
the OECD. We consider the estab- 
lishment of the OECD as puren- 
tially a historic step in our 
economic relations with cur 
friends of the Western wer 4. 
The initial members of the 
OECD will be the six countries of 
the Common Market (France, 
Germany, Belgium, the Nether- 
lands, Luxembourg, Italy); the 
Outer Seven (United Kingdom, 
Sweden, Norway, Denmark, Portu- 
gal, Austria, Switzerland); as 
well as Ireland, Iceland, Greece, 
Turkey, Spain; and the’ two 
North American countries 
(Canada and the United States). 


The OECD will not be wholly 
new nor will it simply be an ex- 
tension of the past. Some 13% 
years ago my distinguished pred- 
ecessor, General George C. Mar- 
shall, issued a call for mutual 
cooperation among the war-torn 
European nations to achieve: re- 
covery with thevihelp of the 
United States. From this call 
flowed the Marshall Plan and the 
Organization for European Eco- 
nomic Cooperation. The OEEC 
thus came into being to administer 
United States assistance, but it 
guickly became the forum for 
European cooperation in a multi- 
tude of economic tasks, not the 
least of which was the reduction 
of trade barriers. 

The basic objectives of the 
OEEC have been achieved. The 
industrialized nations of Europe 
have not merely recovered but 
have achieved unprecedented eco- 
nomic vigor. At the same time, in 
fact partly as a consequence, the 
economies of Europe and North 
America alike have become in- 
creasingly interdependent. It is no 
longer simply a case of “when the 
United States sneezes, all of Eu- 
rope contracts influenza.” We are 
all susceptible to the contagion of 
economic maladjustments. It was 
the recognition of this increasing 
interdependence that the United 
State; took the initiative in pro- 
posing the OECD to supersede the 
OEEC. 


Joint Problem of Deficit and 
Surplus 

One type of maladjustment 
which has been widely publicized 
in recent months—is the U. S. 
balance of payments deficit. This 
is not merely of concern to us but 
to our European friends as well. 
Why is this so? Are they simply 
being asked to worry about our 
difficulty because we once wor- 
ried about theirs? There is more 
to it than that. What happens to 
the d«llar has a direct effect upon 
the European economies. The dol- 
lar is a world currency and shares 
with gold and sterling the burden 
of providing reserves for inter- 
national trade. The bulk of the 
dollzrs held abroad on official 
zccount are held by the European 
countries. Hence they share with 
us the desire and will to main- 
tain the value of the dollar which 
this Government is, of course, 
determined to do. 

Furthermore, the U. S. deficit 
is only one side of the equation. 
There is also a surplus — the 
surplus of Ger.nany and other 





balance of payments. 


countries—which equally presents 
icng-lun prob:ems. it is not suf- 
ficient that we, alone, take action 
.O eiiminate the U. S. deficit. It is 
cOua.ty important that those 
Cvüatr es enjoying substantial 
surpluses adonvt adoropriate eco- 
nomic policies. Otherwise we 
weuid be merely passing our 
deficit on to some other country 
and aggravating its balance of 
paymenis problems and would 
start down the path of shrinking 
rather than expanding economies. 

It is clear, I think, that we must 
attack both aspects—the deficit 
and the surplus—of the imbalance 
in the payments situation. But can 
the OECD itself take action to cure 
this problem? Literally, it cannot, 
of course. It is an organization 
of independent nations which 
must make their own decisions. 
But the OECD provides a frame- 
work where these nations can 
consult about their policies to 
assure that each country, in mak- 
ing its decisions, is aware of the 
implications of its policies for 
other countries. We do not expect 
or desire all countries to follow 
the same policies but we want to 
assure that the policies are, so far 
as possible, harmonious and help 
to achieve our common goals. 


OECD’s Goals 


Some of these goals are stated 
clearly in the OECD Convention. 
The first aim of the Organization 
is the promotion of policies de- 
signed to attain and to maintain 
the highest sustainable rate of 
economic growth and employment. 
This includes the need to 
achieve a rising standard of living. 
If we are to achieve such a rise 
and at the same time contribute 
to world security, our economies 
must expand at a high rate. 

The second goal—which is at 
the same time the principal new 
feature of the OECD as compared 
to the OEEC — is the expaision 
and improvement of our financial 
and technical assistance to peoples 
in other areas of the world. If we 
are to meet the critical needs of 
these peoples for the help which 
can only come from the outside, 
we must form a parinership with 
the other free, industrialized 
ecuntries of the world, many of 
which are becoming more aware 
of their resnonsibilities. 

The problem of assisting less 
develoved countries is so urgent 
that we decided not to wait until 
the new Organization was estab- 
lished. Accordingly, the Develov- 
ment Assistance Grouw was estab- 
lished in January 196), whe? the 
negotiations for the OECD were 
initiated. 


Aiding Backward Lands 


The DAG consists of those 
countries which are providing a 
substantial amount of bilateral 
long-term assistance to les; de- 
veloped countries — namely, 
Belgium, Canada, France, Ger- 
many, Italy, the Netherlands, 
Portugal, the United Kingdom, the 
United States, Japan and tne Com- 
mission of the European Economic 
Communities. The DAG has had 
three meetings at which informa- 
tion on aid programs has been 
exchanged and the adequacy of 
each country’s aid programs and of 
the terms on which it is given have 
been reviewed. These discussions 
are gradually beginning to bear 
fruit. Some of the European 


countries are increasing their aid 
picgrams, are now maxing budg- 
etary provision for such assistance, 
and are now making grants as 
well as loans and providing long- 
term development credits as well 
as short-term export credits. 


Much remains to be done but 
an encouraging beginning has 
been made. Upon the inception of 
the OECD the DAG will be re- 
constituted as its Development 
Assistance Committee. 


Finally, the Convention calls 
for the promotion of policies to 
expand world trade on a multi- 
lateral non-discriminatory basis. I 
can state unequivocally that the 
OECD will not assume broad trade 
functions. It will not cut tariffs 
It will not assume any of the 
functions which had been planned 
for the Organization for Trade 
Ccoperation. Nor will the OECD 
in any way infringe upon or con- 
trol the GATT. 


False Charges 


I am informed that the Con- 
gress is being bombarded by 
letters and telegrams opposing 
approval of the OECD — but on 
false grounds. I deeply regret that 
there is apparently an attempt to 
misinform the public and tə 
engender needless fear. Essen- 
tially these communications state 
that the OECD will take the 
tariff-making and commercial 
policy functions away from the 
Congress and will cost workers 
their jobs. The facts of course 
are: The OECD will have nothing 
to do with tariff-making. It care- 
fully recognizes the constitutional 
requirements in the United States. 
It is designed to expand economic 
activity including U. S. export 
markets, not to contract it. It is an 
essential instrument in our efforts 
to develop the strength and 
cohesion of the entire free world. 

But it wili have a Trade Com- 
mittee with carefully delineated 
functions. 

The first of these functions is 
the confrontation of general trade 
policies, an essential adjunct of 
the review of the economic poli- 
cies of the members. This will 
provide the United States with 
another forum in whicn to pre. 
those countries which still main- 
tain restrictions on our exvorts 
particularly our agricultural ex- 


T his announcement 1s 


ports. The second function is 
primarily designed for the airing 
of complaints about trade practices 
which particularly infringe upon 
other OECD countries. Tne third 
deserves a word or two of ex- 
planation. 

At the end of 1958, after long 
and intensive negotiations, the 
project for a European-wide Free 
Trade Area collapsed. Contrary to 
the hopes of some European coun- 
tries, the basis for a resumption 
of negotiations has not yet been 
found. If such negotiations were 
to be resumed, they. would take 
place in the Trade Committee of 
the OECD. We shall therefore 
have the opportunity of being 
present at such negotiations, and 
thus assuring that any agreements 
reached fully take account of the 
trading interests of the United 
States or other countries 

I have mentioned the major 
functions of the OECD. There will 
also be a number of other activi- 
ties related to these principal 
aims. What is perhaps more im- 
portant than specific activities is 
the spirit of cooperation which 
has guided the work of the OEEC 
and which we hope to see carried 
forward into the OECD. By 
building upon this spirit we hope 
to create a forum in which, by 
consultation and cooperation, we 
can join with our friends in meet- 
ing the growing challenges of the 
60s. 

Our aim is admittedly ambitious 
and therefore worthy of our best 
efforts: to reach new heights of 
prosperity and to bring a part of 
the large resources of the West to 
bear at critical points as the 
peoples of other continents move 
to improve their condition. We 
believe they can do so in freedom: 
we do not 
acting by compuision rather tha» 
by consent need have a competi- 
tive advantage: But it will mean 
that we must put ourselves in 
position to act pruiuiptly and vigor- 
ously to demonstrate that free 
institutions can combat misery, 
ignorance and disease as well as 
maintaining the dignity which, 
too, is a universal human aspira- 
tion. 





*“From an address by Mr. Rusk before 
the National Industrial Conference Board, 
Washington, D. C., Feb. 13, 1961. 
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John J. Meyers Co. 
Opens in N. Y.C. 


John J. Meyers & Co. has been 
formed with offices at 30 Broad 
Street, New York City, to act as 
dealers in investment securities. 
Partners are 
ace me. 8. 
Meyers, Jr. 
and William 
T. Meyers. 

John J. 
Meyers, Jr. 
was formerly 
manager of 
the corporate 
trading de- 
partment of 
Gordon 
Graves & Co., 
from °38 until 
the present. 
He is a men- 
ber of the 
Corporate Bond Traders Associa- 
tion of New York and of the 
Security Traders Association of 
New York. He served as Secre- 
tary of STANY from 1948 through 
1958, as Vice-President in 1951 
and 1952 and was President in 
1953. He was on the board of 
directors in 1954 and 1955. 

William T. Meyers was also 
iormerly with Gordon Graves & 
Company. 


John J. Meyers 


Customers’ Brokers to Meet 


The Association of Customers’ 
Brokers will hold an educational 
meeting on ‘Trends in Price 
Earnings Ratios” on March 16 at 
the New York Society of Security 


Analysts. Dr. Jules I. Bogen, Pro- 
fessor of Banking & Finance at 
New York University Graduate 
School of . Business Administra- 
tion, will be speaker. 


Littleton & Co. Opens 


SUITLAND, Md. Lawrence M. 
Littleton is engaging in a securi- 
ties business from offices at 3224 
under the firm 
name of Littleton & Co. He was 
formerly with Allen, McFarland 
& Co., Inc. and American Diversi- 
fied Securities, Inc. 


Sycamore Lane 


NEW ISSUE 
March 7, 196] 


Boonton Electronics Corporation 


60,000 Shares of Common Stock ($.10 Par Value) 


30,000 Common Stock Purchase Warrants 


Offered in Units only 
of 
One Share of Common Stock 


and 


One-Half Common Stock Purchase Warrant 


ROSS, LYON & CO., INC. 





Price $5.50 per Unit 
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This Week — Insurance Stocks 
SURVEY OF TRENDS FOR LIFE INSURANCE STOCKS 


During the past several months 
financial stocks — bank, finance 
company, fire-casualty — have 
registered strong gains in the 
market. More recently and after 


a short-lived sharp advance dur- 


ing August, 1960, life insurance 
stocks have shown considerable 
strength. Probably this upward 


trend has been due basically to 
the “servicing of money” rather 
than dealing with inventory mal- 
adjustments characteristic of non- 
financial industries. Life insur- 
ence stocks, for example, are less 
affected by cyclical forces of the 
economy as can be noted by the 
ever-increasing growth of life 
company resources. Of course a 
favorable outlook for life insur- 
ance underwriting is not at all 
unusual due to the fundamental 
growth features characterizing the 
industry. 

The volume of life insurance 
coverage in force has more than 
doubled each decade since the 
turn of the century. Although 
some slowdown for the savings 
trend through life insurance has 
been detected in recent years, one 
must not overlook the more ex- 
pansive coverages such as fast 
growing group term insurance 
which does not involve the sav- 
ings factor in the established 
sense. Future as well as present 
profitability in life operations is 
based on such factors as the grow- 
ing social consciousness of secu- 
rity, continuing improvements in 
mortality experience, ever broad- 
ening investment activity, and 
the attaining of higher standards 
of living. Growth is especially 
stimulated by the greater aware- 
ness of need for protection from 
insecurity as the economy con- 
tinues its ever increasing and 
more complex network of inter- 
dependence. This situation gives 
rise to the srowing need tor more 


insurance coverage of existing and 
new forms of insurable risks. 
Personal income is expected to 
be well maintained during 1961 
and a high level of such income 


provides a profitable climate for 
the life Life 


premiums paid to disposable per- 


sale o! insurance. 


sonal income presently approxi- 
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mates only 4%. During the past 
decade the number of companies 
entering the life field has in- 
creased dramatically with a total 
of 1,450 companies now servicing 


life insurance needs. The attrac- 
tions encouraging this trend in- 
clude larger family units, more 


disposable income, higher stand- 
ards of living, better distribution 
methods, the under insurance 
status of most people and the 
potential of tapping that 35% of 
the United States population 
which does not hold life company 
insurance protection. 

For the life insurance industry, 
1961 is expected to be a reason- 
ably satisfactory year. While only 
2 nominal increase in production 
of the more profitable whole life 
ordinary insurance was made in 
1960, it is well to remember the 
dominance in the industry of 
mutual companies. Thus industry 
figures can be misleading as to 
the progress of the stock life 
companies. New records are ex- 
pected for 1961. Total assets of 
United States life companies at 
the end of 1960 reached a record 
total of about $119.5 billion, up 
from $113.7 billion for 1959. Al- 
though new life insurance sales 
exceeded $73 billion during 1969, 
a gain of under 3%, total life 
insurance in force rose about 8% 
from $542.1 billion in 1959 to $585 
billion. The average rate of re- 
turn earned by life companies 
continued upward, from 3.95% to 
4.12% for 19860. This return can 
be expected to continue upward 
as increments of new investment 
replace older holdings bearin 
lower yields. 

New highs can continue to be 
expected in assets, premium in- 
come, insurance in force and in 
operating earnings. Earnings 
gains in 1960 over 1959 w 
achieved by leading com- 
sanies, aiced the impact of 
che retroactive feature of the 
Federal Tax Bill in 1959. Mos 
companies have successfully ad- 
justed their policies to reduce 
penalty from d tax rates. 
These lly erasit 
the confusion over the new tax law 


ere 
many 


by 


the 
mcreast 


moves are raduall rasin 


es “threatening tre industry.” 
During the veai Mead cost 
controls are expected to remain 
very effective, aided by more 
eutomation tacilities and the ex- 
pected decline of physical exami- 
nations and other initial expenses 
for insurance coverage. Stock- 
holders also enjoy peace of mind 
due to the careful auditing prac- 
iices by regulatory ithorities 


with insurance companies. 


A trend toward more mergers 
between life and property and 
casualty companies and between 
mutual funds-life and property 
cnd casualty companies can be 


expected due to the convenience 
and profitability centered around 
one-package selling. More life 
companies are expected to ready 


themselves for such moves. For 
example, Lincoln National Life 
recently announced such a step. 


Already in 1961 at least two con- 
cerns have announced expansion 


by combining the sales of life 
insurance and mutual funds. 
Exceptionally high earning 


power characterizes life insurance 
companies due to their relatively 
small capital structures to total 
assets. Such earning power not 
only enchances stockholders 
equity but ultimately the stock- 
holder is also rewarded through 
the distribution of stock rights or 


stock dividends. Renewed inter- 
est by investors in life issues pos- 
sibly has been due in part by re- 





cent declarations of sizable stock 
dividends as well as many in- 
creases in cash dividends. Low 
yields will continue to character- 
ize life issues since companies 
must continually plow-back more 
money for required legal reserves 
in order to enchance growth. 

The characteristic of generous 
stock dividends already has been 
emphasized in 1961 with such re- 
cent declarations as a 100% stock 
dividend by Connecticut General 
Life Insurance Company; a 2 for 1 
split and a 25% stock dividend by 
Lincoln National Life Insurance 
Company; a 50% stock dividend 
by Continental Assurance Com- 
pany; a 1 for 5 stock distribution 
by U. S. Life Insurance Company; 
e 3314% stock dividend by 
Liberty National Life Insurance 
Company; a 4% stock dividend by 


Life Insurance Company of Vir- 
ginia; 10% stock dividends each 
by North American and Prila- 


delphia Life: and a 5% _ stock 

dividend by Quaker City Life. 
Earning power among the many 

marketable life stocks, of course, 


varies considerably. Such dif- 
ferences can best be detected 
through individual company 


analysis. For investors who do not 
have easy access to analytical in- 
formation, representation through 
a mutual fund which emphasizes 
insurance stocks may serve as an 
alternative. 


Now Leftwich, 
Ross & Crisler 


MEMPHIS, Tenn.—The firm name 
of Leftwich & Ross, Union 
Planters National Bank Building, 
has been changed to Leftwich, 
Ross & Crisler. Principals are 
William Groom Leftwich and J. A. 
Crisler 3rd. 


Whitman Secs. 
Co. in Memphis 


MEMPHIS, Tenn.— A. L. Whit- 
man has formed Whitman Securi- 


ties Co. with offices in the Sterick 
Building to engage in a securities 
busine Mr. Whitman was for- 
merly Vice-President of James N. 
Reddoch & Co. 
Indianapolis Bond 
Club Elects 

IUD CCUS 


INDIANAPOLIS, Ind.—The Indi- 
Bond Club has 
Biddinger, City 


anapolis 


Noble L 


j ‘ 
electi 


ri- 


Sec 


ties Corp., President, succeeding 
Vicredith Nicholson III America! 
Fletcher National Bank. 

Other officers named were Wil- 
liam i. . Coes JF. Merrill 
Lynch, Pierce, Fenner & Smith 
Tine Vice-President; and Robert 


E Myers Raffen 


& ( De Inc., 


perger, Hughe 
secretary-Treacure) 


Manwaring With 
K. MacCormack 


LOS ANGELES, Calif.—Joseph R 
Manwaring has become associated 
with Evans MacCormack & Co 
453 South Spring St., members of 
the Pacific Coast Stock Excha 

Mr. Manwaring was formerly with 
Dempsey-Tegeler & Co. and prioi 
thereto with First Boston Corp 


Named by Funds 


Edmund G. Young has been elect- 
ed an Assistant Vice-President of 
Investors Management Co.. Inc.. 
investment advisor to Fundamen 
tal Investors, Inc.; Diversified In- 
vestment Fund, Inc. and Diversi- 
fied Growth. Stock Fund, Inc., 
Westminster at Parker. Mr. Young 
was formerly Assistant Secretary 
of the firm and a security analyst 
specializing in the electronics in- 
dustry. He has been with the 
company since 1951. 
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R. C. Hill Director 
Robert C. Hill, former United 
States Ambassador to Mexico, was 
elected a Director of Investors 
Diversified Services, Inc. at a 
meeting of the Board of Directors, 
it was announced by W. Grady 
Clark. President. Mr. Hill is also 
a Director of the United Fruit 
Company. 

Mr. Hill served as Ambassador 
to Costa Rica in 1953 and Am- 
bassador to El Salvador in 1954. 
He was then named special Assist- 
ant to the Under Secretary of 
State for Mutual Security Af- 
fairs and later Assistant Secre- 
tary of State for Congressional 
Relations. He was appointed Am- 
bassador to Mexico in 1957 and 
resigned late last year. 

He was elected to the General 
Court (state legislature) of New 
Hampshire as a representative 
from the Littleton area in No- 
vember, 1960. 


Sutro Adds to Staff 


(Special to THE FINANCIAL CHRONICLE) 


LOS ANGELES, Calif.— Gordon 
G. Glidden has been added to the 
staff of Sutro & Co., Van Nuys 
Building. He was formerly with 
Hayden, Stone & Co. 


Hayden, Stone Appoints 
Duva in Chicago 


CHICAGO, Ill.—Hayden, Stone & 
Co. has announced the appoint- 
ment of Samuel J. Duva as Man- 
ager Retail Securities Sales for 
their Chicago office, 141 West 
Jackson Boulevard. Mr. Duva, a 
member of the Bond Club otf Chi- 


cago and Street Club, was asso- 
ciated the past four years with 


Reynolds & Co., and prior to that 
was employed by Merrill Lynch, 
Pierce, Fenner & Smith Inc. 


Martin Kooper Opens 


Martin Kooper is conducting a 
securities business from offices at 
656 Fifth Avenue, New York City. 


Podesta Named Director 


Robert A. Podesta has been 
elected a Director and member of 
the Executive Commitiee of Tex- 

ta Oil Company, George H. 
Raine President, has announced 


Mr. Podesta is manaving partne 
of the Chicago-based in 


firm of Cruttenden, 


vestment 
f 


eS à ` 
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EQUITY SECURITIES 


Thursday, March 9. 196] 


P. & S. Tabulating 
Div. Elects Officers 


The following officers of the Pur- 
chases & Sales-Tabulating Divi 
sion of Wall Street, Association of 
Stock Exchange Firms, have been 
elected for the term of one vear- 

President: John E. 
man Dillon, Union 
Co. 

Ist Vice-President: Gerald 
Pyper, Shields & Company. 

2nd Vice-President: Nat Fara- 
gasso, Francis I. du Pont & Co. 


Jacobs, East- 
Securit ies as 


Treasurer: Dominick L. Nar- 
done, L. F. Rothschild & Co. 
Assistant Treasurer: John 


Scheu, Dominick & Dominick. 

Secretary: Robert Gerbe 
Troster, Singer & Co. 

Assistant Secretary: Howard 
Emen, National Association of Se- 
curities Dealers. 

Financial Secretary: John 
Cance, Bear, Stearns & Co. 


Bache & Co. Appoints 


Personnel Director 


The appointment of Richard C. 
Campbell as Director of Person- 
nel has been announced by Harold 
L. Bache, Managing Partner of 
Bache & Co., 36 Wall Street, New 
York City, members of the New 
York Stock Exchange. 

Mr. Campbell, who has been di- 
rector of training, is now il 
charge of all personnel activities 
of the firm, including training, 

Prior to joining Bache & Co. in 
July, 1959, Mr. Campbell was as- 
sociated with McKinsey & Co., 
management consultants, and The 
Cleveland Electric Illuminating 
Co. 


Mc- 


Loewi Officer 


WAUWATOSA, Wis.—On Marc! 

Thane O. Malmstone, Jr... w 
become an Assistant Vice-Presi- 
dent of Loewi & «Co. In 
Malmstone is manager ol y 


Wauwatosa 
Street. 


firm’s 
108th 
With California Investors 
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BY WALLACE STREETE 











Industrial stocks had what to all 
intents and purposes was only 
their second correction of the year 
this week after the industrial 
average had worked to its best 
posting since January 1960 even 
without the help of any demand 
in the rail section. 

The relentless push to higher 
prices minimized the correction 
and helped a handful of special 
situations buck the trend even 
when selling was around else- 
where. For a change, after a 
somewhat protracted siesta the 
drugs were included in the 
favored items, notably Plough and 
Lehn & Fink. 

Foods continued in demand 
that carried Great A. & P. to a 
peak and swept Quaker Oats, a 
normally mundane item, to a 
similar top in a rush. Electronics 
were active and scored some of 
the wider gains when the going 
was good but were among the 
more obvious casualties as profit- 
taking moved in. 


Pacesetting by Bowling Issues 


The bowling items, favorites 
through last year’s selling, were 
also the pacesetters when the list 
firmed and selling targets later, 
but they proved to be resilient 
and snapped back readily after 
inroads were made in them by 
profit-taking. 

It all added up to a picture 
of a market that was definitely 
headed up, the sole dispute being 
where the industrial average 
would climb before the excite- 
ment died down. 


Surrender by the Commentators 


Few of the market commenta- 
tors were willing to argue with 
the action of the market and pre- 
dictions of the eventual high ran 
all the way from 725 to 1,000 for 
the industrial average which had 
only reached 685 more than a 
year ago for the highest reading 
in history. 

There was considerable debate 
over where the persistent demand 
came from, and the reason for it. 
Majority opinion was that the de- 
mand was largely from individ- 
uals and was based on inflation 
fears although the odd-lot figures, 
which are supposed to mirror the 
taste of the public, were virtually 
meaningless. 

The odd-lot statistics showing 
the buying and selling in less than 
round-lot, or 100 share, units was 
a hodge-podge with selling pre- 
dominating for a couple of ses- 
sions, followed by a sudden switch 
to the buying side for an equal 
interval and then reversing direc- 
tion again. The one evident con- 
clusion apparent in these statistics 
was that even the odd-lot trading 
was at an abnormally high level 
no matter which side the weight 
of the orders fell on. Where last 
year a day’s buying or selling that 
reached half a million shares was 
high, the activity currently is 
ticking off at a two-thirds of a 
million share level. 


Technical Conclusions 

Technicians struggled with their 
charts and figures and could come 
up with only minor signs that the 
advance was getting out of hand, 
the chief one being the stubborn 
refusal of the rail section to join 
with the industrials on strength, 
whereas classic market theory 
calls for confirming action by both 


“groups before any important prog- 


ress could be achieved. The de- 
tractors were many and the 
familiar line of logic was that 
rails no’ longer occupy the impor- 
‘tant place in the economy they 
did before trucks and planes 


started moving a good part of the 
merchandise that has to flow 
around the country to keep the 


economy going. Nevertheless, it 
was a minor trouble point. 

Of even more importance will 
be the action of the industrial 
average if it gets back to its pre- 
vious top which, at the high point 
of the rally so far, was only a 
little more than 10 points away. 

So far the volume had tended 
to dry up on reactions, which is 
a favorable sign. The markets are 
the broadest in history, well above 
1,300 issues showing for a day’s 
trading and new highs have been 
running heavy with a long string 
of sessions when no issue posted 
a new low for 1960-’61. 


The Trouble Spots 


The trouble spots in the list re- 
cently, such as the electrics, were 
getting a careful going over and 
in most cases the conclusion 
reached was that the basic value 
was not impaired despite the con- 
viction of a couple of dozen com- 
petitors for violation of the anti- 
trust laws. 


General Electric as the largest 
maker of electrical equipment, 
with one of the largest families of 
stockholders, was canvassed thor- 
oughly. Not only individuals but 
the mammoth funds also are 
deeply committed to GE. The 
reasoned conclusion of most of 
the analysts who scan GE is that 
its prestige has been tarnished, 
but that the fanciful estimates of 
the cost of damage suits will be 
scaled down drastically in time 
and GE meanwhile will continue 
to grow. The net effect of the 
conviction was mostly to drop the 
price of the stock some 40% to 
where it is a better bargain for 
those not already committed to 
holdings in it. 


Expanding Retailer 


There was some interest show- 
ing in store chains, but little of 
it centered on McCrory Corp. de- 
spite the fact that it is one of the 
more acquisitive chains and in the 
face of verification that it is hold- 
er of an important interest in 
Lerner Stores, presumably as a 
prelude to a merger. The shares 
of McCrory have been slow-mov- 
ing ones for the last several years, 
holding in a three-point range 
through all of 1958, half a dozen 
points in 1959 and only recently 
stretching the 1960-61 range to 
half a dozen points by showing 
mild strength. 


Since 1959, when it acquired 
McLellan Stores, its series of ac- 
quisitions has come fast and furi- 
ously. It picked up an auto supply 
chain, National Shirt Shops, in- 
creased its holdings of H. L. Green 
and now is interested in Lerner, 
which, if absorbed, would make it 
the third largest retail store chain 
in the country. It would have a 
total of 1,358 outlets, including 
the 305 Lerner stores. 


Some Rebounders 


In the field of issues that could 
benefit importantly from a re- 
bound in the business cycle, 
Owens-Corning Fiberglas is an in- 
teresting equity because it was 
mostly in the profit-pinch that 
its showing last year was disap- 
pointing. Despite the recession its 
sales worked higher, even though 
its sales to boat builders were dis- 
appointing as that business fell off 
considerably. With the spurs be- 
ing given to the construction field, 
its future looks bright since it 
is an important supplier of build- 
ing materials. 

Johns-Manville is another build- 
ing materials firm that is favor- 
ably regarded both for its position 
where it could benefit from an 
upturn in construction, and also 
for some of its newer activities 


such as its entrance in the fibrous 
glass field. 
Brunswick Corp. showed good 


recuperative power in _ failing 
markets after many months of 
popularity over its bowling equip- 
ment that had carried the shares 
to a point where they weren't 
exactly cheap. Part of the new in- 
terest in Brunswick is the gov- 
ernment’s plans to spur school 
building. Since school equipment 
currently accounts for only around 
6% of Brunswick’s sales, the pros- 
pect is that this is the segment 
of its business where the new ex- 
pansion could show up impor- 
tantly. The pinspotter activities of 
the company were the big boost 
to its sales in recent years and 
this activity shows no signs of 
letting up. In fact, its pinspotter 
backlog as it entered this year was 
a quarter higher than a year ago. 
Any increase in its school equip- 
ment business would add just that 
much more to its potential. 

[The views expressed in this article 
do not necessarily at any time coin- 
cide with those of the “Chronicle.” 
They are presented as those of the 
author only.| 


The Widows Are 
Well-Protected 


A balanced mutual fund, accord- 
ing to Calvin Bullock, is designed 
primarily for the widows and re- 
tired people. A “balanced fund” 
always should hold substantial 
amounts of bonds and preferred 
stocks and, for that reason, is not 
expected to be among the spec- 
tacular performers. 

Yet, a quick look at the Wiesen- 
berger 1960 comparison list is 
quite startling. Bullock’s’ very 
conservative Nation - Wide Secu- 
rities ranks seventh out of 132 
funds whose records for 1960 are 
given in the tabulation. A look 
at its list of investments is quite 
revealing. The holdings are all of 
the type that an institutional in- 
vestor would buy. Yet, it ranks 
up with some of the funds that 
have gone all-out for the glamor- 
ous growth and speculative stocks. 
Indeed, the widows holding Na- 
tion-Wide Securities have reason 
to be grateful. 


Reid & Grentner Open 


CORAL GABLES, Fla.—Warren 
G. Reid and John G. Grentner 
have formed a partnership with 
offices at 63 Merrick Way to en- 
gage in the securities business. 


Nathan Seymour Co. Form 
Nathan Seymour & Co., Inc. is 
now engaging in a securities busi- 
ness from offices at 150 Broad- 
way, New York City. Nathan 
Buchsbaum is a principal. 
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Advertising’s Potential 
In Curing Unemployment 


By Reger W. Babson 


Dean of financial writers considers advertising our best measure 

against unemployment and criticizes its correlative cyclical behavior. 

If necessary, he advises, we should permit some subsidization se 
that advertising expenditures are contracyclical. 


Each week some new proposition 
comes from the White House 
promising to reduce unemploy- 
ment. These vary all the way from 
paying veterans’ insurance money 
in advance of dates due to in- 
creasing the minimum wage. To 
my mind none of them are of any 
real value. The first suggestion 
would put more money into cir- 
culation immediately, but would 
reduce the amount available later. 
As to increasing the minimum 
wage, this will cause merchants 
and others to reduce the number 
of their employees so that the 
higher wage will not cost them 
more in total. This will result in 
increasing unemployment without 
increasing total purchasing power. 


Purchasing Power 
vs. Unemployment 


When discussing these two 
factors, it is much like asking 
which came first—the hen or the 
egg? Each is dependent on the 
other; but in most cases increased 
purchasing must come before in- 
creased employment, and I think 
President Kennedy believes this 
in his heart. Hence, the soundest, 
cheapest, and quickest method of 
increasing purchasing is to in- 
crease advertising. 

Advertising appropriations are 
now “upside down.” Merchants 
advertise most when they have 
plenty of money, which usually 
means when business is good and 
there is full employment. Then, 
when business slows up and un- 
employment develops, these mer- 
chants reduce their advertising. 
This is why I say that the present 
advertising policy is “cockeyed.” 
It may help the temporary profits 
of the merchant, but it is not for 
the nation’s best interests; it is 
not economically sound. This 
especially applies to newspaper 
advertising, although it also may 
include radio, TV, and mail-order 
advertising. Furthermore, Cen- 


gress would surely be increasing 
unemployment by increasing 
postal rates. 


Government Should Sometimes 
Subsidize Advertising 

Think what would happen to 

employment if all advertising 


should suddenly be stopped? Such 
an action would create a national 
panic with over half the people 
unemployed. Certainly the gov- 
ernment would be as justified in 
subsidizing merchants selling 
certain products as in subsidizing 
farmers living in certain states. 
These merchants are doing as 
much for the nation as are the 
farmers. In fact, the farmers are 
dependent upon the merchants to 
sell their farm products. No one 
of us goes to the farmer direct to 
buy wheat, corn, potatoes, tobacco, 
barley, or any product of the farm. 

I would advise against permit- 
ting the government to change 
advertising rates; but suggest 
allowing certain temporary pay- 
ments to newspapers and broad- 
casters for increasing the adver- 
tising space or time devoted to 
promoting the sale of products 
which require much labor — the 
percent of subsidy depending upon 
the amount of unemployment in- 
volved. 

Some of President Kennedy’s 
suggestions will help the unem- 
ployment situation in a small way, 
but his ideas will not come near 
providing “full employment.” 
Only advertising—natural or sub- 
sidized — will accomplish this. 
Subsidizing advertising to reduce 
unemployment is something which 
I would like personally to help 
with. Secretary of Defense Mc- 
Namara should immediately oper- 
ate a new division to study this 
problem which I am today urging 
in this column. 


Friedman Opens Office 


Emanuel Friedman is conducting a 
securities business from offices at 
952 Broadway, New York City. 


GDI Plans Distributors 


G. D. I. Plans Distributors Inc. is 
engaging in a securities business 
from offices at 270 Park Avenue, 
New York City. 


William Pruslin Opens 
NEWBURGH, N. Y.— William 
Pruslin is engaging in a securities 
business from offices at Queen 
Street, M. D. 14. 


This announcement is neithe an offer to sell nora solicitation of an offer to buy any of these securities. 
The offer is made only by the Offering Circular. 


| NEW ISSUE 


100,000 Shares 


March 8, 1961 


SPACE RESEARCH AND DEVELOPMENT 


CORPORATION 


Common Stock 
(Par Value $.50 per share) 


Price $3.00 per Share 


Copies of the Offering Circular maybe obtained from only such of the underwriters, 
including the undersigned, as may lawfully offer these securities in this State. 


Joseph Nadler & Co., Inc. 
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NEWS 






ABOUT 


BANKS AND BANKERS 


Consolidations « New Branches e 


C 


New Offices, etc. « 


Revised Capitalizations 








— 


William B. Bateman and John A. 
Pell have been appointed Vice- 
Presidents of The Chase Manhat- 
tan Bank, New York. Both are 
in the United States department, 
the bank’s national territorial or- 


ganization. 
Mr. Bateman is in the petroleum 
division. Joining the bank in 


1947, he was appointed an Assist- 
ant Treasurer in 1950 and was 
advanced to Assistant Vice-Presi- 
dent in 1953. 

Mr. Pell is in the New York and 
New Jersey district of the U. S. 
department. He joined the bank 
in 1948, was appointed an Assist- 
ant Treasurer in 1954 and was 
promoted to Assistant Vice-Pres- 
ident in 1957. d 

Six Assistant Vice-Presidents in 
the U. S. department were also 
named. They include Roy T. Ab- 
bott Jr., Irwin W. Bodner, James 
H. Carey, Wayne G. Hansen, J. 
Howard McGloon, and Alden K. 
Small. 

Robert O. Blomquist was named 
Assistant Treasurer in the avia- 
tion division, and Robert F. Cal- 
man and Robert K. Herr were 
named Assistant Treasurers in the 
petroleum division. 


First National City Bank, New 
York, opened its 79th overseas 
branch March 6 in the Pettirossi 
area of Asuncion, Paraguay. The 
Pettirossi branch has been estab- 
lished as an extension of the 
bank’s present Asuncion services 
and facilities. Pes 

The main Asuncion B¥anch of 
First National City was opened on 
Sept. 22, 1958. 
Robert M. Franke, Vice-President, 
recently retired after 48 years 
service with First National City 
Bank, New York. To mark the 
Consul 


occasion, the Brazilian 
General, Minister Dora Vascon- 
cellos, gave a recevtion in his 


honor at her New York home. 


For many years Mr. Franke 
served in Brazil and in recent 
years has supervised 24 South 


American branches from the 
bank’s Head Office on Wall Street. 


* * a 


Charles C. Lehing has been elec- 
ted a Vice-President of Chemical 
Bank New York Trust Company, 
New York, it was announced to- 
day by Chairman Harold H. Helm. 
Mr. Lehing is with the bank’s 
Metropolitan Division Headquar- 
ters. 


He joined the bank in 1940, 
rose through the ranks and was 
elected an Assistant Vice-Presi- 
dent in 1953. 
The United States Trust Company 
of New York elevated Robert R. 
Maller to Assistant Vice-President 
according to an anouncement by 
Hoyt Ammidon, President. 

a % % 


A merger certificate has been is- 
sued approving and making effec- 
tive Feb. 17 the merger of the 
First National Bank of Amster- 
dam, Amsterdam, New York, with 
common stock of $300,000 into the 
National Commercial Bank and 
Trust Company of Albany, Al- 
bany, New York, with common 
stock of $6,282,870. The merger 
was effected under the title of the 
National Commercial Bank and 
Trust Company of Albany, with 
capital stock of $6,597,870, divided 
into 879,716 shares of common 
stock of the par value of $7.50 
each. 
$ a 3k 

The Directors of the State Street 
Bank and Trust Company, Boston, 
Mass, anë "the ` Directors of ‘the 
Rockland-Atlas National Bank of 
Boston, Mass. have voted to rec- 
ommend to their shareholders the 





consolidation of the two institu- 
tions. Special meeting of share- 
holders of both banks will be held 
on March 28 to act upon this rec- 
ommendation. In addition, the 
proposed consolidations will be 
subject to the approval of state 
and Federal regulatory authorities. 

The plan provides that holders 
of present State Street Bank 
shares will receive two shares for 
each one held, while holders of 
Rockland-Atlas shares will re- 
ceive one and three-eighths shares 
for each one held. 

a Be x: 
The National State Bank of New- 
ark, Newark, New Jersey, has in- 
creased its common capital stock 
from $7,500,000 to $8,000,000 by 
the sale of new stock, effective 
Feb. 20. (Number of shares out- 
standing 640,000 shares, par value 
$12.50.) 
Hi x: i 

John Moran has been named As- 
sistant Treasurer of Industrial 
Trust Co. of Philadelphia, Pa. 

Mr. Moran was associated with 
Fidelity Philadelphia Trust Co. 
from 1953 to 1961. 

A ninth office is now under 
construction at Cottman and Large 
Streets. 


Promotion of Louis F. Richter to 
manager of its bank in Swarth- 
more was announced by Provident 
Tradesmens Bank and Trust Com- 


pany, Philadelphia, Pa. 
The National Bank’ of_ Fairfax, 
Fairfax, Va., has increased its 


common capital stock from $400,- 
000 to $450,000 by a stock divi- 
dend, and from $450,000 to 
$500,000 by the sale of new stock, 
effective Feb. 21. (Number of 
shares outstanding, 5,000 shares, 
par value $100.) 

X x z: 
The application of the First Na- 
tional Bank and Trust Company, 
in Steubenville Steubenville, Ohio 
and the Amsterdam State Banking 
Company, Amsterdam, Ohio, to 
consolidate under the title of the 
first National Bank and Trust 
Company in Steubenville, has 
been abandoned. 

5 He z 
Paul Carnahan has been elected 
to replace William Newberg, who 
resigned, on the Board of Direc- 
tors of the Detroit Bank & Trust 
Company, Detroit, Mich. 
The St. Johns National Bank, St. 
Johns, Mich., with common stock 
of $200,000 and the State Bank of 
St. Johns, St. Johns, Mich. with 
common stock of $200,000 have 
consolidated as of Feb. 21, under 
the title of the Clinton National 
Bank and Trust Company, St. 
Johns, with capital stock of $400,- 
000, divided into 20,000 shares of 
common stock of the par value of 
$20 each. 


% * 


The Bank of California’s 21st of- 
fice, which will be known as the 
Sutter-Stockton office, opened for 
business, Wednesday, March 1, at 
the corner of Sutter and Stockton 
Sts. in downtown San Francisco. 


Officials of the new bank are 
George L. Lorimer, Jr., Manager, 
and John M. Vandall, Assistant 
Manager. 

The First National Bank of Ore- 
gon, Portland, Oregon, has in- 
creased its common capital stock 
from $20,100,000 to $22,612.500 by 
a stock dividend, effective Feb. 15. 
(Number of shares outstanding 
1,809,000 shares, par value $12.50.) 


The Comptroller has approved the 


application of the United States 
National Bank of Portland, Port- 


land, Oregon, to purchase the 
assets and assume the liabilities of 
the Coquille Valley Bank, Co- 
quille, Oregon. The effective date 
is to be determined. 

w >» t 


The Royal Bank of Carada, Mont- 
real, Canada, has announced the 
appointments of C. Ayearst and 
G. H. Mercier as Supervisors, 
Commercial - Industrial Develop- 
ment, with headquarters in Mont- 
real. Mr. -Ayearst was fomerly 
Manager and Mr. Mercier Associ- 
ate Manager, Commercial-Indus- 
trial Development. 

Credit European, the first Ameri- 
can-type commercial bank in 
Europe, was opened at 21 Rue 
Glesener, Luxembourg City, by 
the International Bank of Wash- 
ington, D. C. 

Arthur J. Morris is a 
of Credit European. 

Edgar T. Konsberg, European 
Vice-President for International 
Bank, is Managing Director of the 
new Bank. 

The Board of Directors includes 
Earl M. Anderson, Jr., Vice- 
President, International Bank; 
Jean Dupong, and Jean Hamilius. 


Director 


Mr. H. R. Jackman has been 
elected a Director of the Bank of 
Nova Scotia. 


Telescript Com. 
Stock All Sold 


Public offering of 60,000 shares of 
Telescript — CSP Inc. common 
stock at a price of $5 per share 
was made on March 7 by Robert 
A. Martin Associates, Inc. The 
stock sold quickly at a premium. 

Net proceeds from the financing 
Will be used by the company for 
Various corporate purposes, in- 
ctuding repayment of short-term 
bank loans; additional manufac- 
turing facilities; product develop- 
ment; expansion of sales force 
and additional working capital. 

Telescript—CSP Inc., with its 
principal office in New York 
City, designs, assembles, leases 
and sells audio-visual communi- 
cation equipment including speech 
prompting devices, rear and front 
screen protectors and an electron‘c 
television tape editing machine. 


The company also provides 
prompting services to television 
and motion picture studios and 
others. 

Negotiations are now under 


way for the company to acquire 
one-fourth of the outstanding 
stock of Era Research Inc., a 
California corporation, and to ac- 
quire the exclusive world-wide 
sales agency for Era’s line of 
products. Era has developed and 
now makes electronic devices and 
instruments with military and 
commercial application, and is now 
engaged in developing and manu- 
facturing scientific demonstration 
equipment specifically designed 
for educational purposes. 

Giving effect to the completion 
of the current financing, out- 
standing capitalization of the 
company consists of 200,000 shares 
of common stock of an authorized 
250,000 shares. For the ten months 
ended Sept. 30, 1960, the company 
had total income of $224,260. 


Johnson, Lane, Space Brch. 


COLUMBUS, Ga.—Johnson, Lane, 
Space and Co., Inc. has opened a 
branch office in the Columbus 
Bank & Trust Company Building 
under the management of William 
H. Zimmerman. Mr. Zimmerman 


was formerly President of 
Spencer, Zimmerman, Pound & 
Co., Inc. 


Form Allan Feldman Co. 
Allan S. Feldman & Co. has been 
formed with offices at 342 Madi- 
son Avenue, New York City to en- 
gage in a securities business. 
S. Feldman 


Partners are Allan 
and Gilbert Gertner. 
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Boston Bank Questions 
Federal Reserve Policy 


A series of provesative questions is addressed to Federal Reserve 

officials by the First National Bank of Boston. Its vigorous and 

pointed examination is highly critical of Fed’s recent departure 
from “bills preferably” policy. 


In a special supplement to its re- 
cent monthly New England Letter, 
the First National Bank of Boston 
and Old Colony Trust Company 
raised a set of provocative ques- 
tions pointing up disturbing 1m- 
plications involved in the changed 


Federal Reserve open market 
practice. 

The Bank pointed out that: 
“The Federal Reserve Open 


Market Committee recently an- 
nounced that it would purchase 
Treasury notes and bonds, the 
maturity of some of which would 
exceed five years. This action 
raises a number of serious ques- 
tions, the answers to which are as 
important as they are presently 
unclear. 

“What is the extent to which 
the Federal Reserve plans to 
carry its new policy? Is this, or is 
it not, simply a one-shot opera- 
tion, hopefully involving only 
modest actual purchases of inter- 
mediate-and longer-term issues? 
Is it also hoped that the mere 
announcement of modest pur- 
chases will stimulate buying by 
others in the long-term market 
so that the Reserve System can 
confine itself to a minor ‘nudg- 
ing’ operation? 

“The answer to the last ques- 
tion seemingly should take into 
account the pattern of the yield 
curve just prior to the Open Mar- 
ket Committee announcement. A 
good case can be made for the 
opinion that the yield curve was 
already relatively ‘flat’ for any 
period other than one of abnor- 
mally high rates. Expressed in 
other words, an investor was 
poorly compensated, historically, 
for extending his maturity much, 
if any, beyond a period of about 
four years. Since the buying of 
longer issues by the Federal Re- 
serve will tend to accentuate that 
‘flatness,’ how much reason 
there to hope that institutional! 
investors will transfer from long- 
term Government securities to 
mortgages or to state, municipal, 
and corporate obligations? Is it 
not more likely that the transfer 
will be to relatively short-term 
Government securities at relative- 
ly little loss of yield? 

“These questions in turn lead to 
serious questions relating to the 
financing of the Government debt. 
For many years the Treasury De- 
partment of successive adminis- 
trations has been trving, with 
very limited success, to ‘fund’ a 
larger part of the debt structure 
by persuading investors to move 
from the short-term sector to the 
longer-term sector of the market. 
Is not any action which increases 
the attractiveness of the short- 
term sector at the expense of the 
longer-term sector a potential in- 
vitation to investors to ‘unfund’ 
their holdings in a manner di- 
rectly opposite to long - range 
Treasury objectives? 

“Another Treasury’ objective 
has been to increase the breadth, 
depth, and resiliency of the mar- 
ket for Treasury obligations. Pro- 
verbially, investors like to over- 
ate in markets which are ‘free’ 
in the sense of being subject pri- 
marily to normal economic influ- 
ences and to an absolute mini- 
mum of outside or artificial 
stimuli. To the extent that Open 
Market Committee purchases in 
the medium- or longer-term mar- 
ket represent artificial tinkering 
both with the level and with the 
pattern of rates, is there not a 
very real danger that investors 
will try to avoid a non-free 
Treasury market and thereby ac- 
tually decrease its breadth, depth, 
and resiliency? 

“Another logical expectation of 
Treasury policy has been that at 


is 





some nearby stage sound debt 
management wouid call for an 
offering of medium- or long-term 
securities either for cash sub- 
scription or asa part of an ‘ad- 
vance refunding.’ The purpose, of 
course, would be to decrease the 
tremendous total of debt matur- 
ing in the next few years. This 
could be done either by substitut- 
ing longer-term obligations for 
issues immediately maturing, or 
by persuading holders of some 
specific early maturities to move 
into the longer-term issues in ad- 
vance of actual maturity. Logical 
as this step is from the standpoint 
of the Treasury, the recent action 
of the Federal Reserve raises this 
fundamental question from the 
standpoint of investor psychology. 
If the new issue being offered 
falls into a maturity sector where 
yields have been recently, and ar- 
tificially, depressed both by the 
announcement and by the fact of 
Federal Reserve buying, will the 
holder of a near-term maturity 
be more, or will he be less, in- 
clined to accept the new offering? 
“Up to this point no questions 
have been raised as to the poten- 
tial relationship between recent 
Federal Reserve action and what 
might be called the ‘natural’ eco- 
nomic forces bearing upon inter- 
est rates. But such questions are 
fundamental if one logically be- 
lieves that in the long run inter- 
est rates in a free society will be 
determined by the general level 
of business activity and hence by 
the resultant demand for credit 
Starting from the premise that 
the economy is now in a period of 
softness, the duration of which is 
uncertain, one can visualize 
plenty of potential pitfalls which- 
ever way he projects the future 
“Assume, for example, that the 


economy continues in the dol- 
drums for some time to come 
Does the Federal Reserve con- 


tinue, either by actual purchases 
or by an “open mouth” policy 01 
by both, to make longer-term 
rates more and more unattractive 
vis-a-vis even though this creates 
a greater and greater ‘unfunding’ 
of publicly held debt? At what 
point does someone decide that 
enough is enough, and at that 
mysterious point does the Reserve 
System simply stop buying or 
does it contemplate ultimate 
liquidation of what it has bought 
in the longer-term maturity 
range? 

“An even more important ques- 
tion relates to what happens to 
this new Federal Reserve practice 
when general business, and hence 
the demand for credit, turns up- 
ward. Does the Reserve System 
promptly stop buying longer-term 
issues and possibly even consider 
selling? With this artificial prop 
removed from the market, what 
happens to the speculators who 
may follow the lead of the Sys- 
tem, and can we expect a marke! 
decline at least reminiscent ©! 
1958? Or, to avoid another 1958, 
does the Reserve System continue 
its support operation more or less 
indefinitely? If so, what are the 
obvious inflationary implications, 
and is this not disturbingly close 
to ‘pegged markets?’ 

“No attempt has been made to 
answer any of these questions fo! 
the simple reason that the an- 
swers are not available to the lav- 
The serious nature of the 


man, 
questions themselves, however, 
would seem to lead one to the 
logical conclusion that, at the 
least, the recent action of the 


Open -Market Committee appears 
to have very dubious merit and 
that, carried further, that action 
can have potential implications 
which are highly disturbing. 





...in Columbia Gas System’s 
constant search for progress 


A number of “firsts” in the business of delivering natural gas have 
been recorded in the past by companies of the Columbia Gas System. 


Here is another—one of the highlights of 1960 operations. 


On November 15, 1960, the 10,500-horsepower thrust of an aircraft 
jet engine was harnessed to help pump 666 million cubic feet of natu- 
ral gas a day to help serve 15 million people.* 


This is the first time an aircraft jet engine has been used as a 
source of stationary power. In cooperation with Pratt & Whitney and 
Cooper—Bessemer, it was installed in this compressor station near 
Clementsville, Kentucky, on the lines of Columbia Gulf Transmis- 
sion Company, a System subsidiary. With nine other Columbia Gulf 
compressor stations, it moves gas from the Louisiana Gulf Coast to 
other Columbia System companies which, in 1960 delivered a total of 
792 billion cu. ft. of gas to homes, industry and other public utilities. 


IN 1960, THE SYSTEM ALSO...equipped more compressor and 
field pumping stations with automatic controls... built an entire 
distribution system for an Ohio village with plastic pipe... began 


In this 
building... 
a new 
“first” 


operation of the first leg of a microwave communications system... 
instituted new refinements in machine accounting and centralized 
billing procedures. 


These and many more innovations were completed or initiated in 
1960 in Columbia Gas System’s constant search for new, better and 
more economical means of serving its customers. 


For the full story of the System’s progress, write for the Annual 
Report for 1960. 


*The estimated 1960 population of the area served by Columbia System companies in Ohio, Penn- 
sylvania, New York, Virginia, West Virginia, Maryland; Kentucky and the District of Columbia, 
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LocalChambersof Commerce 
Face Many Responsibilities 


By Isaac B. Grainger,* Former President, Chemical Bank 
New York Trust Co. and New York Chamber of Commerce 


Today’s responsibilities confronting local organizations of business- 
men are brought to the fore by a big city banker and recent President 
of the New York Chamber of Commerce. Depicted are national and 
world problems which transcend but vitally affect all individual 
localities in the United States. Some of the problems commented 
upon are: price inflation, interest rate manipulation, monetary policy, 
and the tight rope we must walk between domestic need and interna- 
tional obligations. In referring to the matter of strengthening confi- 
dence in our dollar, Mr. Grainger makes the reminder that gold is more 
than a commodity in that it is a very important standard of measure. 


It is recognized that the primary 
objectives of a Chamber of Com- 
merce, lie in the development of 
its community through the at- 
traction of 
business and 
industry and 
and through 
the creation 
of a business 
climate which 
offers every 
encourage- 
ment. How- 
ever, in our 
zeal to im- 
prove a local 


sometimes 
overlook our 
responsibility 
in national 
and international affairs which 
have a much more intimate rela- 
tionship to our welfare than we 
suspect. A local chamber of 
commerce through collaboration 
with the local government and 
with the cooperation of its mem- 
bership can add a potent voice in 
the molding of sound policies at 
the national level. It can give un- 
derstanding to the many national 
problems and daily occurrences 
about which we read but which 
seem remote from our sphere of 
activity. However, our lives are 
definitely affected by them and 
we, therefore, have a responsibil- 
ity at least to know something 
about them and share in the de- 
velopment of appropriate treat- 
ment. 

We may say that individually 
we have taken part in the elec- 
tion of our chief executive and 
our representatives in Congress, 
and it is up to them to solve all 
our problems, However, it is not 
quite that easy, and much can 
happen before we have our next 
opportunity to make a new se- 
lection if one is necessary. In 
the meantime, those whom we 
have elected need help. The con- 
stant voicing of opinions or warn- 
ings is a responsibility of each 
one of us. A most satisfactory 
channel through which to do this 
is the local chamber of com- 
merce. 

I would, therefore, urge that 
we not ignore in our considera- 
tions those things which, it might 
appear, should be treated only at 
the national level. Many of them 
should have our active concern 
and, to mention a few, I am 
thinking of such items as infla- 
tion, government fiscal policies, 
management of the public debt, 
monetary policies, international 
payments, and their effect upon 
the stability and value of the 
dollar, all of which touch us very 
intimately. These are all related 
items and- are, therefore, diffi- 
cult to separate, but I would like 
to make a few observations about 
them because we constantly see 
press references to them without 
fully appreciating their signifi- 
cance. 

Economy Held Sound 


First, let me say, lest I be mis- 
understood, that there is nothing 
vitally wrong with our economy. 
There are, of course, segments 


which have not fared so well in 
recent months, and there are 
others which still must face a 
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period of adjustment, but many 
times we have had this sort of 
slackening of business with strong 
recoveries to ever higher levels. 
It will be that way as long as 
men and women are given a free 
hand in managing their own af- 
fairs which, I hope, will be for- 
ever. Despite the uncertainties 
prevailing, I am sure that 1961 
will bring a resurgence in our 
economy without the necessity of 
government tampering. It is hoped 
tnat most of the unhealthy advice 
which has been given so freely 
will be ignored and that the ob- 
jectives enunciated in campaign 
speeches will be sought through 
orthodox means. 

I am not concerned about the 
growth factor, which was so often 
discussed in the recent campaign. 
The growth record of this coun- 
try stands for itself and it has 
taken place despite efforts made 
in political circles to inject in- 
gredients which would change its 
normal course—substitutions for 
time-tested economic laws as per- 
manent as the law of gravity. It 
is truly remarkable what growth 
we have really enjoyed despite 
accompanying inflation. Bear in 
mind that if the increase in our 
product is measured entirely in 
terms of increased prices we have 
had no growth. This leads me to 
comment upon the element of in- 
flation about which we should all 
be concerned. 


Problem of Infiation 


There are many who have the 
idea that a little inflation is a 
good thing. Their philosophy 
about this economic termite was 
expressed to me the day after 
election when I asked a taxi 
driver if he had voted for Mr. 
Kennedy, as I suspected from a 
remark he had made. When he 
said, “yes,” I asked him if he 
were worried about inflation. He 
said, “No sir. I am too old and 
furthermore if they inflate, I in- 
flate!” What he was saying to me 
was that it was all right for our 
children and grandchildren to 
bear brunt of this insidious thing 
and that there was some way for us 
to beat it. I think many do believe 
they can beat it or that its bur- 
dens can be borne by others. The 
creeping pattern is the cruelest 
of all because we are lulled to 
sleep and before we know it, we 
find that increased income even 
for those who have enjoyed it 
(there are millions who cannot) 
has not kept pace with the cost 
of living. 

As an example, after taking into 
consideration both tax and price 
increases since 1940—23 years ago 
—anyone then earning $5,000 per 
vear would now have to earn 
$12,300 just to maintain the same 
economic status without improve- 
ment. Anyone who bought a 
Government E Bond 20 years ago 
and let the interest accumulate 
would now have funds with total 
purchasing power less then the 
original sum invested without 
having the income to spend in 
tre meantime. It is interesting to 
note that the same investment in 
high-grade common stocks at that 


time would in all probability have 
a purchasing power well in excess 
of the original sum—even after 
kaving the use of dividends in the 


meantime. Is there wonder, there- 
fore, that the Treasury is con- 
stantly having difficulty in re- 
funding its obligations held by 
individuals? In this refunding 
program it has to borrow at rates 
which must be competitive with 
those of other investments which 
provide a better haven for dollars 
to avoid further depreciation in 
value. 

By these remarks one might 
conclude that I am casting doubts 
about the integrity of our govern- 
ment -bonds. I am not. There is 
no safer investment in the world, 
so far as the return of principal 
is concerned, but if this principal 
is returned in dollars with less 
purchasing power, there must be 
a resulting loss to the holder. Tne 
interest now paid is not commen- 
surate with the requirements of 
individual investors in an atmos- 
phere of constantly increasing 
living costs. It is strange that the 
members of Congress would 
ignore this fact when asked by 
the Treasury to eliminate the 
provisions of the existing laws 
which prohibit the government 
from paying more than 444% on 
bonds with maturities of five 
years or over. 

Once during the last two years 
the competition for money became 
so acute that the government 
could not borrow at this ceiling 
of 4⁄4% at long-term; hence, it 
had to do so at 5% on a very 
short-term basis which meant that 
the issue found its way largely 
into the hands of banks, financial 
institutions, and corporations. To 
the extent that banks bought these 
obligations, the money supply was 
increased and added impetus was 
given to inflation. If individuals 
had bought these government ob- 
ligations instead of banks, there 
would have been no increase in 
the supply of money because the 
government’s. increased deposits 
with banks would have been off- 
set by the purchasers’ reducei 
deposits as a result of their with- 
crawals to buy the bonds. 


Fortunately this situation has 
improved somewhat, giving tem- 
porary relief to the Treasury. But 
the same crisis will arise again. 
Before it does, Congress should 
amend the law to eliminate this 
ceiling. Psychologically, the time 
to do it is when it is not neces- 
sary. Therefore, I hope many will 
express themselves on this matter 
at every opportunity to help the 
Treasury in its debt management 
and to promote a sound fiscal 
program. There is nothing more 
potent in the promotion of sound- 
ness than to let interest rates 
automatically react to conditions. 
It is not generally known, but 
when the Federal Reserve and the 
government in consort tried to 
completely control the cost of 
money, they had to cope with one 
of tre worst crises in history in 
1951—-but that seems to have been 
foregotten by many who did 
know. 


Interest Rate Manipulation 

Of all the phenomena is our 
economic environment, the fiction 
of interest rates, to me, is the most 
astounding. Why a Congressman 
or a Senator should expect 
lenders to make advances to the 
government at other than the com- 
petitive rate is beyond comprehen- 
sion. I know, of course, that the 
idea of low interest rates is polit- 
ically palatable, but one does not 
have to be an advocate of either 
high or low interest rates. Rates, 
like the temperature of the body, 
are the effect of a condition 
rather than the cause of it. But 
also like the thermometer, they 
give warnings from which we can 
benefit. It was said many times 
during the recent political cam- 
paign that high interest rates rep- 
resent one of the causes of infla- 
tion. Nothing could be more 
absurd. When the demand for 
money becomes excessive and the 
supply limited, rates go up. When 
the reverse is true, they go Cown. 
The higher rates become, the 
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more likely there is to develop 
some restraint or discouragement 
to borrowers, but this is usually 
manifested in tre long-term mar- 
ket. On the other hand, no matter 
how low rates may go in the 
short-term market, borrowings 
are not encouraged unless there 
is some constructive use for the 
money borrowed. In the long- 
term market, where borrowings 
are for expansion of plant and 
equipment, there is a tendency to 
encourage borrowers with cheaper 
money. - 

When one reviews the economic 
history of our country, it is found 
that in periods of low interest, 
business has been bad, and in 
periods of high interest, business 
ras been good. There must be 
some conclusions to be drawn 
from this. My own conclusion is 
that we are better off with an 
active economy and higher inter- 
est rates than with a slowed-down 
economy with low interest rates. 

It may surprise some to know 
that will all the references to high 
interest ‘rates, they are and have 
been for years much lower than 
they were for the 40 year period 
1890-1930. During that period 
when the country had remarkable 
growth, the actual net cost to 
borrowers: was even higher be- 
cause the government only ab- 
sorbed one-tenth the amount it 
absorbs now through tax relief. 
Actually, then, interest is about 
the only extra business cost which 
has no! sky-rocketed since the 
first part of the century. 


Mandatory Policy 

I do not wish to belabor this 
subject, but the question of inter- 
est rates leads into monetary 
policy. 

The government makes fiscal 
policy, and the Federal Reserve 
Board (independent of govern- 
ment) makes monetary policy. 
The former has to co with budg- 
eting, spending, taxing, and bor- 
rowing. The latter operates in the 
area of the control of credit, the 
money supply, and the most of 
money. One of these entities, the 
government, is the biggest bor- 
rower and the other, the Federal 
Reserve, is the biggest len. er. 
That they should cooperate with 
each other is necessary, but it is 
equally necessary that they be 
independent of each other. 


This independence has been one 
of the truly great and protective 
devices in our economic system. 
If one looks in the history books 
for the financial chaos which has 
developed from time to time 
around the world, one only has 
to look at those countries which 
disregarded this independence be- 
tween government and the Central 
Bank. This, therefore, is another 
area in which your views should 
be heard because there are many 
in political life who would have 
the government itself control the 
policies and functions of the Fed- 
eral Reserve System. They usually 
ere those who are overcome with 
the idea that low interest rates 
offer a panacea for all ills and 
that high interest rates are the 
cause thereof. Although ever- 
increasing wage rates and their 
absorption of too much of the 
benefits of increased efficiency 
are big factors—big enough to be 
a major national problem—never- 
theless two important causes of 
inflation are unbalanced budgets 
and the indiscriminate increase in 
the money supply. The former 
contributes to the latter, but the 
Federal Reserve System has the 
power and the responsibility to 
hold in check those forces which 
are put into play by deficit spend- 
ing. 


Praises Fed’s Accomplishments 


In my Opinion, the Federal Re- 
serve Board has acquitted itself in 
good fashion. It is the only body 
in existence which can take meas- 
ures to influence the supply of 
money and the rate structure. 
Cbviously no group of individuals 
can be perfect and errors in judg- 





ment are sometimes made, but on 
balance I think we can all be 
grateful for the dedication which 
the Federal Reserve Board has 
shown towards preserving a 
sound economy. Bear in mind 
that it must walk a tight rope 
between domestic needs and in- 
ternational obligations due to the 
deficit in our balance of payments 
abroad and the resultant loss of 
gold. 

To go back to the tight rope to 
which I referred, the Federal Re- 
serve, under an Act of Congress 
in 1946, has certain. responsibili- 
ties towards maintaining high 
employment and a stable econ- 
omy. There are times, like the 
present, when business recedes 
and the Federal Reserve must set 
in motion counteracting influ- 
ences if possible. If the Board 
feels that interest rates are at a 
level which discourages further 
expansion of plant and facilities. 
there is an attempt to hold these 
rates down. On the other hand 
if at the same time rates in other 
countries are much higher, there 
is a natural gravitation of funds 
from the American market to 
European markets, which causes 
a drain upon the available supply 
of money here at home and hence 
upon our gold. 

Therefore, interest rates become 
an important factor in this whole 
problem and, until ours are more 
in line with other countries or 
vice versa, the flow of money 
awav from this country will con- 
tinue. The interest differential 
did not become accentuated until 
1958 because prior to that time 
there was little free exchange. 
Money, therefore, did not flow to 
England and the Continent be- 
cause there was no assurance that 
it could be returned upon de- 
mand. Since 1958 the economies 
and reserve positions of other 
countries have made free ex- 
change a reality. 

Of course, there are many other 
elements involved in this compli- 
cated question of our international 
payments which ultimately must 
be solved because, just as in our 
own family group, we cannot pay 
out more than we receive without 
ultimately finding ourselves in an 
untenable position. We in this 
country have made a tremendous 
contribution around the world 
since 1945 in the rehabilitation of 
the economies of others; the fact 
that we are now concerned about 
our own dollar position is a trib- 
ute to the success of our plans 
On the other hand, some of these 
burdens must be borne by those 
who have benefited from the will- 
ingness of the American taxpaye! 
to be taxed so heavily in the in- 
terest of world stability. 

It is a paradox that in the year 
1960 we had the highest surpius 
of exports over imports in many 
years (approximately $5 billion) 
that is to say, we have sold 
$5 billion more than we have 
bought. On the other hand, our 
total outgo has been $4 billion 
greater than our total inflow 
which means that offsetting t'e 
favorable trade balance of $5 bil- 
lion we have paid out $9 billion, 
and this has gone through man) 
channels: High military expendi- 
tures abroad, money spent by 
American tourists. foreign aid to 
developing countries, the transfer 
of American funds for investing 
at higher interest rates, and the 
investiment by American compa- 
nies in foreign plants and equip- 
ment in order to be ablẹ to com- 
pete with foreign labor costs. 


The Desire for Gold 

World tensions have resulted in 
the desire by many on the Con- 
tinent to convert currency into 
gold, a perfectly natural desire on 
the part of anyone worried by 
future events, and this has re- 
flected itself in the drain on our 
supply. There has also developed 
a feeling in recent months that 
the new Administration, because 


of its announced objectives which 
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would require excessive expendi- 
tures, might be lax in its budget- 
ary program. Also, there have 
been rumors around the world 
that we would devalue our cur- 
rency by marking up the price 
of gold. Both of these conditions 
also have caused withdrawal of 
dollar balances by foreigners. 


It is strange that, while ours is 
still the strongest and most sought 
efter currency in the world, there 
should be developing questions 
about it. There are two ways to 
stop any feeling of lack of con- 
fidence. We must keep our finan- 
cial house in order—that is, live 
within our means both at home 
and in the international field— 
and we must hold _ steacfast 
against efforts to change the price 
of gold. 

It is obvious that the President 
must assert himself promptly end 
definitely on the question of pol- 
icy on these matters. Unless he 
impresses the world with the 
idea that he really supports sound 
fiscal and monetary policies and 
will not succumb to the pressures 
relating to the price of gold or 
to spending beyond our means, 
the erosion in our international 
position will continue with dis- 
astrous effects upon our economy. 

I wish my paper had the space 
to accomodate the complicated 
subject of gold, but suffice it to 
say that gold is not a commodity 
in the same sense that other mate- 
rials are except for jewelers, 
dentists, and a few industrial op- 
erations. It is merely a standard 
of measure and a very important 
one at that. To change its value 
would, like stretching a yardstick, 
cause everything in relationship 
with it to increase in value or to 
express it another way, to 
cheapen the dollar. The fact that 
our currency must be supported 
in part by gold (25% minimum) 
is a vrotective restraint against 
the indiscriminate issuance of it. 
To arbitrarily increase the price 
of gold would b2 to relax this re- 
straint by giving the government 
a base for more dollars to print 
and svend. The result would be 
anot’er inflationary spiral. It 
wou'd not help us in international 
transactions because every other 
country would immediately fol- 
low suit. The biggest benefactors 
would be South Africa and Russia, 
the two largest producers of gold. 
I certainly do not think we want 
to give this bonanza to our cold- 
war enemy, Russia. I, therefore, 
hope that on this additional point 
Chamber of Commerce members 
will express themselves whenever 
they have opportunity in order 
that our Congress will not be 
tempted to follow another false 
doctrine which has many sympa- 
thizers. 

I may have gone unnecessarily 
into too much detail about these 
serious matters, but my purpose 
is to emphasize that, in addition 
toworking hard to fulfi}l the hopes 
and aspirations of one’s commu- 
nity, a Chamber and i:s member- 
ship should not ignore interna- 
tional and national matters which 
affect the country’s economy and, 
hence, one’s own. All who live 
in a delightful community are 
blessed with many advantages and 
they certainly do not want devel- 
opments elsewhere, whether they 
be political or economic, to ad- 
versely affect the bright future 
which is held in store for them. 





From an address by Mr. Grainger be- 
fore the Lakeland Chamber of Commerce 
Annual Dinner, Lakeland, Fla. 


Opens Investment Office 


ROCKVILLE CENTRE, N. Y.- 
Fayette Thoma; is engaging in a 
sec rities business from offices at 
1440 California Avenue. 


Form Und:rhill Securities 
Underhill Securities Corporation 
has been formed with offices at 19 
Rector Street, New York City, to 
engage in a securities business. 
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Cruttenden, Podesta Conference 





CHICAGO — Maurice J. Bernstein (right), President of American 


Biltrite Rubber Co., Inc., was a 


featured speaker at the recent 


national sales conference of Cruttenden, Podesta & Co. Here, he 
is welcomed to Chicago by Robert A. Podesta (center), managing 
partner of the coast-to-coast investment firm, and Alvin Baum, 


of Security Supervisors. 











Emphasis Upon Fiscal Urged 
By N. Y. Federal Reserve 


In simultaneously facing a domes- 
tic business recession and a con- 
tinued balance-of-payments defi- 
cit during 1960, the United States 
mcnetary authorites were con- 
fronted with a basic dilemma, 
according to the 1960 Annual 
Report of the Federal Reserve 
Bank of New York. The domestic 
business picture paled as “high 
level stagnation,” followed by an 
outright though mild recession, 
replaced the booming expecta- 
tions with which the year had 
opened. .At the same time, the 
casing of economic activity in the 
United States took place against 
the backdrop of the most persist- 
ent, large-scale balanc?-of-pay- 
ments deficit that this country has 
ever experienced. 

The easing of credit conditions 
in response to the sag in domestic 
business tended to reduce short- 
term interest rates. There was a 
risk that lower interest rates 
would accelerate short-term capi- 
tal outflows to such an extent as 
to weaken seriously our immedi- 
te international payments posi- 
tion. There was an even more 
fundamental risk that any neglect 
of the balance-of-payments prob- 
lem might so adversely affect 
confidence in t^e collar as to 
result in massive capital outflows 
of a speculative character. It was 
ecsential that the monetary and 
fiscal authorities re-emphasize 
their awareness of the need for a 
fundamental adjustment in the 
payments position and that steps 
be taken to bring about a funda- 
mental adjustment in the pay- 
ments position. 


No Longer the Anti-Recession 
Weapon 

The risks in pursuing a national 
policy of monetary ease suggests 
a lesson that might be applicable 
to all of the industrial countries 
of the now closely integrated 
Free World economy, the Reserve 
Rank observed. Traditional mone- 
tary policy as an anti-recession 
weapon may be more closely cir- 
cumscribed in the years ahead. It 
may have to be supplemented by a 
more flexible and imaginative 
use of fiscal policy and possibly 
by more subtle and more varied 
use of debt management or mone- 
tary control devices. Experience 
in some industrial countries 
abroad, notably Germany, sug- 
gests that the same lesson may be 
applicable to the reverse situation 
in which a boom with inflationary 
undertones exists side by side 
with a large balance-of-payments 


surplus. 


At home the inflexibility of fis- 
cal policy has tended to place a 
heavy burden on the monetary 
authorities and has been, in some 
vears, a major factor both in the 
high levels reached by interest 
rates in inflationary periods and 
in the very low rates that have 
sometimes characterized recès- 
sions. For example, in 1929, a 
boom year in which demands 
upon the economy were mounting 
rapidly, an important contributing 
factor was the huge Federal defi- 
cit “left over” from the previous 
recession. This deficit made it 
difficult for the monetary au- 
thorities to check the growth of 
kank credit, the money supply 
and general liquidity; at the same 
time, Treasury borrowings to fi- 
nance the deficit helped to drive 
interest rates to sharply higher 
levels. On- the other hand, in 1960 
the sharo swing from Federal 
deficit to Federal surplus reduced 
the demands for bank credit and 
slowed the growth of the money 
supply and liquidity at a time 
when the monetary authorities 
were attempting to encourage 
credit expansion. 

“All of this suggests” the Re- 
serve Bank points out, “that there 
may be better ways of meshing 
our over-all fiscal and monetary 
controls so as to utilize more ef- 
fectively the underlying strength 
of the economy.” Worthy of fur- 
ther exploration would be a more 
flexible and rapid adaption of 
fiscal policy to the ups and downs 
of business cycle, perhaps through 
more frequent review and read- 
iustment of tax rates and spend- 
ing policies. “In recession periods 
a quicker, though not necessarily 
large, easing of fiscal policy might 
cbviate the need for a sharp eas- 
ing in monetary policy and inter- 
est rates, which could adversely 
affect the balance - of - payments. 
And, in booms, quicker tightening 
of fiscal policy could help to limit 
the extreme advances in interest 
rates and dampen disruptive in- 
flows of interest-sensitive funds 
from abroad. For broadly similar 
reasons, the desirability of con- 
sumer credit controls on a stand- 
by besis may also deserve re- 
newed considerations.” 


Merrill Lynch Branch 


FOREST HILLS, N. Y.— Merrill 
Lynch, Pierce, Fenner & Smith 
Incorporated has opened a branch 
office at 70-49 Austin Street un- 
der the management of Edgar G. 
Milton. 
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Our Reporter on 


GOVERNMENTS 


BY JOHN T. CHIPPENDALE, JR. 





——— D 








The Federal Reserve Banks again 
bought Government issues with a 
maturity of more than five years, 
but the amount purchased was 
small and there were no obliga- 
tions among the securities bought 
that could be considered in a long 
bond classification. It seems as 
though the Central Banks are 
proceeding cautiously in putting 
the newly adopted open market 
policy into operation. The com- 
mitments which have been made 
so far under the changed open 
market operations have been in 
the short and intermediate areas 
of the Government market and 
the securities in these groups 
have remained pretty much on 
the stable side. 

The movement of funds into 
fixed income bearing obligations 
continues to be sizable in spite of 
the sharp upward trend of com- 
mon stocks. However, it is evident 
that corporate bonds and tax- 
exempt obligations still have 
more attraction for investors than 
do long Governments. 


Impact on Money and Capital 
Markets 

The change in Federal Reserve 
policy as far as open market op- 
erations are concerned appears to 
have thrown a bit of caution, if not 
some confusion, into the opera- 
tions..of not a few followers of 
the money and capital markets. 
It should be berne in mind, how- 
ẹver, that the policies of the 
monetary authorities are not in- 
tended to give a green light to 
the undertakings of any particular 
group in the financial district. 
Therefore, it may be that the cur- 
rent program which the Federal 
Reserve Board is pursuing is in- 
tended to inject a little concern 
at least into both the money and 
capital markets. 

However, it should be remem- 
bered that purchases of bills, cer- 
tificates, notes and bonds for open 
market purposes does not start the 
engine of inflation all over again 
since these commitments are not 
price pegging operations whether 
they be made in the short, inter- 
mediate or long-term sectors of 
the Government market. It is only 
when the powers that be go in 
for price pegging as was done 
during World War II that the 
forces of inflation are put into 
gear again with the very unfor- 
tunate and unfavorable results 
which came along later. 


Not Price Pegging 

It is evidently the purpose this 
time of the changed open market 
operations to meet the new con- 
ditions which have developed be- 
cause of the unfavorable balance 
of payments and the business de- 
cline. This most likely means that 
the program calling for stable to 
higher short-term rates along with 
lower long-term rates will con- 
tinue to be in operation for as 
long as economic conditions here 
are adverse and the balance of 
payments is still a problem. The 
higher near-term rates should 
tend to keep the quickly transfer- 
able money here, while lower 
long-term rates should have a 
favorable- influence on the flota- 
tion of long-term issues that could 
help the economy recover from its 
recession by creating employment 
for those who are in need of work. 

The purchase of long-term Gov- 
ernment bonds by the Federal 
Reserve System is intended only 
to “nudge” long-term interest 
rates so that levels will prevail 
which will bring borrowers into 
the capital market. This is not 
price pegging by a long shot and 
it will not create inflation, as has 
been contended by some. In addi- 


tion, the inclusion of more long- 
term Government bonds in the 
holdings of the Federal Reserve 
Banks would not be detrimental 
to the economy either, since the 
current position of the distant 
maturities of Government obliga- 
tions by the Central Banks is very 
modest and on the conservative 
side. On the other hand, these 
portfolios are very much weighted 
on the side of short-term obli- 
gations. 

The new purchases which have 
been made by the Central Banks 
are still in the moderate classifi- 
cation and it is not believed that 
the buying which the Federal Re- 
serve Banks will do in order t 
have a nudging effect on long- 
term rates will have to be very 
large. It will not take much in 
the way of commitments in the 
distant sector of the Government 
market to have a favorable effect 
price-wise on these securities as 
long as the Treasury confines its 
new money raising and refunding 
operations to the short - term 
sector. 

Buying by Investors 

In spite of the way in which 
the intermediate and long - term 
Governments have been moved up 
and down by the so-called profes- 
sional element in the market, 
there is a steady flow of these 
securities into the hands of in- 
vestors. There are no overhang- 
ing blecks of these securities 
around and, when price weaknes: 
does develop, it does not bring in 
important holdings of these obli- 
gations. On the other hand, buyer: 
are readily available at selected 
levels. 


Space Research 
Stock Marketed 


Joseph Nadler & Co., Inc. offered 
on March 8, 100,090 shares of ihe 
common stock of Space Research 
& Development Corp. at $3 pe 
share. 

Net proceeds from the financing 
will be used for a variety of cor- 
porate purposes including pay- 
ment of current liabilities result- 
ing from acquisition; expansion oi 
engineering and research; and 
enlargement of inventories and 
purchase of raw materials. Th 
balance of the proceeds will be 
added to the working capital o: 
the company and its subsidiaries. 

Space Research & Development 
Corp., and its two incorporated 
subsidiaries, located in Portland, 
Ore., are engaged in the develop- 
ment, manufacture and sale 
electronic and mechanical test in- 
struments used in the automotive, 
aircraft and other industries. In 
addition, the company manufac- 
tures a variety of specialized tech 
nical products including parts fo 
missiles, jet aircraft and manned 
space vehicles. The company also 
conducts engineering research 
projects for the United State 
Government missile and outer 
space programs. 

Upon completion of the curre! 
financing, outstanding cavitaliza 
tion of the company will consi 
of 235,000 shares of common stock. 


D. C. White Opens 


SCARSDALE, N. Y.—Dougald C. 
White is conducting a securities 
business from offices at 42 Crane 
Road. 


Richard Whiting Opens 


OLD BETHPAGE, N. Y.—Richard 
Whiting is engaging in a securities 
business from offices at 5 Farra- 
gut Road. 
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MUTUAL FUNDS 


BY ROBERT E. RICH 











Life of A Salesman 


One of the first things a mutual 
fund salesman learns from dealing 
with the public is that investing 
is a psychology business. As any 
seasoned Wall Streeter could tell 
the recruit to sales: when the 
public is in the mood to buy 
stocks, the Big Board ticker sim- 
ply can’t keep abreast of quota- 
tions. 

Here in 1961 the public has 
shaken off the apathy that char- 
acterized 1960 and returned in an 
almost feverish state to brokers’ 
boardrooms. Discovery of this 
newest Golconda hasn’t always 
been the fortune of boardroom 
denizens, although few brokers 
have cause to complain. As for 
many a small investor, aside from 
gratification at seeing his losses in 
an oil, a railroad, a motor, a tex- 
tile or electrical equipper reduced 
somewhat, he may be justified in 
wondering what all the shouting 
is about. 

He knows, for example, that on 
a typical day last month 132 stocks 
set new highs and not a single 
issue dropped to a new low as 
trading approached the 6-million- 
share mark. But he also knows 
that on that very day more stocks 
declined than advanced and some 
200 others showed no change 
whatever. 

Note, please, this sampling of 
the standout performers: Ameri- 
can Photocopy, American Seating, 
Bell & Howell, Clark Equipment, 
Commercial Credit, General Pre- 
cision Equipment, Hackensack 
Water, Northrop, Peabody Coal, 
Sterling Drug. 

Diverse enough for the most 
cosmopolitan taste! And if you add 
in the other 122 peak-setters, you 
come up with a reasonable re- 
semblance to a top-flight mutual 
fund portfolio. 

Here, it seems to us, is a big 
selling point for the fund sales- 
man nowadays. It may be a 
cliche to say that this long has 
been, is now and figures to go on 
being a market of stocks, rather 
than a stock market. But to mil- 
lions of little people across the 
country, who are _ investment- 
minded, it is a situation that is, at 
best, only dimly appreciated. 

Frequently, these unsophisti- 
cated, that is, in the ways of the 
market) are determined to give it 
a whirl, figuring the stock of their 
choice is bound to rise with the 
rest of the market. 

Well, another first among the 
things that a mutual fund sales- 
man learns is that it is the 
sophisticated little people (sophis- 
ticated, that is, in the hazards of 
tackling something about which 
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they know nothing) who are the 
best prospects for their wares. 
Well over one-half of the pur- 
chasers of mutual funds have in- 
comes of less than $7,500 a year 
and nearly three of every four 
fund owners have incomes of less 
than $10,000 annually. 

Millions of do - it - yourself 
strangers to the marketplace have 
come to grief even though they 
reasoned, accurately enough, “the 
market will go higher.” They 
failed the ultimate test: selecting 
the issues that would star or, at 
least, advance moderately. And 
being people of modest means, 
they could not afford many— 
sometimes any—mistakes. In their 
frustration, many have turned to 
any one of thousands.of invest- 
ment clubs or made up their 
minds never again to venture into 
the stock market. 

By contrast, the fund salesman 
and his customer, by and large, 
did not fare too badly even in 
1960; a dour year for most Wall 
Streeters. While sales dropped 
almost $200,000,000 from record 
1959, volume still toted up to well 
over $2 billion, which hardly 
spells death for the salesman. Ob- 
viously, many little investors were 
less filled with despair than the 
Wall Street: professionals. Those 
hardy souls who. bought at de- 
pressed prices in 1960 now have 
much cause to congratulate them- 
selves. 

With the little people once 
again in a mood to seek out in- 
vestments, the fund salesman 
should thrive. That he has had, 
now has and will continue to 
have a good thing going for him 
was recognized a long time ago 
by Prudential Insurance Co. of 
America. The Pru late last month 
filed an application with the 
Securities and Exchange Commis- 
sion in a step that should lead 
presently to the sale of variable 
annuities. 

For the fund salesman, it means 
competition from a corporate 
Colossus, since the Pru’s assets are 
nearly as big as all of the mutual 
funds put together. When it gets 
the green light from the SEC, it’s 
a reasonable assumption that this 
second largest insurance company 
will do a top-drawer job of pub- 
licizing and marketing these new 
wares. At the Pru, the Rock of 
Gibraltar is something more than 
a wall symbol. 

Still, a good salesman should 
welcome competition. And the 
Pru may even give a lift to his 
business through its promotion of 
the idea of managed investment. 


As for the fund managers, they 
might just as well get used to the 
idea of. competition in the 1960s 
because, barring an economic 
disaster that does not appear to 
be in the cards or replacement of 
the cold war with a hot one, a 
society whose living standards are 
steadily rising wants a larger 
stake in the country’s commerce, 
but is often reluctant to go it 
alone. Investment management 
represents for millions of people 


A 


The Commercial and Financial Chronicle ... Thursday, March 9, 1961 


a sophisticated approach to the 
solution of their problem. 

It is idle to suppose that, given 
such conditions, insurance com- 
panies, banks, real estate syndi- 
cates and a host of others will not 
rush in to fill the need for such 
a service. 


The Funds Report 


American Growth Fund reports 
for the six months ended Jan. 31 
a rise in net asset value per share 
to $5.23. This compares with $4.60 
at July 31, 1960, end of the fiscal 
year. . Total assets of the fund 
have gone up in value from $858,- 
000 to $1,208,000 in the last six 
months. 
x $ $ 

Boston Fund closed its 29th year 
with record year-end highs in net 
asset value per share, total net 
assets and number of sharehold- 
ers. Value of the shares in- 
creased during the year to $18.13 
from $16.18 a year earlier. Total 
net assets at the fiscal year-end, 
Jan. 31, were $257,615,686, against 
$211,907,980 a year earlier. Num- 
ber of shareholders rose to 38,239 
from 35,974. 

Stocks purchased in the final 
quarter included additional shares 
of Beneficial Corp.; Walter E. 
Heller & Co.; Texas Gas Trans- 
mission; Trane Co.; Transconti- 
nental Gas Pipe Line. There were 
these new purchases: Elizabeth- 
town Consolidated Gas; Gulf 
States Utilities; Socony Mobil Oil; 
Southwestern States Telephone, 
and Will Ross, Inc. The company 
meanwhile eliminated holdings of 
Equitable Gas; General Electric 
and General Telephone & Elec- 
tronics. Holdings of Northern Na- 
tional Gas and Rohm & Haas were 
reduced. 

z a $ 

Colonial Fund, Inc. reports that at 
Jan. 31, end of the first quarter 
of the fiscal year, net assets 
amounted to $79,901,572, equal to 
$10.85 a share, compared with 
$68,300,450 and $9.66 a share at 
Oct. 31, end of the fiscal year. 


During the latest quarter the 
company purchased Hertz Corp.; 
Hooker Chemical; P. Lorillard: 
Pocket Books and Riegel Paper. 
It sold Fireman’s Fund Insurance 
Co.; Morgan Guaranty Trust and 
Pullman Incorporated. 


Electronics Investment Corp. re- 
ports that at the close of the Jan. 
31 quarter, net assets were at a 
record high of $37,653,050, or $8.17 
a share. This compares with $32,- 
377,675 and $7.26 a share three 
months earlier. 

$ n 


Fidelity Fund, Inc., one of the Fi- 
delity group of mutual funds, de- 
clared a quarterly dividend of 
nine cents per share, payable 
March 25. 
it E Ga 

At the annual meeting, sharehold- 
ers of Group Securities approved 
the combination of 12 separate in- 
dustry classes with The Common 
Stock Fund and two specialized 
bond funds with The General 
Bond Fund. With the largest vote 
in the fund’s history—about 72% 
of shares outstanding were repre- 
sented in person or by proxy—the 
plan was approved by 98%. While 
the effective date for the combi- 
nation is to be March 15, based on 
present values the plan will result 
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in total assets of $135,000,000 for 
The Common Stock Fund. 
Directors re-elected at the 
meeting were Dr. Paul W. Mc- 
Cracken, professor at the School 
of Business Administration, Uni- 
versity of Michigan, and _for- 
merly a member of President 
Eisenhower’s Council of Economic 
Advisers; Harold X. Schreder, Ex- 
ecutive Vice-President of Group 
Securities, Director of Research of 
Distributors Group, the fund’s in- 
vestment adviser, and a Director 
of P. Lorillard Co.; and Donald B. 
Woodward, President and Director 
of Piedmont Advisory Corp., and 
Economist and Director of Rich- 
ardson-Merrell Incorporated. 


Guardian Mutual Fund, Inc. re- 
ports that at Feb. 28 (four months 
of the current fiscal year) net 
assets amounted to $13,306,924, 
equal to $22.21 on each of 599,074 
shares. This compares with assets 
of $9,018,414, or $18.58 a share, 
and 488,844 shares on Oct. 31, 
1960. 


The B. C. Morton Organization 
has acquired control of the invest- 
ment management and distribu- 
tion of Lone Star Fund, Inc., an 
open-end investment company 
now operating under the name, 
The B. C. Morton Fund, Inc. De- 
tails of the nationally represented 
Morton Organization’s “most im- 
portant expansion to date” in the 
mutual fund field were announced 
by Chairman Morton W. Goldberg 
and President Bernard Carver. 
They include: 

The purchase of most of the 
outstanding stock of All States 
Management Co., investment ad- 
viser to the four-year-old mutual 
fund. 

The relocation of both the fund 
and All States Management from 
Dallas to B. C. Morton’s main 
headquarters in Boston. 

The final preparations for na- 
tionwide distribution of shares of 
the fund through B. C. Morton’s 
77 investment offices. 


Niagara Share Corp. at the end of 
February had net assets of $65,- 
882,021, or $24.38 a share. This 
compares with $59,907,577 and 
$22.17 a year earlier. 


Revere Fund reports that at the 
close of February total assets were 
$1,750,066, equal to $18.36 a share, 
against $668,351 and $12.66 a year 
earlier. 


Tri-Continental Corp. has main- 
tained the “leverage” feature of 
its capital structure by complet- 
ing the sale of $20,000,000 of series 
A debentures, according to Fred 
E. Brown, President. The bonds, 
sold by an underwriting group 
headed by Eastman Dillon, Union 
Securities & Co., will pay 3%% 
and are due March 1, 1966. Mr. 
Brown stated that “$18,06),000 of 
the proceeds from the debenture 
issue will be used to refund an 
equivalent amount of outstanding 
debt obligations, and the balance 
will be used for investment pur- 
poses.” 


New York Office 


First Miami Securities Corpora- 
tion has opened a New York City 
office at 20 Pine Street (c/o Bruce 
Armstrong). 


Form First Northeast 
First Northeast Securities Inc. has 
been formed with offices at 15 
William Street, New York City, to 
engage in a securities business. 


First Real Estate Inv. 


First Real Estate Investment Fund 
has been formed with offices at 


604 Fifth Avenue, New York 
City. Partners are M. Monroe 
Fass, Henry Wolfson, and. Ira 
Kavanau. 


Puerto Rico 
$40 Million 
Bonds Offered 


An underwriting syndicate formed 
by the merger of two groups—one 
headed by First National City 
Bank of New York and Chemica] 
Bank New York Trust Co.: the 
other managed by The Chase 
Manhattan Bank, Morgan Guar- 
anty Trust Co. of New York and 
Ira Haupt & Co.—was the high 
bidder for an issue of $40,000,000 
Commonwealth of Puerto Rico. 
Public Improvement Bonds, due 
July 1, 1962 to 1981, inclusive. 

The syndicate submitted a bid 
of 100.1162 for the bonds as 5s. 
342s, 344s and 4s, representing a 
net interest cost of 3.894% to the 
borrower. 

On reoffering to the public, the 
bonds are scaled to yield from 
1.75% to 4%, according to matu- 
rity. 

Other members of the under- 
writing syndicate include: The 
First Boston Corporation; Halsey, 
Stuart & Co. Inc.; Lehman Broth- 
ers; Bankers Trust Company; C. J. 
Devine & Co.; Drexel & Co.: B. J. 
Van Ingen & Co. Inc.; Harris Trust 
and Savings Bank. 

Banco Credito y Ahorro Pon- 
ceno; Banco Popular de Puerto 
Rico; Banco de Ponce; Harriman 
Ripley & Co. Incorporated: Smith. 
Barney & Co.; Blyth & Co., Inc.: 
Salomon Bros. & Hutzler; Kidder, 
Peabody & Co.; Kuhn, Loeb & Co. 

Goldman, Sachs & Co.; Merrill 
Lynch, Pierce, Fenner & Smith: 
Eastman Dillon, Union Securities 
& Co.; The Philadelphia National 
Bank; Bear, Stearns & Co.: Mer- 
cantile Trust Company; White, 
Weld & Co.; Continental Illinois 
National Bank and Trust Company 
of Chicago. 

Phelps, Fenn & Co.; Carl M. 
Loeb, Rhoades & Co.:; Blair & Co. 
Incorporated; R. W. Pressprich & 
Co.; Allen & Company; Dean Wit- 
ter & Co.; Hornblower & Weeks: 
Equitable Securities Corporation; 
Lee Higginson Corporation; Stroud 
& Company Incorporated. 


Boonton Elect. 
Secs. Offered 


Ross, Lyon & Co., Inc., manager, 
and Globus, Inc. offered on 
March 7, 60,000 shares of Boonton 
Electronics Corp. common stock 
and warrants to purchase 30,000 
shares of common stock at a unit 
price of $5.50 for one share of 
common and one-half of a war- 
rant. One full warrant is required 
to purchase a share of common 
stock at $5.50 during the first 
year and at $6.50 during the 
second year. 

Net proceeds from the sale wil! 
be applied by the company to- 
ward expanded production facili- 
ties, a larger research and de- 
velopment program, additional 
advertising and sales promotion, 
and as an augment to working 
capital. 

The corporation designs and 
manufactures precision electronic 
measuring equipment. 


CORRECTION 


In the Financial Chronicle of Feb 
:6 in reporting the formation of 
Financial Equity Corporation of 
Los Angeles, it was indicated that 
John J. Keenan and Joseph G. 
La Puma were officers of the 
corporation. We are informed that 
this is in error. Financial Equity 
Corporation is a wholly-owned 
subsidiary of Currier & Carlsen, 
Inc., 210 West Seventh Street, of 
which Mr. Keenan is Vice- Presi- 
dent. Mr. La Puma is manager 
of Currier & Carlsen’s, 639 South 
Spring Street, office. 

Mr. Jack Mahakian is directing 
Financial Equity Corporation, a 
mutual fund operation, which has 
its offices at 3450 Wilshire Blvd., 
Los Angeles. 
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Business Outlook, Interest 


Rates and Securities Markets 


Continued from page 1 


it is doubtful if the long ter 
bond yields would decline een 
that far. 

There is no apparent relation- 
ship as yet between the Federal 
Reserve's action to “nudge” long 
term interest rates down and the 
action of yields on corporate bor- 
rowing. Exhibit 1 shows that 
High Grade Corporate bonds are 
selling near their highs for the 
current economic cycle, and the 
yields on these bonds are virtual- 
ly the same as they were six 
weeks ago. 

Purchases -of higher yielding, 
average quality bonds have been 
heavy recently, and the yields on 
these instruments, as evidenced 
by the Dow-Jones 40 Bond Index, 
have declined to a low level in 
relation to the normal spread be- 
tween top and average quality 
bonds. The closeness of the yields 
now should spur renewed buying 
and lower yields in the High 
Grade Corporate issues in the 
weeks ahead. 

Future Courses — Interest rates 
and yields on most classes of debt 


should edge up to higher level 
by late 1961 and aaia on a 
ward during 1962. This conclusion 
IS supported by the following 
factors: 
_(1) Federal Reserve Board poli- 
cies will continue to emphasize 
the protection of the United 
States’ gold reserves. Hence. the 
lowest yields on U. S. Treasury 
bills, bankers acceptances, and 
prime commercial paper have al- 
ready been set for this economic 
cycle, since the monetary author- 
ities are not expected to buy sig- 
nificant amounts of Treasury 
bills. 

(2) The mild economic recovery 
should increase business borrow- 
ings and the demand for short 
term money. The interest rates 
are particularly volatile on these 
securities, so that moderate in- 
creases in demand could mate- 
rially stiffen the interest rates 
asked by lenders. 


(3) Demands upon the available 
supply of short term money will 
probably be intensified by Treas- 
ury borrowing to cover an almost 


TABLE I 


Interest and Yield Rates on Government, Municipal 
and Business Debt 


Borrowers and Issues 


—Low and High for Economic Cycle— 


Aug., '’57-May, '60 June, 1960-? Feh. 
U. S. Government: Low High Low High 1961 
Treasury Bills— 
3 months maturity_______ 0.58% 462% 2.18% 238% 2.58% 
9 months maturity*_____~_ 1.14 5.00 2.58 3.11 2.86 
Treasury Notes— 
1-2 years maturity______~_ 2.25 4.92 2.73 3.47 3.01 
3-5 years maturity______- 2.30 5.05 3.34 3.94 3.42 
Treasury Bonds— 
5-10 years maturity_____- 2.75 4.72 3.66 4.07 3.69 
10-20 years maturity_____ 3.13 4.50 3.76 4.06 3.76 
Over 20 years maturity___ 3.23 4.37 3.85 4.01 3.85 
Municipal: 
High Grade Bonds________~_ 2.85 3.81 3.31 3.58 3.32 
Business: 
Bankers Acceptances ______ 1.75 5.06 3.00 3.68 3.06 
Prime Commercial Paper___ 2.25 4.88 3.00 4.00 3.12 
Prime Commercial Loans___ 3.50 5.25 4.12 4.75 4.12 
High Grade Corporate Bonds 3.62 4.60 4.43 4.87 4.82 
Dow-Jones 40-Bond Index__ 4.52 5.57 4.92 5.45 4.92 


*9 months or longest maturity issue. 


NOTES: l. Except for February, 1961 month-end figures, the data shown above is taken 
from quotations reporte about the middle of each month. Therefore, some 


» 


range. 
SOURCES: “Barrons”; 


variance with the actual daily high or low points may occur. 
2. The Treasury Notes and Bonds bear interest coupons in a 212% to 3%4% 


“The Wall Street Journal.” 


TABLE II 
Stock Market Price Performances 


—Weeks Ending— 4 Months Range Month 

10-25-60 2-28-61 Change — 1960-1961— —Reached— 
Dow-Jones Averages x s % N N High Low 
Industrials ____ 566.05 662.08 Up 17.0 685.47 - 566.05 1/60 10/60 
Railroads 123.51 146.01 Up 18.2 160.43 - 123.37 1/60 9/60 
Utilities . 91.17 108.49 Up 18.9 108.49- 85.02 2/61 2/60 





SOURCE: “The Wall Street Journal.” 


TABLE Ill 


Factors Determining Level of Steck Prices and Their Present Value 
in Relation to Other Periods 


Calculated Levels of DJIA Using Earnings and Ratio Variables 





Level of Earnings 
Earnings Per Share 14 
1954, 1958 ____ $28.00 $392 
29.00 406 
30.00 420 
31.00 434 
32.00 448 
1956, 1960 ____ . 33.00 462 
SE nawhe cane 34.00 476 
35.00 490 
1955, 1957 ___- 36.00 504 
37.00 518 
38.00 532 
39.00 546 
40.00 560 


*Probable normal P/E fer 1961. 


Mean Price-Earnings Ratio of DJIA 

Period— Years Ratio 
Depression __. 1934-39 18 
World War II_ 1940-46 13 
Early Postwar- 1947-50 8 
Korean War-- 1951-54 11 
Post Korea___ 1955-57 14 
Recent ___.__- 1958-60 18 





Corporate— 


Price-Earnings Ratios———_—___—__ 
16 *18 20 22 


$626 


$448 $504 $560 

464 522 -980 638 
480 540 600 660 
496 558 620 682 
512 576 640 704 
528 594 660 726 
544 612 680 748 
560 630 700 770 
575 648 720 792 
593 666 740 814 
609 684 760 836 
625 702 780 858 
640 720 800 880 


Impact of Depreciation 
Since 1947 





“% Gain 
54-60 55-60 





43-60 


Earnings after taxes 28 38 1 
Cash flow .-- 52.2% 95 52 19 
Depreciation 


aes 325 68 45 


NOTE: lf the P/E ratie for the Recent Perivcd were adjusted fer the gain in cash 
flow since 4954, this watio. would. now be 12 instead of 18. Net income after taxes plus 


depreciation equals wash flow. 
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certain deficit in the Federal Gov- 
ernments operations. This situa- 
tion will be watched closely as 
the year progresses to determine 
the extent of such a deficit, but 
a deficit of between $5-$10 billion 
would not be surprising. 

The Federal Reserve’s renun- 
ciation of a “bills only” policy in 
open market operations seems to 
indicate a desire to shift towards 
a flexible trading policy of deal- 
ing in a varied range of maturi- 
ties rather than a complete re- 
version to the pegging of long 
term bond prices. Consequently, 
some of the normal supply-de- 
mand and yield curve influences 
are likely to be permitted to oper- 
ate in the money markets in the 
future. Assuming this conclusion 
is a realistic reading of the cur- 
rent situation, long term interest 
rates should be forced up again 


as the overall demand for bor- 
rowed funds intensifies. The 
yields on long term debt may 


move lower in response to a slack 
economy and the “nudging” of 
the Federal Reserve during the 
next three to six months, but the 
impending rises of interest rates 
and yields in short term money 
markets should eventually push 
the long term yields up to their 
normally higher levels. 

In closing, it should be noted 
that the really sharp advance in 
interest rates which lies ahead 
will probably not occur until 1962 
when the next economic expan- 
sion will have had an adequate 
opportunity to become well es- 
tablished. 


The Stock Markets 


Recent Performances — The 
changes in prices of the Dow- 
Jones Industrials, Railroads, and 
Utilities Averages during the cur- 
rent rally and the past 14 months 
are shown in Table II. The his- 
torical period covered by this 
Table was defined to show the 
developments bearing on the new 
economic environment and finan- 
cial attitudes which have been 
evidenced thus far in the 1960s. 

The general level of industrial 
stock prices has risen approxi- 
mately 17% since late October. 
The most recent advances have 
been (1) accompanied by large 
volumes of daily trading—usually 
a sign of technical strength in ihe 
market; (2) broadly based in the 
sense that many issues in a wide 
variety of industries participated; 
and (3) sponsored by anticipation 
of an early economic recovery 
and, to a lesser extent, a renewed 
concern over the resumption of 
inflation. Having reached the 662 
level by the end of February, 1961, 
the Dow Jones Industrials Aver- 
age stood only 3% below its all 
time high. 

Stocks with “defensive” charac- 
teristics (in the beverage, finance, 
food, insurance, retail, and other 
service industries) have enjoyed 
investor popularity and price in- 
creases—especially during the last 
four months. The electric utility 
equities have been in strong de- 
mand since the spring of 1960, 
and especially groups and com- 
panies with favorable earnings re- 
ports have faired well in the lat- 
est rise in stock prices. Although 
still below their old high points, 
most cyclical stocks have ad- 
vanced well above their lowest 
levels for the 1959-1969 period. 


Criteria for Evaluating the 
Level of Stock Prices—Table III 
has been prepared to show: (a) 
the calculated levels of the DJIA 
when the earnings per share and 
price-earnings ratios are varied 
in a wide number of combina- 
tions; (b) the actual valuation of 
the DJIA by investors during 
homogeneous periods of stock 
market history for the past 26 
years; and (c) the impact of new 
depreciation practices and accel- 
erated capital investment on-cor- 
porate earnings and cash flow 
during selected periods of the post 
World War Il era. A study of 
these and other factors suggest the 
following conclusions with respect 
to the present level of stock 
prices. 


(1) Despite widely held opin- 
ions to the contrary, the DJIA was 
not “overpriced,” when it sold in 
the 600-700 range for the past two 
years, if the growth in corporate 
cash flow is taken into account. 

(2) Shifts in investors’ appraisal 
of the outlook, which result in an 
alteration of the price-earnings 
ratios, tend to create a mucn 
more rapid change in stock prices 
than the actual movements in 
earnings. Consequently, wide 
swings in prices should normally 
be expected, and 1960’s experi- 
ence of only a 17% variation be- 
tween the annual high and low 
price was unusual small. 

(3) During the post World War 
II period, the year-to-year ad- 
vances in the earnings per share 
of the DJIA averaged nearly 20% 
with the gains in three instances 
exceeding 30%. Therefore, it 
would seem proper to infer that 
an advance of 15%-25% in earn- 
ings above the 1960 level is pos- 
sible and probable when the econ- 
omy recovers in late 1961 or in 
1962. 

(4) Earnings of $40 per share on 
the DJIA would represent a 20%- 
25% advance from the levels re- 
ported for the past five years. If 
the stock market discounted this 
much of an increase at 18 or 20 
times earnings, the DJIA would 
rise to a point somewhere between 
720 and 800. This area should ap- 
proximate the top side of any 
foreseeable market advance. 

Future Course—Sometime dur- 
ing the early stages of the next 
economic recovery, the Dow Jones 
Industrials Average should break 
its present all time high of 685 and 
move into the 700-800 range. This 
conclusion is predicated upon the 
likelihood that reported earnings 
per share will rise to a new 
plateau in $38-$40 per share area; 
and that normal price-earnings 
ratios will remain in the neigh- 
borhood of 18 to 20 times earnings. 

If the market had become 
“oversold” last Fall when the 
DJIA fell to 566, there would be 
good reason to feel that, as in 
comparable post World War II 
periods, the current rise of stock 
prices would carry on in a more 
or less uninterrupted manner to 
a new cyclical peak whenever the 
expansion phase of the economy 
showed signs of diminishing force. 
However, because new rises in 
stock prices must start from a 
base which is within 10%-15% of 
the next foreseeable top for the 
Dow Jones Industrials Average, 
it would seem probable that “cor- 
rections” are still in order for the 
large number of companies which 
may continue to experience earn- 
ings difficulties. Therefore, the 
period of alternating upward and 
downward movements .in the 
prices of stocks which began in 
1960 has not terminated, and in- 
decisive price fluctuations will 
probably continue until the econ- 
omy is strongly stimulated by 
favorable prospects for substan- 
tial profits advances which are 
not likely to develop during the 
first six months of 1961 — unless 
legislation is passed to reduce in- 
come tax burdens. 

In summary, stock prices should 
continue to trade in the broad 
540-700 range on the DJIA for the 
short term, but a potential exists 
for the average to move into the 
700’s in the second half of 1961 
or in 1962. The normal price 
range for the next three months 
for the DJIA should be roughly 
610-680. 

This nation has avoided becom- 
ing involved in a major “hot” war 
for almost eight years. The mul- 
tiplicity of potential trouble spots 
greatly heightens the danger of a 
new conflict. The trading range 
figures suggested in this discus- 
sion do not reflect the risk of a 
major break in stock prices if a 
‘shooting war develops. 


B. N. Frederic Opens 


B. N. Frederic Associates, Inc. is 
conducting a securities business 
from offices at 377 Fifth Avenue, 
New York City. 
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Leaseway Trans. 
Common All Sold 


Hayden, Stone & Co. offered ana 
cold on March 3, 150,000 shareg 
of Leaseway Transportation Coro. 
common stock at $15. Of the sale, 
75,000 shares were offered for the 
account of the company and 
75,000 shares for the account of 
present stockholders. Company 
proceeds from the sale will be 
added to its general funds to ex- 
pand its operations by acquisition 
or otherwise and to enhance its 
borrowing power. No part of the 
proceeds of the shares of selling 
stockholders will be received by 
the company. 

Leaseway Transportation Corp., 
was incorporated in November, 
1960, and in March, 1961 acquired 
the outstanding stock of 79 cor- 
porations. The company is pri- 
marily engaged in the long-term 
leasing of trucks and other com- 
mercial vehicles and the intra- 
state operation of trucks. 

The company believes that, of 
companies engaged in its field, it 
is one of the four largest pur- 
chasers of commercial vehicles ig 
the United States. 

Leasing operations are carried 
on east of the Mississippi River 
and on the Pacific coast. The 
company Owns approximately 
6,700 vehicles, of which 5,200 are 
trucks, tractors and trailers. 

For the three months ended 
Oct. 31, 1960 combined results of 
the 79 companies, acquired by 
Leaseway Transportation Corp. 
included total revenues of $6,- 
872,000 and net of $413,000 equak 
to 34 cents per share, based on 
1,199,142 shares, compared wit) 
revenues of $5,233,000 and net of 
$319,000 equal to 27 cents per 
share on the same number of 
shares for the three months ended 
Oct. 31, 1959. For the fiscal year 
ended July 31, 1960, revenuea 
totaled $24,412,000 and net of $),- 
201,000 equal to $1 per share, o93 
1,199,142 shares outstanding com- 
pared with revenues of $18,956,000 
and net of $1,105,000 equal to 
92 cents per share on the same 
number of shares outstanding for 
the previous fiscal year ended 
July 31, 1959. The company’s sub- 
sidiaries have retained substan- 
tially all their earnings to finance 
expansion and the management 
has no present plans for payment 
of cash dividends. 

Pro forma capitalization of the 
company giving effect to the of- 
fering consists of $11,565,659 iq 
debt and 1,274,142 shares of com- 
mon stock, $1 par value. 


M. Eisenstein Opens 


Morris S. Eisenstein is conducting 
a securities business from offices 
at 1440 Broadway, New York City, 


Isaac Freilich Opens 
FAR ROCKAWAY, N. Y.-— Isaac 
Freilich is engaging in a securities 
business from offices at 562 Cedar 
Hill Road. 


Form Media Inv. Co. 


LOS ANGELES, Calif. — Mecia 
Investments Company has been 
formed with offices at 6381 
Hollywood Boulevard to engage 
in a securities business. Jack I». 
Stoll is a principal of the firm. 


Hayden, Miller Adds 


(Special to THe FINANCIAL CHRONICLE) 
DAYTON, Ohio—Bruce M. Brower 
has become affiliated with Hay- 
den, Miller & Co., 333 West First 
Street. He was formerly with Fred 
C. Yager Inc. 


With Paine, Webber 
(Special to THE FINANCIAL CHRONICLE) 
CLEVELAND, Ohio — Harlow 
Greenwood is now with Paine, 
Webber, Jackson & Curtis Uniog 
Commerce Building. He waa 
formerly with Fulton, Reid & Co. 
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AS WE SEE IT 


Of course, every school child knows what the maps show 
as Africa and what the elementary geography text books 
describe under that heading. But that is no answer to 
our question. 


Continued from page I 


What Is “Africa”? 

What nature placed in this area is one thing; what 
man has added to what nature created is quite another. 
There are in several places on that dark continent various 
types of enterprises placed there by human beings who 
were able to build them by reason of saving either on 
their own part or of others far removed from Africa. Is 
this part of “Africa” which now must be conceded to the 
Africans? It may be true that these enterprises have been 
erected upon land which belonged to Africans and upon 
terms and conditions which were wrung from Africans 
by subterfuge, force or simple exploitation of primitive 
minds. 

But equally as much to the point are other matters of 
practical consequences to Africans. It is now quite gen- 
erally conceded—outside Russia and the other Communist 
countries at any rate—that such properties should not be 
confiscated by Africans (or others as the case may be) 
but paid for at some reasonable rate. But who in “Africa” 
(or other similar places on the earth) is able to make any 
such payments or to give promises for the future that are 
worth very much? And who among these various peoples 
are able to operate such facilities in such a way that they 
will provide the profits necessary to their further growth, 
and to induce the inflow of savings from other parts of 
the world? It is thus seen that “Africa for the Africans,” 
“Asia for the Asians,” “(Cuba for the Cubans” and in real- 
ity easy slogans without a great deal of practical meaning, 
except perhaps for propaganda purposes. 


Another Question 


But there are other aspects of this matter, aspects of 
vital concern to the whole world, which are not even 
touched by such catchy but often empty slogans. Adlai 
Stevenson in the United Nations touched on one of them 
pointedly the other day when he said: “To the Soviet 
Union I would say: There are laws of history more pro- 
found, more inescapable than the laws dreamed up by 
Marx and Lenin—laws which belong not to class relation- 
ships or stages of economic development, but to the na- 
ture and the destiny of man himself. Among these laws 
is the certainty that war follows when new empires thrust 
into collapsing ruins of the old.” Recorded history could 
be written in terms of the rise and fall of empires—em- 
pires built upon mass migrations of peoples, upon mass 
migration of capital and control of resources. They have 
usually precipitated wars, less between the exploited and 
the exploiters than among the exploiters themselves. We 
fancy that we have now arrived at a time when there will 
be no more exploitation, no empire building on the old 
bases. The status quo, so far as the occupancy of land is 
concerned, is to be made permanent and occupants are 
to be conceded full control of the land they occupy and 
all that is on it. 


A Real World 


It may be an admirable concept. But this is a real 
world in which we live and that real world is inhabited 
by human beings with about the same shortcomings they 
have always had. Such a concept would, if given practical 
effect, have had vastly different consequences depending 
upon when it was adopted. Think of the meaning of such 
a slogan as America for the Americans in the early part 
of the seventeenth century! Of course, in those days no 
one would have paid it the least heed. The question is 
whether mankind is really willing to live by it in the 
twentieth century—all mankind, that is, or a sufficiently 
preponderant part of it to be certain that it actually is 
effective. And that is much more of a question than is 
commonly supposed. We say that we have no interest in 
any sort of imperialist venture—and we are sincere in 
what we say. But we also say that we must supply back- 
ward peoples with capital and various other assets such 
as know-how. Only such of these contributions will be of 
lasting value which are placed upon a strictly business 
basis—and can they be placed upon such a basis without 
a considerable degree of what is now regarded by many 
backward peoples as a relic of “colonialism”? That is a 
vital question. 


But another pertinent question is really quite an old 
one, in but slightly disguised form. If we do not do for 
these peoples what they want and expect—and, of course, 
we can not do it all ourselves—will not other peoples and 
powers proceed to fill the vacuum as in the past even if 
the form or procedures are different? There are a number 
of the older colonial powers which now are accumulating 
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capital again. Whether they have dreamed the same 
dreams that have come to us is something of a question. 
And communistically organized and controlled countries 
have wholly different ideas which do not fit into our 
concepts at all! “Africa for the Africans” and the other 
forms of the same general idea may be good propaganda, 
but they hardly solve very many practical problems. 











Our Balance of Payments 
Problem and World Liquidity 


Continued from page 3 


clearly is involved —to exercise 
restraint in responding to a dif- 
ferential in foreign interest rates, 
particularly when the gains are 
incidental to a company’s main 
business, and loom relatively 
small on the income statement. 
Here, as in so many areas, the 
business community has an op- 
portunity, even an obligation, to 
lead the nation in a rational pat- 
tern of behavior consistent with 
our growing role in the world. 


A return of short-term funds, 
which is bound to come sooner or 
later, will, of course, temporarily 
help our balance of payments. 
But this will only tend to conceal 
the real problem, just as last year’s 
outflow tended to exaggerate it. 
Assuming our favorable trade 
balance continues at the present 
level, we will still have a hard- 
core deficit in our balance of pay- 
ments in the neighborhood of 
$112 to $2 billion a year. In view 
of the fact that our cumulative 
deficit in tre past 10 years 
amounted to $17 billion, this con- 
tinuing hard-core deficit is too 
large. We should aim to elimi- 
nate it altogether—or at least to 
keep it within modest propor- 
tions. 

I know many are familiar 
with the basic cause of this defi- 
cit—the fact that our favorable 
trade balance, large as it is, still 
is not great enough to finance the 
very sizable military, political 
and economic commitments we 
have abroad. One of the major 
outlays, of course, is the $3 billion 
we spend on the maintenance and 
support of military establishments 
in other countries. Another is the 
$212 billion or so of private for- 
eign investment by American 
business, and still a third is our 
foreign economic aid, including 
government loans, which also 
amounts to $212-$3 billion. 





Foreign Economic Aid Essential 


There has been much public 
debate on this economic aid; but 
I believe more often than not it 
has generated more heat than 
light. There are those who would 
solve the imbalance in our pay- 
ments by going after such aid 
with a broad-edged axe. I per- 
sonally would be opposed to such 
action, as a serious disservice to 
our national interest. It is a 
political fact of life, in this di- 
vided world we live in, that a 
wrecking of our foreign aid pro- 
gram would gravely threaten the 
strength—and darken the hopes— 
of free nations throughout the 
world. On the balance sheet of 
history, there is no economic gain 
that weighs more than such a 
loss. Even in strictly economic 
terms, however, there is sound 
argument against such measures. 
The fact is that slashing our eco- 
nomic aid would cut away only a 
small part of our payments defi- 
cit. Most aid today—approximate- 
ly 80% — is tied to exports of 
goods and services, rather than 
dollars. To cut back on aid would 
be merely to cut back on exports 
—and hence would be self-de- 
feating. Although this linking 
of economic aid directly to ex- 
ports runs counter to the trade 
policy we should like to see, I 
believe that, under present cir- 
cumstances, the United States has 
no other alternative. President 
Eisenhower headed in that direc- 


tion over the past two years, and 
the new Administration indicates 
that it plans to carry on in the 
same manner. 

The best way, of course, to 
solve our payments problem is 
further to expand exports. No one 
will quarrel with that. Nor is any 
one likely to disagree with ihe 
obvious corollary: that to expand 
exports we need to cut costs, to 
become more competitive in 
world markets, and above all, io 
keep our economic house, here at 
home, in good order. These are 
all appealing sentiments, and it is 
easy to voice them. It’s a much 
tougher proposition to carry them 
out. All I can say is that the 
responsibility falls on people 
in the business community. It’s 
not something that can be pushed 
on to the next fellow or turned 
over to government. 


Longer Export Credit Terms 


At Chase Manhattan, we have 
been conscious of this problem 
and are exploring ways to give 
constructive help. Our primary 
business as commercial bankers, 
is, of course, to provide our cus- 
tomers with short-term credit. We 
know, however, that certain types 
of exports require longer-term 
financing which is not as readily 
available on favorable terms for 
American manufacturers as it is 
for manufacturers in certain other 
countries, such as Canada, Britain, 
France and Germany. This is the 
case particularly with respect to 
medium-term credits to finance 
exports of machinery, equipment 
and other capital goods. The pro- 
vision of such credit obviously in- 
volves unusual and added risks. 
It might be expected that the 
commercial banks would be pre- 
pared to provide this type of 
credit if adequate guarantees or 
insurance were available. In point 
of fact, however, we are a’ready 
so heavily committed with do- 
mestic term loans, that even if 
the hazards of lending abroad 
were eliminated, it is doubtful 
that most commercial banks would 
be in a position to expand to any 
considerable extent credits on 2x- 
ports, which tie up funds for pe- 
riods of from three to seven years. 


Favors Export Finance Companies 


I am convinced that to gen- 
erate this kind of credit in suffi- 
cient volume on the order, say, of 
a billion dollars a year, our great 
institutional investors — such as 
the insurance companies, the pen- 
sion funds, and the savings banks 
—must be induced to co-operate. 
They, rather than the commerc al 
banks, have the requisite funds 
available for longer-term lending. 
But they will make such invest- 
ments only if the extraordinary 
risks frequently encountered in 
export financing are covered by 
a reasonable guarantee, probably 
by our government, and if they 
are not required to handle the 
credit investigations, the servicing 
and the collections for which they 
have no facilities. What is needed 
is an arrangement that will result 
in bringing together institutional 
funds (under an appropriate gov- 
ernment guarantee) with the in- 
ternational banking facilities and 
services of the major commercial 
banks. I believe this could best 
be accomplished through the es- 
tablishment of specialized export 
finance companies which might 
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be organized as subsidiaries of 
commercial banks. The whole 
problem is one we in Chase are 
currently exploring, and I’m 
happy to say that the govera- 
ment is taking an active interest 
in examining it with us. 

I wish that we could rely com- 
pletely on a further increase in 
exports to solve our balance of 
payments problem. Unfortunately, 
this would be unrealistic. Our 
trade balance already is large, and 
though we can and should stretch 
it further, there is a logical limit. 
To try to press beyond this would 
undoubtedly call forth vigorous 
counter-reaction by competitors in 
world markets. Of course, there 
are several additional steps that 
can be taken. For example, the 
expansion of tourism in our own 
country, and the removal of for- 
eign restrictions on the flow of 
capital into the United States. 
And yet—in the final analysis—I 
doubt whether all of these to- 
gether will be enough to bring our 
international payments into bal- 
ance. 





Two-Way Street 

If this is so, we must examine 
two further areas: first, whether 
the movement of long-term pri- 
vate capital abroad shculd be 
curbed; and secondly, whethér 
our large military expenditures 
abroad could be reduced. To 
choose between these alternatives, 
if indeed a choice were required, 
would pose a most unwelcome 
task. Certainly, we all would 
want to avoid to the end, if pos- 
sible, the imposition of exchange 
controls on private capital. The 
United States has never had such 
controls in peacetime, and they 
run completely counter to the 
type of economic world we're 
striving for. Moreover, it is im- 
perative to realize that what we 
have done in the past to build up 
our investment abroad acts .oday 
as a favorable factor in our bal- 
ance of payments. Last year the 
inflow of earnings from these in- 
vestments (not counting earnings 
reinvested abroad) amounted to 
almost $3 billion—a larger sum, 
actually, then our investment of 
new capital abroad in the same 
period. And yet, in spite of all 
this, I don’t suppose anyone would 
hesitate to place controls on private 
capital, if the only alternative 
were to weaken seriously the na- 
tional security of our country. 

This leads us directly to one of 
the toughest elements to gauge in 
our whole balance of payments 
problem. Just how essential are 
our military expenditures, and is 
it necessary for the United States 
to carry so great a burden as we 
now carry? It is almost impossible 
for anyone not involved in the 
military picture to judge whether 
total outlays in this field can be 
reduced — and, indeed, the mili- 
tary services themselves divide on 
the question. And yet one thing 
seems clear: the world is now en- 
tering another period of revolu- 
tionary technology in the art of 
defense and aggressive warfare. It 
would appear that future emphasis 
will be placed on long-range 
missiles rather than on manned 
aircraft. In these circumstances, 
one might hope that over a period 
of time the revolutionary changes 
now underway would tend to re- 
duce the size and cost of our over- 
seas forces. 

In the meantime, certain steps 
which would reduce our military 
expenditures abroad could be 
taken fairly quickly, if necessary. 
For example, a reduction in the 
purchase of supplies from local 
sources, with a possisble saving 
of as much as $200 million an- 
nually was ordered by President 
Eisenhower and has been sus- 
tained by President Kennedy. 
With a total bill for supplies pur- 
chased overseas by the military 
probably exceeding $1 billion in 
1960, it would seem possible, if 


need be, to shift a still larger 
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proportion of our buying to United 
States sources. 


Allies Must Share Costs 


Since the common cause of all 
free nations is at stake, it also 
seems reasonable to hope that our 
allies might absorb a part of the 
present dollar cost of our common 
defense. This particularly should 
be the case with respect to Ger- 
many, which devotes only about 
5% of its national product to de- 
fence, as against 10% in our own 
country. The reports of the recent 
meeting between President Ken- 
nedy and Foreign Minister Von 
Brentano were encOuraging in 
their recognition of the broad 
prineiple—that the large surplus 
which Germany has been running 
on its balance of payments has a 
bearing on our deficit, and that 
neither their surplus nor our defi- 
cit is good for the sound health 
of the Free World as a whole. 
Germany’s agreement to provide 
foreign aid on a continuing basis 
(although not yet clearly spelled 
out)-and ^er recent plan for -an 
upward 1 /aluation of the mark, 
both coulu contribute toward an 
improvement in this situation. 

Still more progress, however, 
should be possible with regard to 
military expenditures. These run 
to $650 million or more a year in 
Germany alone. All of us can 
recognize strong objections to 
Germany financing the pay and 
living costs of American troops. 
But there are also German na- 
ticnals who work in support of 
the American forces; and our 
forces use German railroads, tele- 
graph, and other facilities. Why 
should not Germany offer such 
manpower and facilities as a con- 
tribution to our mutual defense 
in which she clearly has such a 
vital interest? 

The serious settling of these 
problems requires a vision broader 
than any simple bilateral view 
between the United States and 
Germany. The issues at stake in- 
volve not only balance of pay- 
ments considerations. They also 
get into the thorny question of 
how the burden of economic and 
military aid should be shared. It 
would be manifestly unfair to 
single out Germany exclusively in 
this regard, for the United States 
pays out dollars for the use of 
facilities in many countries of 
Western Europe and all must par- 
ticipate, in varying degrees, in 
the solution of our common 
problem. 

We sometimes forget that the 
allocation of mutual costs for de- 
fense was set, for the most part, 
in the early ’50s, at a time when 
the world had a serious dollar 
shortage, and when Western Euro- 
pean economics were still recov- 
ering from the ravages of war. 
Now the whole picture has 
changed, and it is time for a fresh 
look at the whole situation—a 
look that can best be carried out 
through organizations like NATO 
and the newly propsed OECD. 
The fact is that, in concert, the 
nations of the West should be able 
to meet all their commitments, 
both military and economic, with- 
out undue strain on the balance 
of payments of any single mem- 
ber, including the United States. 
But to do so, there must be a 
genuine desire to work together, 
based on mutual understanding 
and recognition of common in- 
terests. This is a job for quiet 
diplomacy and patient negotiation. 

As I suggested earlier, however, 
the deficit in our foreign pay- 
ments is not the sole problem that 
confronts us. We have in addition 
the question of the adequacy of 
the monetary system of the Free 
World to provide sufficient liquid- 
ity for the growing volume of 
trade and to protect key cur- 
rencies like the dollar and the 
pound from extreme pressures— 
pressures which are induced by 
economic and psychological de- 
velopments, often intensified by 
speculators. 


Burden on the Dollar 


I doubt whether many people 
who are not specialists in these 
matters realize what a dominant 
role the dollar has come to fill 
in the postwar years. To a large 
extent, it has come to replace the 
pound sterling as a store of value 
accumulated and held by nations 
in all corners of the world who 
do not wish to hold gold for this 
purpose. Today other countries 
through their citizens, businesses, 
and official institutions, hold more 
than $19 billion worth of liquid 
dollar assets here in the United 
States, in the form of bank de- 
posits, Treasury bills and other 
short-term instruments. If we are 
to fulfill our role as a central 
reserve currency, these - dollar 
holdings must be considered as 
safe as gold. Indeed, some $12 bil- 
lion of them, representing central 
bank reserves, are immediately 
redeemable into gold. k 

Large reserves such as those we 
have-described are essential to the 
smooth functioning of our inter- 
national monetary system. The 
ritish still play a similar role 
with their sterling balances, al- 
though now on a more modest 
scale. But, as the British dis- 
covered a long time ago, the re- 
sponsibility of being a reserve 
currency center has its drawbacks. 
as well as its compensations. A 
country fulfilling such a role has 
te be as far above reproach as 
Caesar’s wife. Once its fiscal vir- 
tue is doubted, rightly or wrongly, 
the damage could be fatal. There 
can be, in a word, a run on the 
bank, threatening the country’s 
international solvency. 

There are those who feel that 
such pressure is all to the good, 
for it places a certain discipline 
on the United States to lead a 
sound, conservative economic life, 
and indeed there is much merit 
to this argument. But the trouble 
is that, during periods of economic 
recession at home, countercyclical 
measures, which are perfectly 
sound from a domestic point of 
view, may run contrary to our 
interests as a central reserve cur- 
rency country. At such a time, 
events outside our own control 
may buffet us — and drive the 
creditors clamoring to our door- 
step. Even our own citizens may 
be induced to move their belong- 
ings abroad. No better illustration 
of this dilemma is needed than 
the pattern of recent events, when 
we found ourselves afflicted with 
a moderate recession, took a dose 
of easier money to cure it, and 
soon began reaping the whirlwind. 

It is a fact of life that in a mod- 
ern, industrial society, every na- 
tion needs a certain freedom of 
maneuver for its domestic econ- 
omic policy. What is required of 
international finance is a system 
that will permit this, while af- 
fording the flexibility, liquidity 
and safety, that is needed in a 
world currency. 

The international monetary me- 
chanism as it now stands is clear- 
ly inadequate. It places too heavy 
a burden on the dollar and the 
pound, and it restricts action on 
the domestic scene, often at the 
expense of American and British 
citizens. 


The Triffin Plan 

More and more this fact is 
gaining recognition among econ- 
omists, bankers and government 
officials. A number of proposals 
have now been put forward to 
rectifv it. Perhaps the most far- 
reaching of these is the so-called 
Triftin Plan, developed by Pro- 
fessor Robert Triffin of Yale Uni- 
cersity. 

Prof. Triffin would transform 
the present International Mone- 
tary Fund into what, in effect, 
“auld he a super-central bank. 
He would set up procedures to 
tead member countries eventually 
to transfer most of their official 
dollar, pound and other foreign 
currency balances into the Fund. 
In addition, they could make a 
further transfer of gold. For all 
of this, they would receive de- 
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Trust Company; The Morgan Guaranty Trust 
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Senior Vice-President, Government Develop- 
ment Bank for Puerto Rico; Jose R. Noguera, 
Secretary of the Treasury of Puerto Rico and 
George E. Barnett, Vice-President, First Na- 
tional City Bank; standing left to right: Donald 
C. Patterson, Vice-President, Chemical Bank 
New York Trust Company and William G. Car- 
rington, Jr., Partner of Ira Haupt & Company. 











posits in the Fund. Most nations 
wouid then hold the bulk of their 
official foreign exchange reserves 
in the form of deposits with the 
Monetary Fund, and the Fund 
would hold as assets both gold 
and liquid claims on other na- 
tions. In the case of the dollar, 
for example, the Fund might 
eventually take over most of the 
$12 billion of Treasury bills, time 
deposits and other liquid assets 
now held by foreign central 
banks. The Fund would earn in- 
terest on such assets, but it also 
would pay out interest to the cen- 
tral banks on their deposits with 
it. 

A unique feature of the Triffin 
Plan would be the ability of the 
Monetary Fund to “create de- 
posits,” if necessary, under cer- 
tain strict rules and procedures. 
In doing this, the Fund would 
provide added foreign exchange 
to countries needing it—exchange 
in a form acceptable to most other 
nations. Thus, the Fund would 
become in the international field 
a “lender of last-resort,” just as 
the Federal Reserve System is in 
the United States today. 

There seems to me much far- 
seeing sense in Prof. Triffin’s pro 
posal, but it does involve the ex- 
treme measure of turning ovei 
to a central organization immense 
resources and power — indeed a 
share of our national sovereignty. 
Among other features, there is 
one that might make the United 
States in particular take pause. 
For the Plan would require all 
member nations to give an ex- 
change rate guarantee, in terms 
of the relation of their own cur- 
rency to gold, on all assets of their 
country held by the Monetary 
Fund. In essence, this means 
that the United States would 
guarantee the gold content of the 
dollar, insofar as Monetary Fund 
holdings were concerned, We cer- 
tainly would hope and expect that 
the price of gold would not be 
raised, and there is no earthly 
reason for such a step in the fore- 
seeable future. Yet one hesitates 
to write a blank check for future 
generations on a matter not com- 
pletely in our own control. 


Much that the Triffin Plan calls 


for could be accomplished, I be- 
lieve, in other, more simple ways. 
The least complicated method, if 
it did not encounter serious ob- 
stacles, would merely involve an 
agreement among major central 
banks to hold each other’s cur- 
rencies under certain conditions, 
rather than demand gold. Unfor- 
tunately, such an agreement runs 
counter to present policies and 
regulations of many central 
banks, and it is highly doubtful 
that we could expect its adoption. 
As a practical matter, I believe 
we may do best to look to the 
Monetary Fund in its present 
form for more effective help — 
making only moderate changes in 
its rules and procedures. This 
may not provide the ultimate an- 
swer, but it would go a long way 
toward meeting the immediate 
dilemma. 


Borrow From Monetary Fund 

In line with this proposal, the 
United States itself might do well 
to contemplate borrowing freely 
from the Fund at an appropriate 
moment. Under existing rules, we 
have a theoretical capacity to bor- 
row as much as $5 billion I use 
the term “theoretical,” because 
the Fund at this stage doesn’t 
posses the equivalent of $5% bil- 
lion of the types of currencies 
the United States would require. 
And, of course, no one would 
really expect us to borrow as 
much as $5™% billion. There is 
no reason, however, why we 
shouldn’t go to the Fund as a 
routine matter for as much as $1 
billion, since that is approximate- 
ly the amount of gold which the 
United States paid into the Fund. 
Such a borrowing would carry 
enly a small service charge, and 
it should arouse no concern. At 
the same time, the Fund ought to 
use currencies other than the dol- 
lar in making new loans to deficit 
countries. For example, if the 
British have to borrow again, 
they might borrow in marks 
rather than in dollars. 

If the Fund is to buttress the 
dollar against extreme swings, it 
will need to have at its command 


larger supplies of other curren- 
cies. It has been proposed by E. M. 
Bernstein, former Director of Re- 
search of the Fund, that the Fund 
be given the right to borrow auto- 
matically currencies of member 
countries which are running a 
surplus. This is a very simple 
proposal that makes a lot of sense. 
It would assure a greater degree 
of flexibility for the Fund, and 
put it in a better position to deal 
with emergencies. 

One over - riding conclusion 
emerges from any consideration of 
these twin problems of the bal- 
ance of payments and the gold 
outflow; that is the need not only 
for discipline at home, but ‘or 
understanding and co-operation 
from other peoples, particularly 
those of the West. The United 
States would find it very difficult 
to erase the deficit in its foreign 
payments by acting alone—espe- 
cially where heavy commitments 
for mutual defense and aid are in- 
volved. By the same token, if 
we are to realize stability in world 
currency arrangements, mutual 
restraint and co-ordinated action 
are imperative 

For this reason, I share Douclas 
Dillon’s belief in the great im- 
portance of OECD, the newly 
proposed Organization for Eco- 
nomic Co-operation and Develop- 
ment. In OECD, as well as NATO, 
we have forums where many of 
these matters can be faced, where 
politics can be co-ordinated, and 
where burdens can be shared. 

There is more here, then, than 
a gold outflow or payments deficit 
to challenge us. 


These matters challenge our 
wisdom, our patience, and the 
sense of common purpose binding 
all free peoples. 

We can never respond by re- 
treat. For isolation means evasion. 


We can never respond by panic. 
For no strength is born of fear. 

We can respond only by acting 
—ourselves and with our allies— 
in a manner both mature and 
imaginative, to show the world the 
capacity of free nations to think 
anew and to act together. 





*An address by Mr. Rockefeller befcre 
the Econcmic Club of New York, March 


7, 1961. 
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Business Activity 


AMERICAN IRON AND STEEL INSTITUTE: 


Indicated steel operations (per cent capacity)_.......... Mar. 


Equivalent to— 


Steel ingots and castings (net tons)_.......______------ Mar. 12 
AMERICAN PETROLEUM INSTITUTE: 

Crude oil and condensate output—daily average (bbls. of 
42 gallons each )----~-~--~-~---~--~~-~--~---—---------- Feb. 24 

Crude runs to stills—daily average (bbls.)__----------- pep 24 

Gasoline output (bbls. )__-------.-------- —-—--—---------- Feb. 24 

Kerosene output (bbis.)__------------~~~ -----—-—---------- Feb. 24 

Distillate fuel oil output (bbis.)__---_------____-__------_ Feb. 24 

Residual fuel oil output (bbls. )_......-----___---_---.--. Feb. 24 

Stocks at refineries, bulk terminals, in transit, Im pipe lines— 
Finished and unfinished gasoline (bbls.) at_.____---_-_ Feb. 24 
Meresene (bbis.) at___.........._._.___........ --------— Feb. 24 
Distillate. fuel oil (bbis.) at........-.-.-...._.___~.-...- Feb. 24 
Residual fuel oil (bbls.) at-.-._.------ ccenemecacornens Peb, 24 

ASSOCIATION OF AMERICAN RAILROADS: 
Revenue freight leaded (mumber of cars)_...._-_--..-.__ Fek. 25 
Revenue freight received from connections (mo. ef cars)— Feb 25 
CEVIL ENGINEERING CONSTRUCTION—ENGINEERING 

NEWS-RECORD: 

Tutis U. GS. construii nnna Mar. 2 
TEO GOOT nn maas Mar. 2 
TO onata aaa Mar. 2 

ae Gmt aana Mar. 2 
a O S E equ amemanwncnnen Mar. 2 
COAL OUTPUT (U. S. BUREAU OF MINES): 
Bituminous coal and lignite (tons)__....-.._..__---~---~- Feb. 25 
Pennsylvania anthracite (tons)—......-..._-.-_____------ Feb. 25 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE 
SYSTFM—1947-49 AVERAGE = 100__......_.--__----_ Feb. 25 
EDISON ELECTRIC INSTITUTE: 
Electric output (in 000 kwh.) ..........-................--- Mar. 4 
FAILURES (COMMERCIAL AND INDUSTRIAL) —DUN & 
T, anpasan Mar. 2 
IRON AGE COMPOSITE PRICES: 

IEE RUINS I TI Dangane apes Perera Feb. 27 

i i Se eee ————————————————— Feb. 27 

Scrap steel (per gross ton) ..--....-.-........_.-------... Feb. 27 

METAL PRICES (E. & M. J. QUOTATIONS): 

Electrolytic copper— 

Eeemestic refinery at... nec eee weno n= Mar. 1 

Export refinery at.............__._..............-...----- Mar. 1 

i Coe Se kintaa T, A 

I Ws A Diiia Mar. 1 

Bo a Mer. 1 

= Be E Q7 JO catnip erechinenesipnidenatensenenaemnmanimame Mar. 1 

Aluminum (primary pig, 99.5% ) at...-........-.-.-~----- Mar. 1 

Gioi tin (For York) 06... cc eeeeweweecmas Mar. 1 

MOODY'S BOND PRICES DAILY AVERAGES: 

A eS SS)” Ea Mar. 7 

S| REESE SI a a a T 

S aaa ikna T.: 7 

e a a A Mar. 7 

aN at ETR Mar. 7 

o ANEI r ETA iti TA E Mar. 7 

O E iaaa aaa a anaa RE: - T 

I Leben T T 

O E its tacit tei iccelitieintaiereeptanis O far. 7 

MOODY'S BOND YIELD DAILY AVERAGES: 

n even peepeaneiganenannnbasipereyhae Mer. 7 

Sr en cassie oeiptienikaniniprcpatianstebgnitineh apeiaeniimmapaean ctieanebvaiaatti Mar. 7 

I a atin Mar. 7 

a a ka ci teen itliatendiared Mar. 7 

n ed liad eee aceite erent Mar. 7 

cE Ne Mar. 7 

SSE ELI IS RS i EES See eee T 

a a a Mar. 7 

I ee Mar. 7 

rr a a A T 
NATIONAL PAPERBOARD ASSOCIATION: 

E ineuneninemtetonatnensis Feb. 25 

I nee ese dnemmunes Feb. 25 

I OO citi Feb. 25 

Unfilled orders (tons) at end of period_....._.____-_-_-_-____ Feb. 25 

OIL, PAINT AND DRUG REPORTER PRICE INDEX— 
I a i erate Mar. 3 
BOUND-LOT TRANSACTIONS FOR ACCOUNT OF MEM- 

BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS 

Transactions of specialists in stocks in which registered— 
a a i Feb. 10 

I: Nn Be Feb. 10 
I OE Sn Cesena eS cn) Se” Feb. 10 

emis Feb. 10 

Other transactions initiated off the floor— 
ci Sea al aa Feb. 10 

Dn a E aaa Feb. 10 
aE a a a A a AEA Feb. 10 

i ee eB Feb. 10 

Other transactions initiated on the floor— 

I 8 re Sept wl a Feb. 10 
RE a aa a Ea a a Feb. 19 
a ie a Feb. 10 

ce =the AED BN Se 0 Oe a me Feb. 10 

Total round-lot transactions for account of members— 

0 OD ESE SS et Ss a Feb. 16 
I A i 8S BO Feb. ! 
a a AU eek 8e > Be It: NS eee oe Cae eee Feb. 10 

ee Feb. 10 

STOCK TRANSACTIONS FOR ODD-LOT ACCOUNT OF ODD- 

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK 

EXCHANGE — SECURITIES EXCHANGE COMMISSION 

Odd-lot sales by dealers (customers’ purchases )—t 
ns Ge Se ee es Feb. 10 
a i ads Ah Feb. 10 

Qdd-lot purchases by dealers (customers’ sales)— 

Number of orders—Customers’ total sales_._..______ ---- Feb. 10 
ge aT le a es est 8 Feb. 10 
SS ESE ee eee Feb. 10 

I Re LE Feb. 10 

Round-lot sales by dealers— 

Number of shares—Total sales_......_ === Feb. 10 
Ig a aa a _ Feb. 10 
i gg kk Bn see Feb. 10 

Round-lot purchases by dealers—Number of shares_______ Peb. 10 

TOTAL ee aes CaaS ON THE N. Y. STOOK 

EXCHANGE -LOT STOCK TRANSACTIONS 

FOR ACCOUNT OF MEMBERS (SHARES): 

Total round-lot sales— 

aa a Feb. 10 

naanin ims „Feb. 10 

EES maan POE 
WHOLESALE PRICES, NEW SERIES — U. 8. DEPT. OF 

LABOR —.( 1947-49 — 169): 

Commodity Group— : 

All T S Feb. 28 

Farm predncts....._.----. Se eS see Teppe aao Feb. 28 

EO a ce te crete crew anes aes cass ene ome FOB. 28 

OO AOO TEST OEE Pen o a BEABA — SE 

Ali commodities -other than-farm. ané foods... Fe: 28 





*Revised figure. tNumber-of orders not reported since :n troduction of Monthly Investment Plan. 
sold on delivered basis at centers where freight from East St. Louis exceeds one-half cent a pound. 


Indications of Current 


Latest 
Week 
54.0 


1,580,000 


7,207,460 
8,376,000 
28,794,000 
2,764,000 
15,725,000 
6,933,000 


221,098,000 
23,805,000 
96,716,000 
43,147,000 


468,482 
475,059 


$405,600,000 
244,600,000 
161,000,000 
117,400,000 
43,600,000 


6,575,000 
445,000 


12: 


N 


14,226,00 


© 


408 


6.196c 
$66.44 
$34.50 


28.600c 
27.650c 
11.000c 
10.300c 
12.000c 
11.500c 
26.000c 
101.625c 


89.23 
83.13 
92.79 
90.91 
87.59 
81.90 
84.81 
89.64 
90.06 


AD he hU Sh Pew 
l © 
O 


m 
g 
C 


314,694 
305,151 

89 
399,320 


110.80 


3,419,640 

707,440 
2,681,500 
3,388,940 


530,340 
53,700 
405,830 
459,530 
954,75: 
178,2 
1,011,174 
1,189,424 


v 
uw 
ot 


4,904,732 

939,390 
4,093,504 
5,037,394 


2,363,116 
$118,942,380 


2,493,142 
11,241 
2,481,901 
$116,733,341 


~- 


71,270 


1,270 
1,940 


~“ 


- 
‘ 


63 


1,173,760 
22,782,180 
23,955,940 


119.8 
83.5 
199.9 
96.7 
128.2 
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The following statistical tabulations cover production and other figures for the 
latest week or month available. Dates shown in first column are either for the 
week or month ended on that date, or, in cases of quotations, are as of that date: 


Previous 
Week 
54.0 


1,582,000 


7,166,910 
8,447,000 
28,689,000 
2,917,000 
15,935,000 
6,170,000 


218,003,000 
23,944,000 
97,329,000 
42,777,000 


502,334 
492,804 


$397,200,000 
225,100,000 
172,100,000 
145,200,000 
27,000,000 


*7,330,000 
430,000 


115 
14,239,000 


348 


28.600c 
27.475¢c 
11.000c 
10.800c 
12.000c 
11.500c 
26.000c 
101.625¢c 


838.96 
88.13 
92.79 
90.77 
87.45 
81.90 
84.81 
89.37 
90.66 


ONON 


ee DOD WN UID 


-l 
wo re 


Ohh US bh hw 


Ww 


282.504 
298,124 

37 
389,973 


110.97 


3,573,940 

830,810 
2,826,30€ 
3,657,110 


427,730 

74,800 
396,000 
470,800 


1,060,020 

251,360 
1,096,680 
1,348,540 


2,699,0 
$138,631,1 
2,502,156 
11,576 


2,490,580 
$118,594,515 


686,100 


636,100 
912,700 


Ch be 
D mo 
~ 


@ vit 
AH 
ocuw 
see 
coo 


NN 


*119.8 
89.3 
109.9 
96.9 
128.1 


Month 
Ago 
52.0 


44,391,000 


476,403 
445,210 


$346,400,000 
176,700,600 
169,700,000 
148,100,000 
21,600,000 


7,025,000 
419,000 


103 
15,072,000 
363 


6.196¢ 
$66.44 
$31.83 


28.600c 
27.725¢c 
11.000c 
10.800c 
12.060c 
11.500c 
26.000c 
101.875c 


88.69 
87.32 
91.77 
89.92 
85.91 
81.29 
84.55 
83.40 
88.09 


20 =! 


he Ol oe oe oe ue WO 
> & t 
Wt OW Pe re 


he be 
we UI OO © 
oo W iv 


t3) 
nH 
X9 


297,119 
310,328 

10 
388,200 


110.66 


3,107,590 

609,940 
2,767,140 
3,377,080 


437,000 

45.600 
431,520 
477,120 


983,460 
132,220 
1,064,580 
1,196,800 


4,528,050 

787.760 
4,263,240 
5,051,000 


2,409,760 
$118,129,733 


2,160,538 
14,059 
2,146,479 
$103,199,337 


537,830 


587,830 
836,310 


66,960 
49,040 
16,000 


WN 
oreo 


Nh 


120.0 
90.5 
109.7 
93.0 
128.2 


Year 
Ago 
91.1 


2,654,000 


7,294,760 
8,108,000 
28,633,000 
2,032,000 
13,188,000 
6,930,000 


215,623,000 
21,878,000 
108,815,000 
45,299,000 


553,882 
526,608 


$505,600,000 
266,200,000 
239,400,000 
202,200,000 
37,200,000 


8,496,000 
370,000 


14,370,000 


ON RRR RWW 
CODWWre NF lo 
ul 
© 
© 

5 


~ 


86.38 


1 PU EAR 
Oo 


307,798 
308,026 
91 


441,069 


110.77 


UN 
A 
to 
wu 
~ 
N 
o 


1,760,240 
$83,323,951 


1,294,343 
18,227 
1,276,116 
52,103,373 


274,810 


777,960 
3,032,960 
13,810,920 


119.4 
87.7 
106.7 
94.6 
128.5 


tPrime Western Zinc 


mo 


ALUMINUM (BUREAU OF MINES): 
Production of primary aluminum in the U. S. 
(in short tons)—Month of December 
Stocks of aluminum (short tons) end of Dec. 


AMERICAN TRUCKING ASSOCIATION, INC.— 
Month of December: 
Intercity general freight transport by 344 
carriers (in tons) 


AMERICAN ZINC INSTITUTE, INC.—-Month of 
November: 
Slab zinc smelter output all grades (tons of 
2,000 pounds) 
Shipments (tons of 2,000 pounds) 
Stocks at end of period (tons) E 
CIVIL ENGINEERING CONSTRUCTION — EN- 
GINEERING NEWS RECORD Month of 
February (000's omitted): 
Total U. S. construction 
Private construction 
Public construction 
State and municipal 
Federal 
COAL EXPORTS (BUREAU OF MINES)— 
Month of December: ` 
U. S. exports of Pennsylvania anthracite (net 
tons) 
To North and Central America (net tons) 
To Europe (net tons) 
To South America (net tons) 
To Asia inet tons) 
Undesignated ‘net tons) 


COKE (BUREAU OF MINES)—Month of Dec.: 
Production (net tons) 
Oven coke (net tons) 
Beehive coke (net tons) 
Oven coke stocks at end of month (net tons) 


COMMERCIAL PAPER OUTSTANDING—FED- 
ERAL RESERVE BANK OF NEW YORK— 
As of January 31 (000’s omitted) 
COPPER INSTITUTE—For Month of January: 
Copper production in U. S. A 
Crude (tons of 2,000 pounds) 
Refined (tons of 2,000 pounds) 
Delivered to fabricators 
In U. S. A. (tons of 2,000 pounds) 
Refined copper stocks at end of period ‘tons 
of 2,000 pounds) 
METAL PRICES (E. & M. J. QUOTATIONS )— 
February: 
Copper— 
Domestic refinery (per pound) 
Export refinery (per pound) 
ttLondon prompt iper long ton) 
ttThree months, London (per long ton) 
Lead 
Common, New York (per pound) 
Common, East St. Louis ‘per pound) 
*tLondon, prompt (per long ton) 
**+Three months, London (per long ton) 
Zine 
East St. Louis (per pound) 
;$Prime Western, delivered (per pound) 
**London, prompt (per long ton) 
t+London, three months (per long ton) 
Silver and Sterling Exchange 
Silver, New York (per ounce) 


Silver, London ‘per ounce) 

Sterling Exchange (check) 
Tin, New York Straits 
Gold (per ounce U. S. price 


Quicksilver (per flask of 76 pounds) 
Antimony— 
‘New York, boxed (per pound) 
Laredo, bulk (per pound) 
Laredo, boxed ‘per pound) 


Aluminum 
99°, grade ingot weighted avge. (per lb.) 
99°, grade primary pig export 
| **Nickel 
| Bismuth (per pound) 
Platinum, refined (per pound) 
Cadmium (per pound, delivered ton lots) 
(Per pound, small lots) 


Cobalt, 97° grade (per pound) 
NEW YORK STOCK EXCHANGE— 
As of Jan. 31 (000's omitted) 
Member firms carrying margin accounts— 
Total customers’ net debit balances 


Credit extended to customers 
Cash on hand and in banks in U. S 
Total of customers’ free credit balance: 


Market value of listed bonds 

Market value of listed shares 

Member borrowings on U. S. Govt. issues 
Member borrowings on other collateral 


PORTLAND CEMENT (BUREAU OF MINES)— 
Month of October: 
Production (harrels) 
Shipments from mills (berrels) 
Stocks at end of month (barrels) 
Capacity used (per cent) 


RAILROADS EARNINGS CLASS I ROADS (AS- 
SOCIATION OF AMERICAN RRs. )—Month 
of December: 

Total operating revenues 

Total operating expenses 

Taxes 

Net railway operating before charges 
Net income after charges (estimated) 

SELECTED INCOME ITEMS OF U. S. CLASS I 
RYS. (Interstate Commerce Commission )— 
Month of November: 

Net railway operating income 
Other income 
Total income 
Miscellaneous deductions from income 
Income available for fixed charges 
Total fixed charges 
Income after fixed charges 
Other deductions 
Net income 
Depreciation (way & structure & equipment) 
Federal income taxes 
Dividend appropriations: 
On common stock 
On preferred stock 
Ratio of income to fixed charges 


Latest 
Month 


165,504 
259,511 


60,841 
68,980 
182,149 


$1,360,000 
747,000 
613,000 
525,000 
88,000 


110,010 
78,122 
31,888 
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$1,404,000 


108,515 
144,697 


99,794 


144,132 


11.000c 
10.800c 
£65.334 
£66.3C0 


11.500c 
12.000c 
£82.763 
£81.966 


91.375¢c 
79.625d 
$2.79991 
101.042c 
$35.000 
$2C8.056 


32.590c 
29.000c 
29.500c 


26.000c 
23.2500 
74.000c 
$2.25 
$82.000 
$1.50000 
$1.60000 
$1.50000 


$3,339,000 
77,000 
413,000 
1,269,000 
107,980,508 
326,598,425 
670,000 
,069,000 


to 


31,449,000 
32,931,000 
28,725,000 

87 


$731,516,764 
613,594,319 
53,734,603 
34,288,798 
53,000,000 


$47,011,815 
28,152,514 
75,164,329 
5,763,398 
69,400,931 
31,488,235 
37,912,696 
3,979,101 
33,933,595 
52,801,646 
11,884,823 


58,266,637 
4,213,263 
2.20 


Previous 
Month 


4,818,280 


63,005 
65,183 
190,288 


$1,661,000 
785,000 
876,000 
641,000 
235,000 


175,828 
126,640 
40,013 
8,817 


91.375¢c 
79.375d 
$2.80641 
100.408c 
$35.000 
$209.000 


2.590c 
29.000c 
9.500c 


ty bd & 


26.000c 
23.250c 
74.000c 
$2.25 
$82.000 
$1.50000 
$1.60000 
$1.50000 


$3,317,000 
95,000 
390,000 
1,135,000 
108,256,818 
306,967,079 
825,000 
2,334,000 


31,130,000 
33,601,000 
30,509,000 

89 


$756,526,848 
603,416,822 
75,873,631 
47,011,817 
34,000,000 


$69,781,938 
25,975,729 
95,757,667 
5,627,642 
90,130,025 
31,407,412 
58,722,613 
3,905,850 
54,816,763 
52,805,062 
23,026,322 


33,885,741 
1,407,755 
2.87 


Year 
Ago 


162,996 
111,638 


4,915,586 


æ 


62,346 
77,440 
176,157 


$1,402,000 
779,000 
623,000 
505,000 
118,000 


152,741 
110,590 
42,146 


R 
0 


6,163,300 
6,070,900 

92,400 
4,672,202 


$664,000 


76.334 


86,491 
102,829 


68,550 


32.976c 
31.994c 
£263 859 
£245.875 


12.000c 


28.100c 
26.000c 
74.000c 
$2 25 
$82.000 
$1.40000 
$1.50000 
$1.75000 


$3,333,000 
154.000 
366.000 
998.000 
106 287,439 
287,976 .727 
363,000 
2,357,000 


31,127,000 
32,282,000 
23,913,000 

89 


$845,662,161 
654,579,411 
88.783.597 
76.587.943 
94,000,000 


$56,264,377 
25,121,239 
81,385,616 
5,017,914 
76,367,702 
31,501,082 
44.866,620 
4,213,957 
40,652. 653 
51,699,943 
13,221,464 


75,973,373 
6,983,307 
2,42 


*Revised figure. tEstimated totals based on reports from companies.accounting. for 


96% of primary, 95° 


of secondary tin consumption in» 1957 and. 97°; 
end of 1957. ‘Domestic five tons or more but less thaw carloadlot boxed. 


of: total stocks 


$8Delivered 


where freight from East S” Louis exceeds 0.5c. **F 6b) Fort Colbdrne’ U. S. duty 
included. *tAverage of daily mean and bid and ask quotations per long ton at morning 


session of London Metal Exchange. 
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STATE OF TRADE AND INDUSTRY 


Continued from page 5 


in sight at this time. One mill’s 
February automotive tonnage was 
15 to 20% lower than in January, 
with no improvement expected in 
March. 

To make matters worse, auto- 
makers are still trying to adjust 
their steel inventories. They are 
the exception to the rule that in- 
ventory cutbacks are at an end. 
Cutbacks in production schedules 
have placed some automakers in 
a long position on steel stocks. 

February production of cars 
was about 400,000. March produc- 
tion is now scheduled at about 
the same figure, although a 450,- 
000 level had been predicted a 
couple of weeks ago. 

For some automotive divisions, 
steel buying for the 1961 model 
year has just about run its course 
in terms of major steel buys. 


Steel Production Tops 1.5 Million 
Tons for Fourth Week in Row 


Continued gains in orders for 
ferrous and nonferrous metals are 
convincing producers they have 
passed the low point in the reces- 
sion Steel, the metalworking 
magazine, said on March 6. 

Steelmakers are getting enough 
new business from customers to 
keep production on a gradually 
rising plane in spite of automotive 
cutbacks. Since the first of the 
year, output has risen in every 
week but two. 

Steel orders are not mounting 
in aggregate tonnage, but they are 
increasing numerically. Sales ex- 
ecutives believe that indicates 
many users have completed their 
inventory adjustments. When they 
start using steel at a faster rate, 
there will be an immediate impact 
on mill order books. 

Copper sales have been gaining 
over the last few weeks. Demand 
for other major metals, particu- 
larly aluminum, is also improving. 

If strength in copper sales con- 
tinues, it may indicate the direc- 
tion the economy is taking. The 


metal is used by a broad cross 
section of industry. 

Bellwether scrap prices are 
continuing to rise. Steel’s com- 


posit price on No. 1 heavy melting 
steelmaking scrap is at the 
highest level in over a year. It 
jumped $1.67 to $35.67 a gross ton 
last week. Copper scrap prices 
are also gaining. . 

Look for gradual acceleration in 
steelmaking as spring approaches, 
says the magazine. Buying will 
increase slowly as milder weather 
spurs construction, railroad track- 
work, shipbuilding, pipelines, and 
tank fabrication. 

Improved demand for the major 
steel products is most apparent 
in structurals, with sheets, bars, 
and plates following in that order. 
Tin plate and galvanized sheets 
continue in strong demand. 


Production this week will prob- 
ably be slightly higher than the 
1.560,000 ingot tons that Steel esti- 
mates was turned out in the week 
ended March 4. (It was the fourth 
consecutive week in which ingot 
production topped the 1.5 million 
ton level, highest since October.) 

Output in the week ended 
March 4 was down 1.4% from the 
preceding week (largest output in 
any week since the one ended 
June 25, 1960). But the decline 
does not reflect any weakening 
in over-all demand. A sharp cut- 
back in the Youngstown district 
resulted when one steelmaker 
banked furnaces to revamp finish- 
ing facilities. 


Steel Production Data for the 
Week Ended March 4 

As previously announced (see 
page 26 of our issue Dec. 22) the 
American Iron and Steel Institute 
has materially changed its weekly 
report on the steel industry oper- 
ations. The revised formula no 
longer relates production totals as 
a percentage of the industry’s op- 
erating rate based on the Jan. 1, 
1960, over-all productive capacity. 


instead, and effective Jan. 1, 1961. 
the output figures are given as 
an index of production based on 
average weekly production for 
1957-59. 
_ The revised method of report- 
Ing presents the following data: 
Production for week ending 
March 4, 1961, was 1,580,000 tons 
(*84.8%), previous week’s output 
of 1,582,000 tons (*84.9%). 
Production this year through 
March 4, amounted to 13,568,000 
tons (80.9%), or 44.1% below the 


24,265,000 tons (144.7%) in the 

period through March 4, 1960. 
The Institute concludes with 

Index of Ingot Production by 


District, for week ended March 4, 
1961, as follows: 
*Index of Ingot 
Production for 
Week Ending 
Mar. 4, 1961 


North East Coast__ 88 


MUMIED. weaceutcca 77 
go A 
Youngstown _____-_ 69 
Cleveland —______- 71 
ewe AOPEN es 86 
O ES ae es 92 
Cincinnati _______-_ 84 
a ee ee 108 
WOUGNOTH bisua 88 
Western __________ 100 
Total industry____ 848 





*Index of production based on average 
weekly production for 1957-59. 


Increase in New Car Sales 


Reported 
A near 13% increase in Feb. 
21-29 new car sales over mid- 


inonth was estimated by Ward’s 
Automotive Reports on March 3. 

In estimating the bright turn in 
sales Ward’s said the final results 
would not be known for several 
days yet but a thorough survey 
shows improvement to be gen- 
erally apparent. Close-out of 
several sales contests was a factor 
in the gain. 

The statistical service said the 
Feb. 21-29 sales rise would serve 
to balance out market weaknessess 
earlier in the month, bringing en- 
tire February daily rate of sales 


abreast of the entire January 
level. 
Whether the recent improve- 


ment in the auto market signals 
the beginning of a progressive 
and continuing upturn can not be 
pinned down at this time, Ward’s 
said, adding: 

Apparently the auto makers did 
not catch the scent of a sales gain 
strong enough or early enough to 
forestall assembly plant shut- 
downs this week. 

In addition to suspension of 
entire U. S. Chrysler Corp. car 
making this week, Ford output 
was idled at Loraine (Ohio), 
Chevrolet at Norwood (Ohio) and 
Studebaker - Packard at South 
Bend (Ind.) bringing to 10 the 
number of plants closed for ad- 
iustment of dealer inventories. 


Vehicle production in U. S. 
plants was estimated by Ward’s 
at 92.530 cars and 19,515 trucks 
this week following 100,331. and 
21,400, respectively last week. 

In the same week of 1960 some 
138.513 cars and 28,149 trucks 
were assembled in U. S. plants. 

Ward’s estimated Feb. 29 new 
car inventories to be parallel to 
the 1,027,000 Jan. 31 level. 


Freight Car Loadings 15.4% 

Lower Than in 1960 Week 

Loading of revenue freight in 
the week ended Feb. 25, 1961, 
totaled 468,482 cars, the Associa- 


tion of American Railroads an- 
nounced. This was a decrease of 
85,400 cars or 15.4% below the 


corresponding week in 1960, and 
a decrease of 106,852 cars or 
18.6% below the corresponding 
week in 1959. 

Loadings in the week of Feb. 
£5, which included the Washing- 
ton Birthday Holiday, were 33,852 
cars or 6.7% below the preceding 
week. 

There were 10,028 cars reported 


loaded with one or more revenue 
highway trailers or highway con- 
tainers (piggyback) in the week 
ended Feb. 18, 1961 (which were 
included in that week’s over-all 
total). This was a Cecrease of 691 
cars or 6.4% below the corres- 
ponding week of 1960 but an in- 
crease of 3,205 cars or 47.0% 
above the 1959 week. 

Cumulative loadings for the 
first seven weeks of 1961 totaled 
68,996 for a decrease of 874 cars 
or 1.3% below the corresponding 
period of 1960, but 22,154 cars or 
47.3% above the corresponding 
period in 1959. There were 56 
class I U. S. railroad systems or- 
ignating this type traffic in the 
current week compared with 51 
one year ago and 45 in the corres- 
ponding week in 1959. 


Intercity Truck Tonnage Down 
5.5% From 1960 Week 


Intercity truck tonnage in the 
week ended Feb. 25, was 5.5% 
below the corresponding week of 
1960, the American Trucking 
Associations, Inc., announced. 
Truck tonnage aws 3.1% behind 
the volume for the previous week 
of this year. 


Observance of the Washington 
Birthday holiday by many busi- 
nesses contributed to the week- 
to-week decrease. 


These findings are based on the 
weekly survey of 34 metropolitan 
areas conducted by the ATA De- 
partment of Research and Trans- 
port Economics. The report re- 
flects tonnage handled at more 
than 400 truck terminals of com- 
mon carriers of general freight 
throughout the country. 


Lumber Shipments 23.7% Below 
1960 Volume 


Lumber’ production in the 
United States totaled 196,703,000 
board feet in the week ended 
Feb. 25, compared with 196,718,000 
hoard feet in the previous week, 
according to reports from re- 
gional associations. A year ago, 
the figure was 253,634,000 board 
feet. 

Compared with 1960 levels, 
output declined 22.4% and ship- 
ments dropped 23.7%, but new 
orders rose 22.6%. 


Following are the figures in 


thousands of board feet for the 
weeks indicated. 
Feb. 25, Feb. 18, Feb. 27, 
1961 1961 1960 
Production __196,703 196,718 253.634 
Shipments __181,321 195,463 237,664 
New orders __198,352 197,443 161,743 


Electric Output 1% Lower 
Than in 1960 Week 


The amount of electric energy 
distributed by the electric light 
and power industry for the week 
ended Saturday, March 4, was es- 
timated at 14,226,000,000 kwh., 
according to the Edison Electric 
Institute. Output was 13,000,000 
kwh. below that of the previous 
week’s total of 14,239,000,000 kwh. 
and 144,000,000 kwh., or 1%, be- 
low that of the comparable 1960 
week. 


Business Failures at New Postwar 
High 

Commercial and industrial fail- 
ures climbed to 408 in the week 
ended March 2 from 348 in the 
preceding week, reported Dun & 
Bradstreet, Inc. At a new post- 
war high, casualties exceeded 
considerably the 299 occurring 
last year and the 288 in 1959. As 
well, the toll turned up steeply 
from the prewar level of 254 in 
the similar week of 1939. 


Failures involving liabilities of 
$5,000 or more rose to 370 from 
300 in the previous week and 261 
a year ago. On the other hand, 
small casualties with losses under 
$5,000 dipped to 38 from 48 
Liabilities ran above $100,000 for 
51 of the businesses failing during 
the week as against 40 a week 
earlier. 

Thirty-four Canadian failures 
were recorded, falling from 59 in 
the preceding week, but holding 
even with the 34 in the compar- 
able week last year. 


Wholesale Food Price Index 

Down Again to New 1961 Low 

For the third week in a row 
the Wholesale Food Price Index, 
compiled by Dun & Bradstreet, 
Inc., dipped this week, and it was 


down to the lowest level so far 
this year. On March 7 it dipped 
0.3% to $6.07 from the week 


earlier $6.09, which was the prior 
1961 low. The current index was 
up 3.9% from the $5.84 of the 
corresponding date a year ago. 

Commodities quoted higher in 
wholesale cost this week were 
corn, rye, hams, cheese, milk, 
beans and hogs. Lower in price 
were flour, wheat, barley, beef, 
lard, sugar, cottonseed oil, cocoa, 
eggs and potatoes. 

The Dun & Bradstreet, Inc. 
Wholesale Food Price Index rep- 
resents the sum total of the price 
per pound of 31 raw foodstuffs 
and meats in general use. It is 
not a cost-of-living index. Its 
chief function is to show the 
general trend of food prices at the 
wholesale level. 


Wholesale Commodity Price Index 
Rises Into New High Ground 


The Daily Wholesale Commod- 
ity Price Index, compiled by Dun 
& Bradstreet, Inc., rose to another 
new high for the year on Friday, 
March 3, when it stood at 270.19 
(1930-32=100). In addition, this 
was the highest since the 270.48 
of July 13, 1960. On Monday, 
March 6, the index receded to 
270.17, but it was up from the 
269.67 of a week earlier. On the 
corresponding date a year ago it 
stood at 272.14. The rise from the 
prior week primarily reflected 
higher prices on corn, rye, hides, 
and cotton. 

There was a fractional rise from 
a week earlier in corn prices, as 
trading edged up and supplies in 
most markets were light. Trans- 
actions in oats were sluggish and 
prices were unchanged from the 
preceding week. 

Both domestic and export buy- 
ing of wheat was light, and sup- 
plies, though not excessive, were 
ample; this resulted in a moder- 
ate decline in wheat prices. In 
contrast, rye prices moved up ap- 
preciably on improved volume. 
Fears of depleted stocks and in- 
creased export sales of soybean 
oil helped boost soybean prices 
this week. 

Rice prices held steady as do- 
mestic and export buying was 
sustained at a high level and 
stocks were reduced in some mar- 
kets; sizable sales are expected 
to be made soon to Pakistan, In- 
donesia, and India. 

Sugar trading slackened during 
the week and prices finished the 
week fractionally below a week 
earlier. A slight decrease oc- 
curred in coffee prices, despite 
steady trading. Despite a slight 
rise at the end of the week, cocoa 
prices finished moderately on the 
down side; cocoa trading for the 
week was close to the prior pe- 
riod. 

Although trading moved up at 
the week end, prices on hogs 
were down moderately from the 
prior week; hog supplies ex- 
panded somewhat. .There was a 
slight dip in prices. on steers, 
reflecting lower volume and in- 
creased supplies, A moderate de- 
crease also occurred in lamb 
prices, as transactions were lower. 

Cotton prices on the New York 
Cotton Exchange moved within a 
narrow range this week, but they 
finished slightly on the up side. 
Sales of cotton by exporters un- 
der the 1960-61 export program 
totaled 99,800 bales in the week 
ended Feb. 24, compared with 
139,700 a week earlier. 

Retail Trade Shows Gain Over 

Poor 1960 Week 


With pleasant weather in some 
areas stimulating consumer buy- 
ing, over-all retail trade in the 
week ended March 1 was moder- 
ately higher than a year ago, 
when many cities were plagued 
with bad weather. Gains from last 
year occurred in purchases of 
women’s and children’s avparel. 
furniture, and food products, but 
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volume in men’s 


apparel, new 
and _used passenger cars; major 
appliances, and linens showed 


year-to-year declines. Interest in 
draperies and floor coverings re- 
mained close to the similar 1960 
week. 

The total dollar volume of retail 
trade in the week under review 
was 2 to 6% higher than a year 
ago, according to spot estimates 
collected by Dun & Bradstreet, 
Inc. Regional estimates varied 
from the comparable 1960 levels 
by the following percentages: 
Middle Atlantic +8 to +12: West 
North Central +5 to +9: South 
Atlantic +4 to +8: East North 
Central and Mountain +2 to +6; 
West South Central —1 to 43; 
New England —2 to +2: Pacific 
Coast —3 to +1; East South Cen- 
tral —6 to —2. 


Nationwide Department Store 
Sales Up 11% From 1960 Week 


Department store sales on a 
country-wide basis as taken from 
the Federal Reserve Board’s index 
for the week ended Feb. 25, 1961, 
showed an increase of 11% above 
the like period last year. For the 
week end Feb. 18, an increase of 
7% was reported. For the four 
weeks ended Feb. 18, 1961 a 2% 
gain was reported. 

According to the Federal Re- 
serve System, department store 
sales in New York City for the 
week ended Feb. 25 showed an 
18% increase over the same pe- 
riod last year. In the preceding 
week ended Feb. 18 sales showed 
an increase of 23% from the same 
week in 1960. For the four weeks 
ended Feb. 25 a 2% increase was 
reported above the 1960 period, 
while Jan. 1 to Feb. 25 a 2% 
decrease occurred. 


IBA Announces 
Adv. Contest 


WASHINGTON, D.C.—A national 
Advertising and Sales Promotion 
Contest is being conducted by the 
Investment Bankers Association to 
give recognition to those members 
who develop the most outstanding 
advertisements and sales promo- 
tion ideas in selling municipal 
securities, according to an an- 
nouncement by George A. New- 
ton, G. H. Walker & Co., St. Louis, 
President of the Association. This 
is an initial step of a program de- 
signed to broaden the market for 
municipal securities sponsored by 
the Special Committee for Public 
Education on Municipal Securities. 
The Committee recognizes the vi- 
tal role that advertising and pro- 
motion can play in stimulating 
greater public interest in the 
bonds of state and local govern- 
ments as investment media. 

The first annual contest is open 
to entries used from September, 
1960 through September, 1961, ac- 
cording to Walter H. Steel, Drexel 
& Co., New York, Chairman of the 
of the Special Committee. Contest 
awards for 1960-1961 will be made 
in three categories for those en- 
tries which best create new inves- 
tor interest: : 

(1) Newspaper and magazine 
advertising, excluding original 
new-issue advertisements; 

(2) Brochures, mailing pieces, 
pamphlets, or other printed liter- 
ature on municipal bonds; 

(3) New sales promotion ideas 
initiated, including outstanding 
innovations in new-issue adver- 
tising format. 

Regional contests will be con- 
ducted simultaneously by each of 
the 17 IBA Groups throughout the 
country. Winning entries at the 
Group level will then compete for 
awards on the national level and 
will be displayed at the Associa- 
tion’s Annual Convention in No- 
vember, 1961. The national win- 
ners will be announced during the 
Convention and awards will be 
presented at one of the open meet- 
ings, said Fred D. Stone, Jr., The 
Marine Trust Co. of Western New 
York, Chairman of the subcom- 
mittee conducting the contest. 
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SECURITY SALESMAN’S 
CORNER BY JOHN DUTTON 


What I Believe Most People Want From Their Brokers 











There are millions of people in 
this country who have been buy- 
ing stocks and bonds for the first 
time during the past decade. 
Many of these people are prac- 
tically novices as investors. As the 
nation has grown, and the rela- 
tively unattractive interest rates 
on taxable investments have made 
common stocks more desirable, the 
public has incieased its appetite 
for this type «| investment with 
almost enorru. intensity. Adding 
to this reawuicened interest in 
common stocks as investments, 
has been a steady stream of pub- 
licity which has flooded the press, 
and widely read publications, 
about those fortunate individuals 
who have started a small business, 
procured some public financing 
and now are millionaires. The 
advertisements of investment 
firms and financial services have 
also been explaining the possi- 
bilities of making money grow 
faster through common stock in- 
vestments. Once again we are be- 
ginning to look at a nation that 
has forgotten the excesses of the 
twenties, when the elevator boys 
and stenographers were buying 
stocks and a man like Andy Mel- 
lon was called an “old fogy” or 
worse. 


Not Everybody Wants Something 
For Nothing 

During the past decade, it is 
true that great fortunes have been 
made in certain common stock in- 
vestments. It is also a fact that if 
you look at the record closely you 
will find a healthy percentage of 
stocks that are still selling today 
below their 1946 highs (this is a 
fact). Meanwhile, in brokerage 
offices all over the country, the 
crowds are gathering, the ticker 
runs late; one day it’s the vending 
stocks, the next day the cosmetics, 
then it’s some electronic or drug 
stock that catches the public’s 
fancy, and let us not forget 
bowling, boating, and such great 
educational and popular enter- 
tainment medium as “wildwest 
T.V. shorts” where the villian 
always gets “kilt” and the hero 
comes back again next week. 

If you look at a balance sheet or 
an income account, and you think 
this is going to help you pick 
tomorrow’s winner, you are about 
as nutty as the fellow who went 
to the race-track and believed 
that the horse that won last year 
at Bowie on a muddy track, 


should be able to do the same 


YOUR PRIME 


thing at Hialeah because he had 
a flamingo on his back. 

There are some problems in- 
volved in all of this. I am not 
writing this column just to get 
something off my long suffering, 
salesman’s chest. Although like 
the rest of us pencil pushers and 
order takers, my phone is so busy 
these days trying to answer 
people wh- think I know whether 
or not scene “two-bit” stock 
should be ought, that I am be- 
ginning to wonder whether or not 
I should be touting race horses or 
trying to advise investors about 
their securities. And here’s THE 
POINT OF THIS PIECE: 


Pick Your Customers 


If you are beginning to become 
bogged down with trying to serv- 
ice a horde of people who want 
to get rich in the stock market, 
and who don’t care if it takes 
them as long as 24 hours to do it, 
don’t let it worry you. Just be 
polite to them and tell them 
“Brother, I am busy. I’d like to 
help you if I could, but if I was 
smart enough to know which 
stocks you can buy today and sell 
in a week or two and make a 
killing in this market, I’d do it 
myself and then I'd invite you to 
help me celebrate.” 

I would hold on to my good 
customers who want to buy sound 
investments, who know how to 
diversify their holdings so that 
they can protect themselves from 
today’s great risks and also enjoy 
some of the fat profits that come 
to anyone who selects and diver- 
sifies his securities wisely, and 
who reviews them constantly. rd 
send my good customers correct 
confirmations; execute their orders 
properly; see to it when they 
wanted their securities delivered 
to their bank, or mailed to their 
home, or kept in safekeeping ac- 
count that it would be done, or 
I'd know the reason why. 

If my accounting and book- 
keeping department messed up 
any of my accounts (as is bound 
to happen in days when the 
volume of business is running 
high and orders are flying thick, 
and fast) I'd see to it that these 
mistakes were corrected. When 
my good customers asked me for 


information, or a statistical re- 
port, Pd get it for them. If they 
wanted special information, and I 
knew of someone in this business, 
or somewhere else in this country 
(even if it meant a long distance 
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call from coast to coast) I'd see 
that they got that information. 

And last but not least, I would 
let them know in no uncertain 
language that I am only a human 
being, trying to do the best job I 
can, and that I don’t have any 
crystal ball that is going to tell 
me what is going to happen to the 
market, or any particular stock 
today, tomorrow, next month, or 
a year from now. 

And if they didn’t want to do 
business with me on that basis, 
then they could jolly well go 
somewhere else, because I still 
think there are millions of people 
who believe in America, who still 
believe in free enterprise, who 
have confidence in the integrity of 
our business organizations, and 
who don’t want something for 
nothing. And may the Good Lord 
help us if this isn’t so! 


Whippany Paper 
Stock Marketed 


A group headed by Van Alstyne, 
Noel & Co. is offering today 
(March 9) 250,000 shares of Whip- 
pany Paper Board Co., Inc. com- 
mon stock at $15 per share. 

Of the net proceeds, the com- 
pany expects to spend about 
$1,600,000 for conversion work on 
one of its paper board machines, 
and the balance will be added to 
working capital. 

The company is one of the 
largest non-integrated paper board 
manufacturers in the eastern 
United States. It owns and op- 
erates five paper board mills, with 
a daily production capacity of ap- 
proximately 1,600 tons of paper 
board. Its products are used 
principally in the fabrication by 
others of container, folding and 
set-up boxes and also for many 
other paper board uses. 

Debt and capital stock outstand- 
ing at Sept. 30, 1960, adjusted for 
a plan of recapitalization and for 
the sale of common stock offered 
today consists of: $2,028,061 in 
short-term obligations; $17,816,383 
in long-term debt; 740,000 shares 


of common stock; and 1,686,700- 


shares of class B stock. Sales of 
the company in the 1960 fiscal 
year were approximately $48,680,- 
000, and net earnings were 
$1,904.934. 


Kiser, Cohn 
Names Officers 


INDIANAPOLIS, Ind. — Election 
of Julian A. Kiser as Chairman of 
the Board and Gordon K. Cohn as 
President and Treasurer of Kiser, 
Cohn & Shumaker, Inc., Circle 
Tower, has been announced. 

The new top officers were 
chosen following the recent death 
of Melville S. Cohn, one of the 
founders of the company, who had 
served as President since 1947. 

Other officers elected were Roy 
R. Rodabaugh, and Loren O. 
Hodges, Vice-Presidents; Richard 
P. Kiser, Vice-President & Assist- 
ant Treasurer; Thelma A. Minton, 
Secretary and Josephine Egan, 
Cashier. 

Kiser, Cohn & Shumaker, Inc. 
was founded in 1933 and has en- 
gaged in the underwriting and 
distribution of local and national 
over-the-counter securities, in- 
cluding mutual investment funds 
and tax exempt bonds. Since 
January, 1950 the company has 
held membership in the Midwest 
Stock Exchange. 

Both the new Chairman and 
President have been associated 
with the firm since 1937, except 
for four years of military service 
during World War II. 


Form Associates Securities 


PITTSBURGH, Pa.—Milton Fine 
and Edward A. Perlow have 
formed Associates Securities Co. 
with offices in the Law & Fi- 
nance Building to engage in a 
securities business. 


THE SECURITY I LIKE BEST... 


Continued from page 2 
electro-hydraulic system com- 
manded by a precise programmer 
established wave conditions for 
ship model testing. 

Deep Dive: A combined elec- 
tronic, pneumatic and hydraulic 
system precisely programs and 
controls pressures on a submarine 
model for long time fatigue testing 
under realistic loading conditions. 


Naval Weapons Lab, Dahlgren, 
Va.; Boonshaft and Fuchs, Inc., 
is constructing automatic evalua- 
tion equipment for measuring and 
recording peak pressure, peak 
rate-of-pressure rise, etc., of cart- 
ridge actuated devices. These in 
turn are used for pilot seat ejec- 
tion, missile booster separation, 
etc. 

Thus far, out of the major proj- 
ects listed above and a host of 
minor ones, this company has been 
able to develop and market such 
products as: a pneumatic-hy- 
draulic actuator, high pressure 
filters and pressure drop indi- 
cators, controllers (pneumatic and 
electronic), and programmers. It 
expects to be able to release sev- 
eral other items in the near fu- 
ture. Also out of this background 
with military and space agencies, 
have resulted contracts for indus- 
trial control systems. For ex- 
ample, at Budd Manufacturing 
Company, a Boonshaft and Fuchs 
control system will greatly reduce 
costs and time in brake testing. 

Boonshaft and Fuchs has been 
able to broaden its product line 
by marketing products of two 
European companies in the 
U.S.A. One of these products 
(the STATISTIC) has already 
gained wide acceptance here. It 
has led to a contract from du 
Pont for the construction of a 
continuous statistical computer for 
use on one of their production 
processes. Finally, Boonshaft and 
Fuchs has completed a Frequency 
Response Analyzer for testing of 
feedback control systems. This 
item is being manufactured under 
license from Shell Development 
Company. It has already been in 
use at North American Aviation 
and at Westinghouse. It is now 
being marketed on a national 
basis. 

The current backlog of the com- 
pany is approximately $650,000 
and management hopes to close 
the current fiscal year ending July 
30 with a backlog of over $1 mil- 
lion. Sales and earnings are in a 
strong uptrend. In the company’s 
first full fiscal year, ending July 
30, 1960, sales amounted to $407,- 
701 on which a nominal profit of 
about $11,000 was realized. In the 
current fiscal year to end July 
30, 1961, sales are expected to 
range between $750,000 to $1,000,- 
000 with net income dependent on 
how much the company amortizes 
for research and development. 
Nevertheless, net earnings are 
expected to show an improvement. 
The company is budgeting for 
sales of $1.5 million in fiscal 1962 
and future prospects for earnings 
seem outstandingly bright. 

For a small company, albeit in 
the glamor category, Boonshaft 
and Fuchs has an exceptionally 
good balance sheet. As of Oct. 29, 
1960, current assets totaled $300,- 
000 compared with current liabil- 
ities of $36,000. Capitalization 
consisted of $200,000 of deben- 
ture bonds held by Aerojet Gen- 
eral Corporation Pension Fund 
and 256,650 shares of common 
stock, of which only 108,000 shares 
are in the hands of the investing 
public. There are about 500 stock- 
holders. 

The company’s plant is located 
in Hatboro, Pa. Total plant floor 
space will be double the present 
5,500 square feet with the comple- 
tion of a new building now in the 
planning stage. The company is 
now advancing on a broad front 
of control systems sales, and of 
product sales. As its record of ac- 
complishment becomes known on 


a broader basis, its systems sales 
should increase. As its unique 
product capability becomes 
known, its product sales should 
increase substantially. To these 
ends, the company has expanded 
its sales and advertising efforts. 
Every sign points to a wide ac- 
ceptance of its services and prod- 
ucts. 

Ubviously from the investment 
standpoint, the common stock of 
Boonshaft and Fuchs is extremely 
speculative at this early stage of 
the company’s growth. Neverthe- 
less, in consideration of the ca- 
pabilities of the company’s 11 
graduate engineers in critical 
areas of this country’s defense 
program, there is every reason to 
believe that this dynamic concern 
will continue to grow and prosper 
at a rate far in excess of that of 
the economy as a whole. With 
much of its work closely allied 
with the new developments in 
control systems technology, the 
company should remain in the 
vanguard of promising develop- 
ments in its unique field of en- 
deavor. As these new develop- 
ments are accepted by industry, 
the company’s sales and profits 
should increase substantially. 

The stock is traded in the Over- 
the-Counter Market and is pres- 
ently quoted at about 9. 


Chemsol, Inc. 
Stock Offered 


Public offering of 200,000 shares 
of the common stock of Chemsol, 
Inc. is being made today (March 
9) at a price of $3 per share by 
an underwriting group managed 
by Godfrey, Hamilton, Magnus & 
Co., Inc. 

Headquartered in Elizabeth, 
N. J., Chemsol, Inc. is engaged in 
the buying, selling and refining of 
by-products of the chemical and 
petrochemical industries; in the 
manufacture and sale of lime and 
the neutralization and disposal of 
chemical and acid wastes; and in 
the reprocessing of used thermo- 
plastics resins for extrusion 
manufacturers. 

Net proceeds from the sale of 
the shares will be used to con- 
struct and equip a kiln plant in 
New Jersey for the conversion of 
limestone into quicklime, and to 
purchase additional equipment 
and inventory for the reprocessing 
of thermoplastic materials. Bal- 
ance of the funds will be used for 
general corporate purposes, in- 
cluding working capital. 

For the fiscal year ended Oct. 
31, 1960, Chemsol, Inc. reported 
net sales of $1,792,995 and net in- 
come of $140,997, equal to 27 cents 
per common share 
Upon completion of the current 
financing, capitalization of the 
company will consist of a short 
term bank loan of $80,000 and 
715,000 shares of common stock. 


Telephone & Elec. 
Common Offered 


Equity Securities Co. is offering 
52,980 shares of common stock of 
Telephone & Electronics Corp. 

Holders of its common stock 
are offered rights to subscribe for 
the shares at the rate of three 
shares for each five shares held, 
of record on March 7, 1961 at 
$5 per share. The offer expires 
March 21, 1961. During and after 
the subscription period unsub- 
scribed stock may be offered by 
the underwriter. 


Holleyman V.-P. of 
Waldron & Co. Inc. 


SAN FRANCISCO, Calif.—Darrell 
O. Holleyman has been elected a 
Vice-President of Waldron & Co., 
Inc., Russ Building: 
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NOTE—Because of the large number of issues 
awaiting processing by the SEC, it is becoming 
increasingly difficult to predict offering dates 
with a high degree of accuracy. The dates shown 
in the index and in the accompanying detailed 
items reflect the expectations of the underwriter 
but are not, in general, to be considered as firm 
offering dates. 
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@ Accesso Corp. (4/3-7) 
Jan. 30, 1961 filed 40,000 shares of common stock and 
47,000 shares of preferred stock (par $10) to be offered 
for public sale in units consisting of one share of com- 
mon and one share of preferred stock. Price—$15 per 
unit. Business—The company is engaged in the design, 
manufacture and sale of fluorescent lighting systems, 
acoustical tile hangers, metal tiles and other types of 
acoustical ceiling systems. Proceeds—For the repayment 
of loans and general corporate purposes. Office — 3425 
Bagley Avenue, Seattle, Wash. Underwriter—Ralph B. 
Leonard & Sons, Inc., New York City (managing). 

Acme Missiles & Construction Corp. (3/15) 
Jan. 6, 1961 filed 30,000 outstanding shares of class A 
common stock. Price — To be supplied by amendment. 
Business—The construction and installation of missile 
launching platforms. Proceeds—To selling stockholders. 
Office —43 North Village Avenue, Rockville Centre, 
N. Y. Underwriter—None. 

ACR Electronics Corp. (4/10-14) 
Sept. 28, 1960 filed 150,000 snae» of common stock, 
75,000 series I common stock purchase warrants, and 
75,000 series II common stock purchase warrants, to be 
offered in units, each unit to consist of two common 
shares, one series I 5-year purchase warrant, and one 
5-year series Il warrant. Warrants are exercisable ini- 
tially at $2 per share. Price—To be supplied by amend- 
ment. Proceeds For salaries of additional personnel, 
liquidation of debt, research, and the balance for work- 
ing capital. Office—551 W. 22nd Street, New York City. 
Underwriter—Robert Edelstein Co., Inc., New York City. 
® A-Drive Auto Leasing System Inc. (3/14-15) 
Jan. 19, 1961 filed 100,000 shares of class A stock, of 
which 75,000 are to be offered for public sale by the 
company and 25,000 shares, being outstanding stock, by 
the present holders thereof. Price—$10 per share. Busi- 
ness—The company is engaged in the business of leasing 
automobiles and trucks for periods of Over one year. 
Procecds—To repay loans; open new offices in Philadel- 
phia, Pa., and New Haven, Conn.; lease and equip a large 
garage in New York City and lease additional trucks. 
Office—1616 Northern Boulevard, Manhasset, N. Y. Un- 
derwriter—Hill, Darlington & Grimm, New York City 
(manazing). 
® Adier Electronics, Inc. 
Feb. 20, 1961 filed 160,000 shares of common stock, of 
which 110,000 shares will be offered for the account of 
the issuing company and 50,000 shares, representing out- 
standing stock, will be offered for the account of the 
present holders thereof. Price To be supplied by 
amendment. Proceeds For working capital. Office 
New Rochelle, N. Y. Underwriter Carl M. Loeb, 
Rhoades & Co., New York City (managing). Offering 
Expected in early April 

Acvanced Investment Management Corp. 
Jan. 13,1961 filed 500,0C0 shares of common stock. Price 
—$3.50 per share. Business—The company was organ- 
ized in October, 1960 to operate an insurance home of- 
fice service and management company with the related 
secondary purpose of owning invesiments In entitles en- 
gaged in the insurance business. Proceeds—The com- 
pany will use the proceeds estimated at $851,895 as a 
reserve for the acquisition of interests in life insurance; 
for furniture and fixtures; for the establishment of a 
sales organization and for working capital. Office—The 
Rector Building, Little Rock, Ark. Underwriter -Ad- 
vanced Underwriters, Inc., Little Rock, Ark. 


eA "otal Industries, Inc. (3/14) 
Jan. 27, 1961 (letter of notification) 75 
common stock (par 10 cents) of which 12,500 shares are 
to be offered by stockholders, 12,500 shares to the under- 
writers and the balance by the company. Price—$4 per 
share. Business—The firm makes and sells steel metal 
ducts utilized in heating systems. Preceeds—To increase 
inventory, for research and development and working 
capital. Office . Miami Beach Federal Bldg., Miami 
Beach, Fla. Underwriter—Lloyd Securities, New York 
City. 
@ Air-X industries, Inc. (3/20-24) 
Jan. 31, 1961 (letter of notification) 100,000 shares oft 
common stock (par 10 cents). Price—$3 per share. Pro- 
ceeds—-For purchase of machinery and equipment and 
for furniture and fixtures and leasehold improvements, 
including electrical plumbing and heating work, Office 
—1210 Randall Avenue, Bronx, N. Y. Underwriter 
Lewis Wolf Associates, New York, N. Y. 

Aiabama Power Co. (3/23) 
Feb. 13, 1861 this subsidiary of the Southern Co., 
filed $13.000.000 of first mortgage bonds due 1991 
and 80.000 shares of cumulative preferred stock (par 
$100). Proceeds—For expansion. Office—600 North 18th 
St.. Birmingham 2. Ala. Underwriters—To be deter- 
mined by competitive bidding Previous bidders on 
bonds included Blyth & Co., Inc., and Kidder, Peabody 
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& Co. (jointly); Morgan Stanley & Co.; First Boston 
Corp.; Eastman Dillon, Union Securities & Co., Equi- 
table Securities Corp. and Drexel & Co. (jointly); Leh- 
man Brothers; Halsey, Stuart & Co. inc. Bids—To be 
received up to 11:00 a.m. for the preferred stock and 
up to 12 noon for the bonds on March 23 at Southern 
Services, Inc., Room 1600, 250 Park Ave., New York 
City. Information Meeting—Scheduied for March 20 at 
2:30 p.m. at the Chemical Bank New York Trust Co.. 
10th floor. 
@ Alaska Creamery Products; Inc. 
Dec. 19, 1960 (letter of notification) 130,000 shares of 
common stock (par $1). Priee—$2.25 per share. Proceeds 
—To purchase equipment, and other necessary materials 
for distribution of dairy products. Address—Anchorage, 
Alaska. Underwriter—Paul Nichols Co., Inc., Anchorage, 
Alaska. Note—March 2 the underwriter advised this 
newspaper that the statement is being withdrawn. 
* Atasxa Vending Diversified, Inc. 
Feb. 14, 1961 (letter of notification) 16,333 shares of 
common stock (par $10) and 8,308 shares of preterred 
steck. Price—(Common) $10 per share, for the first 3,000 
shares; $12 per share for the next 8,333 shares and $14 
per share for the last 5,000 shares. (Preferred) $2 per 
share for the first 2,000 shares; $2.40 per share, for the 
next 4,166 shares and $2.80 per share for the last 2,142 
shares. Proceeds—For the unpaid principal due on con- 
tracts, and for working capital. Otfice—315 Lincoln St.., 
Sitka, Alaska. Underwriter—None. 
® Aibee Homes, Inc. (3/13-17) 
Jan, 24, 1961 filed 172,500 shares of common stock. Price 
—To be supplied by amendment. Business—The sale of 
pre-cut packaged home building materials. Proceeds— 
To be used by the company’s wholly-owned subsidiary 
to finance future credit sales. Office—931 Summit St., 
Niles O. Underwriter—G. H. Walker & Co., Inc., New 
York City (managing). 
® Alberto-Cu'ver Co. 
Feb. 15, 1961 filed 155,000 shares of common stock, of 
which 25,000 shares are to be offered for public sale 
by the company and 130,000 outstanding shares by ihe 
present holders thereof. Price — To be supplied by 
amendment. Business — The manufacture and sale of 
cosmetic and toiletry preparations, particularly in the 
hair care field. Preceeds—For additional working cap- 
ital. Office—2525 Armitage Ave., Melrose Park, Ill. Un- 
derwriter—Shields & Co., New York City (managing). 
Offering—Expected in early April. 
@ All-State Credit Corp. 
Feb. 21, 1961 filed 200,0UU shares of class A stock. Price 

$5 per share. Business—A sales finance company, spe- 
cializing in the purchase of conditional sales contracts 
from furniture and appliance dealers throughout the 
New York City area. Preceeds—For the repayment of 
debt and for working capital. Office—71 West Merrick 
Blvd., Valley Stream, N. Y. Underwriter—Mortimer B. 
Burnside & Co., Ine. Offering—Expected in late April. 
% All-Tech Industries, Inc. 
Feb. 23, 1961 (letter of notification) 70,000 shares of 
common stock (par 10 cents). Price—$4 per share. Pro- 
ceeds—To repay a bank loan, retire a chattel mortgage 
and for working capital. Address—Miami, Fla. Under- 
writer—Robert L. Ferman & Co., Inc., Miami, Fla. 

Allien & Steen Acceptance Co. 
Jan. 17, 1961 (letter of notification) $200,000 of 6% sink- 
ing fund debentures, 1975 series to be offered in denom- 
inations of $1,000 and $500 each. Price—At face value. 
Proceeds For working capital. Office—28 S. 8th St., 
Terre Haute, Ind. Underwriter City Securities Corp., 
Indianapolis, Ind. 
è A tied Petro-Products, Inc. 
Feb. 3, 1961 (letter of notification) 150,000 shares of 
C mon stock (par 10 cents). Price—$2 per share. Pro- 
ceeds—For increasing inventory, development of new 
products and working capital. Office 41 Edgewood 
Ave., Jacksonville, Fla. Underwriter—Darius Inc., New 
York, N. Y. Offering—Imminent. 

America-Israe! Phosphaie Co. 
yec. 23, 1960 filed 125,000 shares of common stock, each 
share of which carries two warrants to purchase two 
additional common shares in the next issve of shares, at 
a discount of 25% from the offering price. Price—$4 per 
share. Business—The prospecting and exploration for 
phosphate mineral resources in Israel. Proceeds—For 
general business purposes. Office — 82 Beaver Street, 
New York City. Underwriter—Casper Rogers Co., New 
York City (managing). 
* American Eag'e Mining Co. 
Feb. 10. 1961 (letter of notification) 50,300 shares of 
commer stock. Price—At par ($1 per share). Proceeds 
For mining expenses. Office—West 1611 8th Ave., Spo- 
kane, Wash. Underwriter — None. 

American tducational Life Insurance Co. 
Dec. 5, 1960 filed 960,000 shares of class A common vot- 
ing stock (par $1) and 240,000 shares of class B non- 
voting common stock to be sold in uints, each unit to 
consist of 4 shares of class A stock and one share of class 
B stock. Price—$25 per unit. Business—The writing of 
life insurance and allied lines of insurance. Proceeds— 
For capital and surplus. Office — Third National Bank 
Bldg., Nashville, Tenn. Underwriter—-Standard Ameri- 
can Securities, Inc., Nashville, Tenn. 


American Machine & Foundry Co. 
Jan. 17. 1961 filed $39,911,100 of 444% convertible sub- 
ordinated debentures being offered to coinmon stock- 
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* INDICATES ADDITIONS 
SINCE PREVIOUS ISSUE 
® ITEMS REVISED 


NEW ISSUE CALENDAR 


March 10 (Friday) 


Colorite Plastics, Inc. bas zenn nn COMMOon 
(P. W Brook & Co Inc.» 100,000 shares 


Colorite Plastics, Inc. Ant ei - - -Bonds 
(P. W. Broox & Co., Ine.) $900,000 
Rixon Electronics, Inc. Capital 
(Auchinclo Parker & Redpath) 115,000 shares 
Techmation Corp. Common 
(First Philadelphia Corp.) $175,000 
March 13 (Monday) 
Albee Homes, Inc. Common 
(G. H. Waiker & Co In 172,500 shares 
Amity Corp. Common 
Karen Securitie Corp $226,217 
Atlantic Fund for Investment in U. S. 
Government Securities, Inc. Common 
(Capital Counsellors) $50,000,000 
Automation Laboratories, Inc.. Common 
(Sandkuhl & Co.) $266,800 
Benbow Astronauties, Inc. Class A 


(Edward Hindly & Co T. M. Kirsch & Co Cortlandt 
Investing Co. and H. B. Crandall & Co $300,000 


Bristol Dynamics, Inc. .........Common 
‘William, David & Motti, Inc.) $700,000 

Colber Corp. Common 
(Richard Bruce & Co Inc $300,000 

Colonial Mortgage Service Co. o -Common 


(Drexel & CO. and Stroud & Co.) 100,000 shares 
Falls Plaza Limited Partnership Interests 
‘(hodgdon & Co., Inc. and Investor Service Securities Inc.) 
$480,000 


Forcite, Inc. Common 
(Myron A Lomasney & Co.) $750.000 
Fund of America, Inc... EO WEEP N 


(Ladenburg, Thalmann & Co. and Minis & Co., Inc.) $5,000,000 


Gold Medal Packing Corp. Preferred 
(Capital Investment Co.) $400,000 
Honey Dew Food Stores, Inc. Common 


(Capital Investment Co.) $290,000 
Income Planning Corp. Units 
(Espy & Wanderer, Inc $200,000 
Jensen Industries _......Common 
(Maltz, Greenwald & Co. and Thomas, Jay Winston & Co.) 
$300,000 


Mercury Electronics Corp. Common 
(S. Schramm & Co. Inc.) $300,000 
Minitone Electronics, Inc. Common 
(No underwriting) $555,000 
Mohawk Insurance Co. Common 
(R. F. Dowd & Co Inc.) $900,000 
Random House, Inc Common 
(Allen & Co.) 121,870 shares 
Renwell Electronics Corp. of Delaware Common 
(William David & Motti, Inc.) $400,000 
Simplex Lock Corp Common 


Cnarle Plohn & Ci and B. W. Pizzini & Co $300,000 
Stelma, Inc. Common 


Ame Treat & Co I 00.000 


March 14 (Tuesday) 


A-Drive Auto Leasing System, Inc Class A 
(Hill, Darlington & Grimm) $1,000,000 
Air Metal Industries, Inc. Common 
(Lloy Securitie g 0.000 
General Telephone Co. of Florida Preferred 
Paine Webber Jackson & Curti Stone & Webster Securities 
Corp. and Mitchum, Jone & Templeton) 400,000 shares 


March 15 (Wednesday ) 


Acme Missiles & Construction Corp. 
No 1derwil {0 OUU nare 
Circle Controls Corp. - Common 
(Rodetsky Kleinzahler Walker & Co L. C. Wegard & Co. 
and I D. Sherman & Co.) $285,000 
Lafayette Radio Electronics Corp Debentures 
( ( F Unterbetr Powbi! Co ` 00,000 


Common 


Common 


Lafayette Radio Electronics Corp 
(O E Unierbel I I E 10( 00 are 
Storer Broadcasting Co __.....Common 
(R nol Co., Inc.) 63.000 shares 
Sunset Color Laboratories, Inc. _..Common 
(Jacey Securitis Ci $180,000 


March 17 (Friday) 


Hydro-Electronics Corp. Common 


\ ) 


Common 


en by Court & ‘ ) 


Inter-Mountain Telephone Co. 
(QOiiering o ockholae inderwrit 


OU re 


March 20 (Monday) 


Air-X Industries, Inc Common 


(Levy We À ) t $300,001 
e 4 ` ‘ 
American Molded Fiberglass Co.__..._._---Common 
(Vestal Securit Corp.) $148,172 
Automation Development, Inc. ___._.. Common 


(First Philadelphia Corp.) $150,000 
Citizens & Southern Capital Corp. Common 
(The Johnson, Lane, Space Corp Courts & Co. and 
Robinson-Humphrey Co., Inc.) $1,650,000 


Copter Skyways, Inc. Common 
(C. A. Benson & Co Inc.) $450,000 
Dynamic Instrument Corp. Common 
(T. W. Lewis & Co Ine An Treat & Co Inc. and 
Bruno-Lenchner Inc.) $300,000 
Eastern Can Co., Inc. Class A Stock 
(Milton D. Blauner & Co., Inc.) $1,400,000 
Jet-Aero Corp. Common 
(Netherlanc Securitie Co., Inc.) $250,000 


Municipal Investment Trust Fund, Series A__Units 
(Ira Haupt & Co.) $20,000,000 


National Food Marketers, Inc. Common 
(Robert Edelstein Co Inc.) $400,000 
Ve ; € 
Nytronics, Inc. d Capital 


(Norton. Fox & Co., Inc.) 100,000 shares 


Personal Property Leasing Co. ----~--- Capital 
(Dempsey-Tegeler & Co.) $975,000 


Continued on page 30 
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Rego Insulated Wire CoOrp.--------------- Common 
(Russell & Saxe, Inc.) $900,000 
Roblin-Seaway Industries, Inc.------—------ Class A 
(Brana, Grumet & Seigel, Inc.) $480,000 
Ng ED ee ee Common 
(Myron A. Lomasney & Co.) $900,000 
Shoup Voting Machine Corp.........--~-- Common 
(Burnham & Co.) 110,000 shares 
a a i, na carnitine aaa Common 
(A. C. Allyn & Co.) 100,000 shares 
G. S. CONDE, Eina Common 
(Araen rerin &æ C93., inc.) $300,000 
Van Dusen Aircraft Supplies, Inc.-------- Common 


(>trouu & TO.) $300,000 


March 21 (Tuesday) 
Economics Laboratory, Inc..----------- Debentures 
(W. E. Hutton & Co. and aunan & Co., Inc.) $4,000,000 


Greenfield Real Estate Investment Trust__Ben. int. 
(Drexel & Co.) 500.000 shares 


Jefferson Lake Asbestos COrp.-------------- Units 
(A. G. Edwards & Sons) $3,500,000 
Resitrion Laboratories, Ltd....._._.__-_-~-- Common 


(Russell & saxe, Inc.) $200,000 


Southern Bell Telephone & Telegraph Co.__Debens. 
(Bids 11 a.m. EST) $70,000,000 


March 22 (Wednesday) 


AG City Bisctrie Ce... .............. Bonds 
(Bids 11 a.m. EST) $10,000,000 
Southwestern Public Service Co... __---_-_- Bonds 
(Dillon, Read & Co.) $15,000,000 
Southwestern Public Service Co._______- Preferred 


(Dillon, Read & Co.) 120,000 shares 
March 23 (Thursday) 


R O So rn Preferred 
(Bids 11 a.m. EST) 80,000 shares 
SP n aaa Bonds 
(Bids 12 noon EST) $13,000,000 
Radar Measurements Corp.-------------- Common 


(Blaha & Co., Inc.) $299,950 


March 24 (Friday) 


Rochester Telephone Corp.-------------- Common 
(The First Boston Corp.) 273,437 shares 


March 27 (Monday) 


Clifton Precision Products Co., Inc.____-_- Common 
(W. C. Langley & Co.) 60,000 shares 
Electro Consolidated Corp....._________-_ Common 
(Brand, Grumet & Seigel, Inc. and Kesselman & Co., Inc.) 
$600. 000 
Irvington Steel & Iron Works___________-_ Common 
(L. L. Pene & Co., Inc.) $300,000 
Lake Arrowhead Development Co.______- Common 
(Van Alstyne, Noel & Co. and Sutro & Co.) $3,000,000 
Mansfield Industries, Inc.__.___________~- Common. 
: (McDonnell & Co., Inc.) 150,000 shares . 
Presidential Realty Corp._______________- Common 
à (Burnham & Co.) 150,000 shares 
NS cs nn emcananienil Common 
" Os Treat & Co.. Inc. and Roth & Co., Inc.) $2.200.000 
ia E:  cetepahoons Common 


(Adams & Peck) 50,000 shares 


March 28 (Tuesday) 
Beckman Instruments, Inc._____________- Common 
(Offerings to s.ockholders—underwriiten by 
Sara Lehman Brothers) 70,000 shares 
Mississippi River Transmission Corp._-_-- Common 
(Eastman Dillon, Union Securt..es & Co. aud Dempsey-Tegeler 
& Cos.) 1€0,000 shares 


April 3 (Monday) 
I a Units 
(Ralph B. Leonard & Sons, Inc.) $600,000 
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American Fidelity Building & Loan Assn... Com. 


(McClane & vcv., anc.) Svvl,000 


Customline Control Panels, Inc..--------- Common 
(Blana & co., anc.) $300,000 
Dixie Natural Gas Corp._.._-.----------- Common 
_ (Vestal Securities Corp.) $300,000 
EGE, das os E Common 
(R. S. Dickson & Co.) 1zv,0U0 shares 
SRO EA ES, iene n os owen cnt ces- Common 
(Fontan) Securities, Inc.) $300,000 
Marine Capital Corps... ..............-. Common 
(Paine, Webber, Jackson & Curtis) $9,995,000 
North American Car Corp.._._.--------- Common 


(Glore, Forgan & Co. anu meral wyneh, Pierce, Fenner 
& Smith, Inc.) 150,000 shares 


Packard Instrument Co., Inc._.____------ Common 
(A. G. becker & Co., Inc.) 100,000 shares 
Progress Webster Electronics Corp.----~- Common 


(Marron, Sloss & Co., Inc.) $675,000 


April 4 (Tuesday) 


Elion Instruments, Inc.--------- n Nealin PNAS Capital 
(Warner, Jennings, Mandel & Longstreth) 60,000 shares 


Southern California Edison Co.------------- Bonds 
(Bids 8:30 a.m. PST) $30,000,000 


Southern Pacific Co._____- _._.._Equip. Trust Ctfs. 
(dids noon EST) $4,800,000 
April 6 (Thursday) 


ORDD SEa a a aaan aaa Common 
(Plymouth Securities Corp.) $600,000 


April 10 (Monday) 


o a Gee... E LEES Units 
(Robert Edelstein Co., Inc.) 75,000 units 

o BALOR sata ot i ok TENE Common 

(Maltz, Greenwald & Co.; Viayt n oecurities Corp.; Rodetsky, 


Kleinzahler, Walker & Co. and L. C. Wegard & Co.) 
LvV,UeV S..d1@5 


ES Gide ar a aa Common 
(Carter, Berlina, Po.oma & Weill) 92,000 shares 
Michigan Gas Utilities Co..._._________- Common 


(Kidder, Peabody & Co., Inc.) 100,000 shares 


April 11 (Tuesday) 


New England Telephone & Telegraph Co.__Debs. 
(Bids to be received) $45,000,000 


April 12 (Wednesday) 


Beles Core. of BRapereee. us... 2-. 25... Common 
(Hastman Dillon, Union oetcurit-es & Co.) 170,000 shares 


April 17 (Monday) 


Chalco Engineering Corp..-------------- Common 
MU TM st Broad Street Corp.) $600,000 
Kreisler (Charlies) 370... --* anaa Common 
(Albion Sécurivies Co-, Inc.) $390,000 ' 
Ohio-Franklin Fund, Inc.___-___---_---- Common 


(Distributor—The Ohio Co.) 2,000,000 shares 


April 20 (Thursday ) 


Orange & Rockland Utilities, Inc.----—------ Bonds 
(Bids to be received) $12,000,000 


Aprii 24 (Monday) 


SO aaa a i Common 
(Brand, Grumet & Seigel, In-. ana Kesselman & Co., Inc.) 
$430,000 

April 25 (Tuesday) 
er a a e -Common 


(White, Weld & Co.) 125,009 shares 


New England Telephone & Telegraph Co.____Com. 


(Oifering .o stockholders—no underwriting) approx. 3,150,000 





May 1 (Monday) 

Sigma Instruments, Inc ---- zago pares O O On 
May 2 (Tuesday) F 

Bell Telephone Co. of, Pennsylvania; -Debentures 


May 3 (Wednesday) 


Washington Natural Gas Co.-----~------- Common 
(‘Bias to be received) $5,000,000 
Washington Gas Light Co.---------------- Bonds 


(plus 11 a.M. sS'T) $12,000 0V0 


May 4 (Thursday) 


Sierra Pacific Power CO.---------------+ Common 
(Offering to stockholders—no underwriting ) 
Approximately 132,570 shares 

May 11 (Thursday) 
Sierra Pacific Power Co.------------------ Bonds 
(Bids to be received) $6,500,000 


May 16 (Tuesday) 


Arkansas Power & Light Co.- oi sie Bonds 
(Bids 1iicU wutlh aed) Soe, VUU,U0U 

New York State Electric & Gas Corp.-------Bonds 
(Bids to we received) $25,000,000 

May 18 (Thursday ) 

Tnteretene Power Gb. paan ep em Bonds 
(Bas sal wski as, À I, vuU, Jv 

Interstate Power C0... ....--.--.-- __..Common 
(Bids 11 a.ui. SST) 200,000 shares 


May 25 (Thursday) 
New Orleans Public service, Inc.__--.-------Bonds 
(Bids to be received) $15,000,000 
June 1 (Thursday) 


Columbia Gas System, Inc.-_- emai 


ail _Debentures 
(Bids o pe received) $30,000,000 


June 8 (Thursday) 


Brooklyn Union Gas Co._-------- ie 
(Bias io pe iece.veu) $20,000,000 


____ Bonds 


June 13 (Tuesday) 


Virginia Electric & Power Co.-_------- - 
(Bids 11 a.m. EST) $30,000,900 to $35,000,000 


June 15 (Thursday) 


_Bonds 


Photonin O | oi ccckinna oie eee nose e- Common 
(Offering to s.ockholders—underwri ten by 
L. D. Sherman & Co.) 150,000 shares 
Southern Electric Generating Co.----------- Bonds 


(Bids 11 a.m. EST) 827,000,000 


September 28 (Thursday) 


Mississippi Power Co. ____-----------------Bonds 
(Bids to be recei.ed) $5,000,000 
Mississippi Power Co.--------- ----Preferred 


(Bids to be received) $5,000,000 


October 18 (Wednesday) 
Georgia Ponti OE a aG 
(Bids to be recéiveu) $15,500,000 


Georgia Power Co,___-_~_--- s 


E __Preferred 
(Bids to be rece.ved) $8,000,000 


December 7 (Thursday) 
Gulf Power Co.-_-_-- Da ita ote Bonds 


(Bids to be rece:ved) $5,000,000 
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holders on the basis of one $100 debenture for each 20 
shares of common held of record Feb. 28. Rights expire 
March 16. Price—At par value. Preceeds—To reduce 
short-term loans and furnish additional working capital 
for domestic and foreign expansion. Office—261 Madison 
Avenue, New York 16, N. Y. Underwriter — Eastman 
Dillon, Union Securities & Co., New York City (man- 
aging). 

® American Moided Fiberglass Co. (3/20) 

Dec. 27, 1960 (letter of notitication) 37,043 shares of 
common stock (par 40 cents). Price—$4 per share. Busi- 
mess — Manufacturers of fiberglass swimming pools, 
canoes and small trailer bodies and other custom molded 
fiberglass products. Proceeds — For general corporate 
purposes. Office — 40 Lane St., Paterson, N. J. Under- 
writer—Vestal Securities Corp., New York, N. Y. 


American Mortgage Investment Corp. 
April 29 filed $1,800,000 of 4% 20-year collateral trust 
bonds and 1,566,000 shares of class A. non-voting com- 
mon stock. It is proposed that these securities will be 
ofiered for public sale in units (2,000) known as In- 
vestment Certificates, each representing $900 of bonds 
and 783 shares of stock. Price—$1,800 per unit. Proceeds 
—To be used principally to originate mortgage loans and 
carry them until market conditions are favorable for 


disposition. Office — 210 Center St., Little Rock, Ark. 
Underwriter—Amico, Inc. 


* Amer:can Radiote‘epinone Corp. 

March 2, 1961 (letter of notification) $300,000 of five- 
year 8% convertible debentures to be offered in de- 
neminations of $100. Proceeds—To be held in reserve 
against options and to increase production facilities. Of- 
fice—215 Oak Street, Natick, Mass. Underwriter—None. 


American Telephone & Telegraph Co. 
Jan. 27, 1961 filed 11,225,000 shares of capital stock be- 
ing offered for subscription by stockholders on the basis 
of one new share for each 20 shares held of record Feb. 23, 
with rights to expire April 14. Price—$86 per share. Pro- 
ceeds—For advances to subsidiaries, for the purchase of 


stock offered for subscription by such companies, for 
expansion of its own facilities and for genera! corporate 
purposes. Office—195 Broadway, New York City. Under- 
writer—None. 


® Amity Corp. (3/13) 

Jan. 17, 1961 filed 88,739 shares of common stock (par 
$1). Price—$3 per share. Business—Land development, 
including the building of an air strip, å marina, and a 
housing cooperative. This is the issuer’s first public fi- 
nancing. Proceeds—For general corporate purposes, in- 
cluding $170,000 for construction and $12,000 for debt 
reduction. Office—Equitable Building, Baltimore, Md. 
Underwriter—Karen Securities Corp., New York City. 


è Ampoules, inc. (4/24-28) 

Feb. 28, 1961 filed 100,000 shares of common stock. Price 
—$4 per share. Business—The design and development 
of sterile disposable hypodermic ampoules for adminis- 
tering medication. Proceeds—For general corporate pur- 
poses including laboratory equipment, salaries for en- 
gineers, moulds and dies, and working capital. Office— 
238 North Main St., Hudson, Ohio. Underwriters—Brand, 
Grumet & Seigel, Inc., and Kesselman & Co., Inc., both 
of New York City. 


Angeles Crest Development Co., inc. 

Feb. 27, 1961 filed $1,500,000 of 7% subordinated de- 
bentures due April 1, 1971 and 75,000 shares of common 
stock to be offered for public sale in units consisting of 
$500 of debentures and 25 common shares. Price—$632.50 
per unit. Business—The company was organized under 
California law in April, 1960, to acquire land for the 
development of residential lots, a golf course and related 
facilities. Proceeds — For the payment of a mortgage 
note, for development expenses and for working capital. 
Office—3436 North Verdugo Road, Glendale, Calif. Un- 
derwriters—Dempsey-Tegeler & Co., St. Louis, Mo., and 
Lester, Ryons & Co., Los Angeles, Calif. 


© Apco Oi! Corp. 
Jan. 13, 1961 filed $10,102,100 of 5%% subordinated 


debentures, due April 1, 1981 and 505,105 shares of 
common stock to be otfered for subscription by holders 


of class A and class B stock of Union Texas Natural Gas 
Corp., in units consisting of one $100 debenture and 
five common shares on the basis of one unit for each 70 
shares of class A and/or cla-s B stock of Union ‘Texas. 
Price — To be supplied by amendment held of record 
March 8. Business — The company was organized under 
Delaware law on Aug. 15, 1960 and later entered into an 
agreement with Union Texas and others to purchase 
the properties of Anderson-Prichard Oil Corp., for a 
total of $25,200,000 pius its share of Ander_on-Prichard 
liabilities. Proceeds—-The company will use the proceeds, 
together with $12,000,000 to be borrowed from banks, to 
purchase the business and properties of Anderson-Prich- 
ard. Office—811 Rusk Avenue, Houston, Texas. Under- 
writers—Car] M. Loeb, Rhoades & Co., and Smith, Bar- 
ney & Co., both of New York City. Offering—Imminent. 


* Aqua-Chem, Inc. 


March 3, 1961 filed 340,000 shares of common stock 
(par $1), of which 227,000 are to be offered for public 
sale by the company and 113,000 outstanding shares bv 
Cleaver-Brooks Co., its parent. Price—To be supplied 
by amendment. Business — The company, formerly 
Cleaver-Brooks Special Products, Inc., is engaged prin- 
cipally in the development, manufacture and sale ot 
equipment used for desalting and purifying sea and 
brackish water. Proceeds — For research and develop- 
ment and working capital. Office — 225 North Grand 
Ave., Waukesha, Wis. Underwriters — Carl M. Loeb, 
Rhoades & Co., New York City and Loewi & Co., Ine., 
Milwaukee, Wis. (managing). Offering—Expected some- 
time in April. 


Associated Traffic Clubs Insurance Corp. 


Dec. 5, 1960, filed 250,000 shares of common stock (par 
80c), to be sold to the Associated Traffic Clubs of Ameri- 
ca and their members. Price—$2 per share. Business— 
Provides insurance coverage to the members of the 
above club, Proceeds—To be added tọ surplus te main- 
tain it at the amount required by law and to carry on 
and further develop the business of the company. Office 
—900 Market St., Wilmington, Del. Underwriter—A. T. 
Brod & Co., New York, N. Y. 
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a Electric Co. (3/22) 
Feb. 10, 1961 filed $10,000,00u ot tirsi mort 
due 1991. Proceeds—For the repayment ot oaan 
construction, Office—1600 Pacific Ave., Atlantic City 
N. J. Underwriters—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Kuhn, Loeb & Co., American Securities Corp., and Wood. 
Struthers & Co. (jointly); White, Weld & Co. and Shields 
& Co. (jointly); First Boston Corp. and Drexel & Co 
(jointly); Eastman Dillon, Union Securities & Co. and 
Smith, Barney & Co. (jointly); Lee Higginson Corp.: 
Blyth & Co., Inc. Bids — Expected to be received on 
March 22 up to 11:00 a.m. (EST) at the office of Irving 
Trust Co., 47th floor, One Wall St., New York City. 
At.antic Fund for investment in U. S. 

Securities, Inc. (3/13-17) ee 
July 22, 1960, filed 2,000,000 shares of common stock 
Privé — $25 per share. Business —A diversified invest- 
ment company, which will become an open-end company 
with redeemable shares upon the sale and issuance of 
the shares being registered. Proceeds—For investment 
in U. S. Government securities. Office—50 Broad Street 
New York City. Underwriter—Capital Counsellors 50 
Broad Street, New York City. Note—This company ‘was 
formerly the Irving Fund for Investment in U. S. Gov- 
ernment Securities, Inc. 

@ Audiographic Inc. 

Feb. 27, 1961 filed 150,000 shares of common stock. Price 
—$4 per share. Business—The manufacture and sale of 
fire and burglar warning systems. Proceeds—To estab- 
lish subsidiaries, buy equipment to make component 
parts of warning systems now manufactured by others, 
reduce indebtedness, add to inventory, and for working 
capital. Office—Beilemore, L. I., N. Y. Underwriter— 
First Broad Street Corp., New York City (managing). 

Automatic Canteen Co. of America 

Feb. 7, 1961 filed 127,725 outstanding common shares. 
Price — To be supplied by amendment. Business—The 
development, manufacture, sale, lease and servicing of 
vending machines. Proceeds—To the selling stockhold- 
ers. Office—Merchandise Mart Plaza, Chicago, Ill. Un- 
derwriter—None. 


Automation Development, Inc. (3/20-24) 

Jan. 27, 1961 (letter of notification) 40,000 shares of 
common stock (par 5 cents). Price—$3.75 per share. Pro- 
ceeds—For further development of the “Skyjector.” Of- 
fice—342 Madison Ave., New York City: Underwriter— 
First Philadelphia Corp., New York, N. Y. 


è Automaton Laboratories, Inc. (3/13-17) 

Jan. 26, 1961 (letter of notification) 66,700 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—The company is engaged in the research and de- 
velopment of infra-red devices used for the alignment 
of ballistic missiles and space vehicles, for automatic 
positioning of machinery operations and for geodetic 
surveys. Offices — 80 Urban Ave., Westbury, and 179 
Liberty Ave., Mineola, N. Y. Underwriter—Sandkuhl and 
Co., Newark, N. J., and New York City. 


* B. M. C. Industries, Inc. 
March 1, 1961 filed 50,000 shares of 7% non-cumulative 
preferred stock (par $7.50); and 200,000 shares of com- 
mon stock (par one cent), of which 50,000 shares are 
to be offered for public sale by the company and 150,000 
cutstanding shares by the present holder thereof. The 
offering will be made in units, each unit to consist of 
one preterred share and four common shares. Price— 
$11.50 per unit. Business—The company, formerly Beak- 
atron Manufacturing Corp., manufactures, assembles and 
distributes a diverse line of electronic components for 
use in guidance and communication systems. Preceeds— 
For expansion and working capital. Office—1101-110° 
Utica Ave., Brooklyn, N. Y. Underwriter—lInternational 
Services Corp., Paterson, N. J. 

Baidwin Enclosures, Inc. 
Dec. 27, 1960 (letter of notification) 60,000 shares of 
common stock (par 10 cents). Price—$5 per share. Busi- 
ness — Manufacturers of elevator cabs for apartment 
houses and office buildings. Proceeds—For general cor- 
porate purposes. Office—59-33 55th St.. Maspeth, N. Y. 
Underwriter—Acme Securities Corp., New York, N. Y. 
Offering—Expected in late March. 
® Bai-Tex QO!) Co. 
Dec. 22, 1960 (letter of notification) 300,000 shares of 
class A common stock. Price—At par ($1 per share). 
Proceeds—For expenses for development of oil and 
gas properties. Office — First National Bank Building, 
Denver Cole Wnderwriter—Equity General Investment 
Corp., First National Bank Building, Denver, Colo. Note 
-This offering has been suspended. 


Baruch (R.) & Co. 

Sept. 20, 1960 (letter of notification) 15,000 shares of 
class A common stock (par $3.75). Price—$10 per share. 
Business—The issuer is a broker-dealer with the SEC, 
and a member of the NASD. Proceeds—To take positions 
and maintain markets in securities, participate in under- 
writings, and the balance for working capital. Office— 
1518 K St., N. W., Washington, D. C. Underwriter—Same. 


Beckman Instruments, Inc. (3/28) i 

Feb. 21, 1961 filed 70,000 shares of common stoċk (par 
$1) to be offered for subscription by common stock- 
holders of record March 28, on the basis of one share for 
each 20 shares held. Price—To be filed by amendment. 
Business—Manufactures electronic instruments, compo- 
nents and systems, including precision analytical instru- 
ments, computers, precision potentiometers, radiation 
and medical instruments. Office —. 2500 Fullerton Road, 
Fullerton, Calif. Underwriter—Lehman Brothers, New 
York City (managing). 


® Benbow Astronautics, Inc. (3/13-17) 
Jan. 18, 1961 (letter of notification) 100,000 shares of 
class A stock (par 5 cents). Price—$3 per share. Busi- 
hess — The company supplies the missile and aircraft 
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industries with hydraulic valves and regulators and re- 
lated mechanical components. Proceeds—For additional 
working capital and for research and development in 
the fieids ot cryogenics and high temperature pneumat- 
ic systems. Office—Culver City, Calif. Underwriters— 
Edward Hindley & Co. (managing); T. M. Kirsch & Co.: 
Cortlandt Investing Corp., and H. B. Crandall & Co. 


® Beryliium Manufacturing Corp. 

Feb. 27, 1961 filed 105,000 shares of common stock. Price 
—$4.50 per share. Business — The fabrication of pure 
beryllium components and other materials. Preceeds— 
For expansion and inventory, with the balance for work- 
ing capital. Officee—253 W. Merrick Rd., Valley Stream, 
L. I, N. Y. Underwriter—Eldes Securities Corp., New 
York City. 

® Bicor Automation Industries, Inc. 

Jan. 23, 1961 filed 110,000 shares of class A common 
stock. Price—$4 per share. Business—The company was 
organized in. December, 1960, to acquire all the capital 
stock of four corporations in Fairview, N. J., whose 
principal business is the importation and sale of em- 
oroidery. manufacturing machinery. Proceeds—For new 
equipment and working capital. Office —333 Bergen 
Boulevard, Fairview, N. J. Underwriter—Mortimer B. 
Burnside & Co., Inc., New York City. Offering — Ex- 
pected in late March. 


® Biatt (M.) Co. (4/10-14) 

Feb. 28, 1961 filed 100,000 shares of common stock (par 
25 cents). Price—To be supplied by amendment. Busi- 
ness — The issuer. manufactures and insialls bowling 
lanes and related equipment. Proceeds—For expansion, 
new equipment, the repayment of debts and for working 
capital. Office—315 Third St., Trenton, N. J. Under- 
writers—Maltz, Greenwald & Co., New York City (man- 
aging); Clayton Securities Corp., Boston, Mass.; Rodet- 
sky, Kleinzahlee, Walker & Co., Jersey City, N. J.; and 
L. C. Wegard & Co., Levittown, N. J. 


® Borman Food Stores, Inc. 

Feb. 14, 1961 filed 52,000 outstanding shares of common 
stock. Price—To be related to the current market price 
on the New York Stock Exchange at the time of the 
offering. Business — Operates a chain of “Food Fair” 
supermarkets in the Detroit area. Proceeds — For the 
selling stockholders. Office — 12300 Mark Twain Ave., 
Detroit, Mich. Underwriter — Shields & Co. New York 
City. Offering—Expected sometime in May. 


% Boston Equity Exckange Fund, Inc. 

March 2, 1961 filed 100,000 shares of common stock to :\e 
offered to those who wish to exchange securities owne14 
by them for shares of the Fund, with the minimum dc 
posit of securities to have at least $5,000 of market value 
on the day of deposit. Business—An open-end diversi- 
fied investment company organized in Massachusetts in 
January 1960. Proceeds — For investment. Office — 31 
Milk S.., Boston, Mass. Underwriter—F. L. Turgeon As- 
sociates, Inc., Boston, Mass. 

* Briel industries, Inc. 

Feb. 17, 1961 (letter of notification) 11,590 shares of 
class A common stock (par $2.50) to be offered for sub- 
scription by stockholders on the basis of one new share 
for each 16 shares held. Price—$8 per share. Proceeds— 
For construction and working capital. Address—Indus- 
trial Park, Shelbyville, Ky. Underwriters—J. J. B. Hil- 
licerd & Son and Stein Bros. & Boyce, both of Louisville, 
Ky. 

® Bristol Dyramics Inc. (3/13-17) 

Feb. 7, 1961 filed 100,000 shares of common stock, of 
which 70,000 shares will be offered for public sale by 
the company and 30,000 by a selling stockholder. Price— 
$7 per share. Business—The designing engineering, pro- 
ducing and selling of electrical and mechanical assem- 
blies, electronic and missile components and spe- 
cial tools. Proceeds — The company will use its por- 
tion of the proceeds to pay bank loans, expand inventory 
and purchase raw material, acquire new and larger 
facilities for business and for research and development 
and for working capital. Office — 219 Alabama Ave., 
Brooklyn, N. Y. Underwriter—William, David & Motti, 
Inc., New York City. 


% Breadcast International, Inc. 

Feb. 28, 1961 (letter of notification) 60,000 shares of 
common stcck (par five cents). Price—$5 per share. 
Fusiness—Prcducers of radio and television programs. 
Proceeds—For general corporate purposes. Office—120 
Broadway, New York 5, N. Y. Underwriter — Harry 
Odzer Co., New York, N. Y. i 


© Brooks instrument Co., Inc. 

Feb. 16, 1961 filed 150,000 shares of common stock. Price 
—To be supplied by amendment. Business—Formerly 
known as Brooks Rotameter Co., the firm manufactures 
variable area flow meters, generally called ‘“‘rotometers.”’ 
Proceeds—For European expansion, research and devel- 
opment, and working capital. Office—407 West Vine St., 
Hatfield, Pa. Underwriter—Andresen & Co., New York 
City. Offering—Expected in late March. 


Business Finance Corp. 
Aug. 5,-1960 (letter of notification) 195,000 shares of 
common stock (par 20 cents). Price — $1.50 per share. 
Proceeds—For business expansion. Office—1800 E. 26th 
St., Little Rock, Ark. Underwriter—Cohn Co., Inc., 309 
N. Ridge Road, Little Rock, Ark. 


® Ca‘ifornia- Financial Corp. 

Feb. 23, 1961 filed 88,977 shares of capital stock, of 
which’ 35,000 are to be offered for public sale by the 
company and 53,977 outstanding shares by the present 
holders thereof: Price—To be supplied by amendment. 
Business—The company, through a subsidiary is engaged 
in the savings and loan business in the San Francisco 
area. It also conducts an insurance agency business, 
renders management services to its subsidiaries and par- 
ticipates in the financing of real estate development 
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projects. Preceeds—For the repayment of loans and for 
expansion. Office — 11 Tillman Place, San Francisco. 
Calif. Underwriters—William R. Staats & Co., Los An- 
geles and J. Barth & Co., San Francisco. Offermg—Ex- 
pected in early April. 

* Capital Realty Trust 

Feb. 21, 1961 (letter of notification) 27,000 trust shares. 
series A. Price—$10 per share. Proceeds—For real estate 
investments. Office—Premier Bldg., Suite 216, 1725 Eye 
St., N. W., Washington, D. C. Underwriter—None. 


Caribbean & Southeastern Development Corp. 
Sept. 28, 1960 filed 140,000 shares of common stock. 
Price—$5.25 per share. Proceeds—For investment in land 
in the Caribbean area, development of a site in Atlanta, 
Ga., and the balance for general corporate purposes. 
Office—4358 Northside Drive, N. W., Atlanta, Ga. Un- 
derwriter—To be supplied by amendment. 

* Centra) Cooperatives, Inc. 

Feb. 28, 1861 (letter of notification) $250,000 of promis- 
sory notes of which $25,000 of notes will pay 4% interest 
and mature in six years, and $225,000 will pay 5% in- 
terest and mature in nine years, to be offered in units 
of $100 each. Price—$100 per unit. Proceeds—To retire 
notes and for working capital. Office — 1901 Winier 
Street, Superior, Wis. Underwriter—None. 


Central Hadley Corp. 

Jan. 27, 1961 filed 41,829 outstanding shares of 5% cu- 
mulative convertible preferred stock (par $10), and 
481,450 outstanding common shares. Business—A holding 
company with three wholly owned subsidiaries; B. H. 
Hadley, Inc., which designs, develops, tests and manu- 
factures precision components for fluid control and 
rcgulation systems for the missile industry; Stellardyne 
Laboratories, Inc., which sells testing and cleaning serv- 
ices to the missile industry; and Central Explorers Co., 
which owns oil leases and develops the leases. Proceeds 
—To the selling stockholders. Office—596 North Paik 
Avenue, Pomona, Calif. Underwriter—None. 

* Centriblast Corp. 

March 1, 1961 (letter of notification) 42,500 shares of 
capital stock (par $1). Price—$2 per share. Proceed — 
For organizational expenses. Office—-620 W. Warrington 
Avenue, Pittsburgh, Pa. Underwriter—None. 


® Cerel-Perini Associates, Inc. 
Feb. 27, 1961 filed 200,000 shares of common stock. Price 
—Tc be supplied by amendment. Business—The com- 
pany is engaged in the business of acquiring and de- 
veloping land for use as industrial parks. Proceed:—For 
acquisitions, preparation of land and the construction of 
buildings for lease. Office—-17 Strathmore Road, Natick, 
Mass. Underwriter—Bear, Stearns & Co., New York City 
(managing). Offering—Expected in mid-to-late April. 

Chatco Engineering Corp. (4/17) 
Jan. 30, 1961 filed 100,000 shares of common stock. Price 
-—$6 per share. Business—The company is engaged in 
the business of engineering, research, development, man- 
ufacturing and installation of custom communication sys- 
tems and electronic, electro-mechanical and mechanical 
systems and devices for ground support facilities for 
missile and space programs of the U. S. Government. The 
company also manufactures special purpose products 
sold for military use. Proceeds—For the repayment of 
loans and for working capital. Offiee — 15126 South 
Broadway, Gardena, Calif. Underwriter — First Broad 
Street Corp., New York City (managing). 
% Charles of the Ritz, Inc. 
March 7, 1961 filed 215,000 outstanding shares of com- 
mon stock (par $1). Price—To be supplied by amend- 
ment. Business—The firm makes and sells cosmetics and 
toilet preparations for women and, through a subsidiary, 
makes and sells pencils and ball point pens and related 
products. Preceeds—For a selling stockholder. Office 
11 E. 58th Street, New York City. Underwriter—Whi‘e, 
Weld & Co., Inc., New York City (managing). Offering 
—Expected in late April. 

Church Builders, Inc. 
Feb. 6, 1961 filed 50,000 shares of common stock, series 
2. Price—$5.50 per share. Business—A closed-end diver- 
sified investment company of the management type. 
Proceeds—For investment. Office—501 Bailey Avenue, 
Fort Worth, Texas. Distributor—Associates Management, 
Inc., Fort Worth, Texas. 
è Circle Controls Corp. (3/15) 
Oct. 28, 1960 (letter of notification) 95,000 shares of 
common stock (par 10 cents). Price —$3 per share, 
Business — Manufacture and rebuilding of electronic, 
electro-mechanical and mechanical controls. Proceeds— 
For general corporate purposes and working capital. Of- 
fice—204 S. W. Boulevard, Vineland, N. J. Underwriters 
—Rodetsky. Kleinzahler, Walker & Co., Jersey City, 
N. J.; L. C. Wegard & Co., Trenton, N. J. and L. D. Sher- 
man & Co., New York, N. Y. 

Circle-The-Sights, Inc. 
March 30 filed 165,000 shares of common stock and $330,- 
000 of debentures (10-year 8% redeemable). Price—For 
stock, $1 per share; debentures in units of $1,000 at their 
principal amount. Proceeds—For initiating sight-seeing 
service. Office—Washington, D. C. Underwriter—None. 


Citizens Acceptance Corp. $ 
Dec. 29, 1960 filed $500,000 principal amount of series 
G 6% five year subordinated debentures. Price— At 
100% of principal or in exchange for outstanding de- 
bentures. Business—General finance company. Proceeds 
—To increase werking capital and to retire outstanding 
debentures as they mature. Office—Georgetown, Del. 
Underwriter—None. 


è Citizens & Southern Capital Corp. (3/20-24) 
Dec. 21, 1960, filed 300,000 shares of common stock. 
Price—$5.50 per share. Business—A small business in- 


Continued on page 32 





aR Eee Rr 






—_—— 
Lek A a 


a 


en ne . 


re = ee ee eer eee 


Fs - 
Ne e 


rer =| Fee ee ew ee oe ‘l 


32 (1100) 


Continued from page 31 


vestment company and a subsidiary of Citizens & South- 
ern National Bank of Atlanta. Proceeds—For investment. 
Office—Marietta and Broad Streets, Atlanta, Ga. Under- 
writers — The Johnson, Lane, Space Corp., Savannah; 
Courts & Co. and Robinson-Humphrey Co. Inc., Atlanta 
(managing). 

% Ciaude Southern Corp. 

Feb. 27, 1961 (letter of notification) 70,000 shares of 
common stock (par 10 cents) of which 60,000 shares are 
tc be ortered for the account of the company and 10,000 
shares by a selling stockholder. Price — $4 per share. 
Proceeds—To retire bank loans, purchase machinery and 
equipment, and for expansion and working capital. Of- 
fice—3950 N. W. 31st Ave., Miami, Fla. Underwriter— 
Blaha & Co., Inc., Long Island City, N. Y. 


Ciifton Precision Products Co., Inc. (3/27-3i) 
Feb. 16, 1961 filed 60,000 outstanding snares of common 
stock. Price—To be supplied by amendment. Business— 
The company is engaged in the design, development, 
produtcion and sale of synchros, ins'rument_ servo- 
motors and certain servo-mechanisms for use primarily 
in aircraft and missiles. Proceeds—For the selling stock- 
holder. Office — Marple Ave., at Broadway, Clifton 
Heights, Pa. Underwriter—W. C. Langley & Co., New 
York City. 

% Coastal Acceptance Corp. 

March 1, 1961 (letter of notification) $175,000 of 10-year 
7% registered series notes to be offered in varying de- 
nominations of $100 to $1,000. Proceeds — For general 
corpcrate purposes. Office — 36 Lowell Street, Man- 
chestei:,. N. H. Underwriter—Shontell & Varick, Man- 
chester, N. H. 

Coastai Dynamics Corp. 

Jan. 30, 1961 filed 125,000 snares of class A stock. Price 
—$3 per share. Business—The company (formerly 
Coastal Manufacturing Corp.) merged with Wesco Plastic 
Products, Inc., and is principally engaged in the develop- 
ment, manufacture and sale of edge-lighted instrument 
and control panels for use in the aircraft, missile and 
electronic industries. Proceeds— For new equipment; 
payment of debts; to increase inventory of electronic 
component parts; and for working capital. Office—219 
Rose Avenue, Venice, Calif. Underwriter—V. K. 
Osborne & Sons, Inc., Beverly Hills, Calif. (managing). 
Offering—Expected sometime in April. 


®@ Colber Corp. (3/13-17) 

Jan. 26, 1961 (letter of notification) 100,000 shares of 
common stock (par 20 cents). Price—$3 per share. Busi- 
ness—Manufacturers of resistors. Proceeds—For pur- 
chase of machinery and equipment, leasehold improve- 
ments and for working capital. Office—26 Buffington St., 
Irvington, N. J. Underwriter—Richard Bruce & Co., Inc., 
60 Pine Street, New York 5, N. Y. 


© Coleman Engineering Co., Inc. 
Feb. 28, 1961 filed 150,000 shares of common stock. Price 
—To be supplied by amendment. Business—The design, 
development, manufacture and sale of missile ground 
handling equipment, electromechanical parts, products 
and systems. Proceeds—To retire bank borrowings, with 
the balance for working capital and general corporate 
purposes. Office—1010 South Flower St., Los Angeles, 
Calif. Underwriter — Auchincloss, Parker & Redpath, 
Washington, D. C. (managing). 

Colonia! Mortgage Service Co. (3/13-17) 
Jan. 31, 1961 filed 100,000 shares of common stock (par 
$1). Price — To be supplied by amendment. Business 
—Originating and servicing mortgage loans for insti- 
tutional investors. Office — 141 Garrett Road, Upper 
Darby, Pa. Underwriters—Drexel & Co., and Stroud & 
Co., both of Philadelphia, Pa. (jointly). 


® Co‘crite Plastics, Inc. (3/10) 

Dec. 22, 1960 filed $900,000 principal amount of first 
mortgage bonds, 64% series, due 1976 (with detach- 
able common stock purchase warrants) and 100,000 
shares of common stock. Price—For the bonds: 100% of 
face amount plus accrued interest. For the stock: To be 
supplied by amendment. Business—The manufacture of 
plastic garden hose, tubes, rods, strips, gaskets, and re- 
lated items. Proceeds—To purchase land, buildings and 
equipment and for working capital. Office—50 California 
Ave., Paterson, N. J. Underwriter—P. W. Brooks & Co.. 
Inc., New York City (managing). 


Commerce Oil Refining Corp. 

Dec. 16, 1958 filed $25,000,000 of first mortgage bonds due 
Sept. 1, 1968, $20,000,000 of subordinated debentures due 
Oct. 1, 1968 and 3,600,000 shares of common stock to be 
offered in units as follows: $1,000 of bonds and 48 shares 
of stock and $100 of debentures and nine shares of stock. 
Price — To be supplied by amendment. Proceeds — To 
construct refinery. Underwriter—-Lehman Brothers, New 
York. Offering—lIndefinite. 


Commonwealth International & Generali Fund, Inc. 
Dec. 19, 1960, filed 400,000 shares of common capital 
stock. Price—$12.50 per share. Business—A diversified, 
open-end, managed investment company. Proceeds—For 
investment. Office—615 Russ Bldg., San Francisco, Calif. 
Underwriter—North American Securities Co., San Fran- 
cisco (dealer-manager). 


Community Research & Development, Inc. 

Feb. 27, 1961 filed 620,445 shares of common stock to be 
offered for subscription by holders of its common stock 
and 6% convertible debentures due Jan. 1, 1972 ən ihe 
basis of one new share for each two common shares held, 
and 105 shares for each $1,000 of debentures held. Price 
—To be supplied by amendment. Business—The devel- 
opment, ownership and management of income produc- 
ing real estate projects. Proceeds — For construction. 
Office—-14 West Saratoga Street, Baltimore, Md. Under- 
ee Brown & Sons, Baltimore, Md. (manag- 
ng). 
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® Consolidated Activities, Inc. 

Feb. 28, 1961 filed $1,600,0u0 of 642% convertible sub- 
crdinated debentures, due April 30, 1976, to be offered 
by the company and 50,000 shares of common stock (par 
5uc) to be ottered by a seiling stockholder. Price—(WVe- 
benture) 101% of the principal amount. (Stock) $3.50 
per share. Business—The issuer is principally engaged 
in the construction and operation of bowling alleys. 
Preceeds—To retire a mortgage and outstanding deben- 
tures, for construction of a new bowling alley, a u 
for general corporate purposes, Office—z6 West North- 
tield Road, Livingston, N. J. Underwriter—G. F. Nicholls 
& Co., Inc., 1 Mailden Lane, New York 38, N. Y. 


® Consolidated Realty Investment Corp. 

April 27 filed 2,000,000 shares of common sick. Price— 
$1 per share. Proceeds—To establish a $250,000 revolving 
fund for initial and intermediate financing of the con- 
struction of custom or pre-fabricated type residential oI 
commercial buildings and facilities upon properties to 
be acquired for sub-division and shopping center devel- 
opments; the balance of the proceeds will be added to 
working capital. Office—1321 Lincoln Ave., Little Rock, 
Ark. Underwriter—The Huntley Corp., Little Rock. Ark. 
Note—This statement was withdrawn on March 7. 

* Cortract Battery Manufacturing Co. 

Feb. 28, 1961 (letter of notification) 10,000 shares of 
commen stock (par $10). Priee—$15 per share. Pracecds 
—For expense of issue and manufacturing facilities. Of- 
fice — 3505-50th Street, Tampa, Fla. Underwriter — 
None. 


Copter Skyways, Inc. (3/20) 
Jan. 16, 1961 filed 15,000,000 shares of no par common 
stock. Price—3 cents per share. Proceeds—To acquire the 
equipment, real estate and other materials necessary to 
commence business. Office—Penn-Sheraton Hotel, Pitts- 
burgh, Pa. Underwriter—C. A. Benson & Co., Inc., Pitts- 
burgh, Pa. 

Cortez Life Insurance Co. 
Jan. 12, 1961 filed 500,000 shares of common stock 
Price—$3 per share. Business—The company is engaged 
in the business of writing life insurance, annuity policies 
and re-insurance. Proceeds—For general corporate pur- 
poses. Office—304 Main St., Grand Junction Colo. Under- 
writer—None. 

Cumberiand Shoe Corp. 
Jan. 3, 1961 (letter of notification) 37,115 shares of com- 
mon steck (par 50 cents) being offered for subscription 
by stockholders of the company of record Jan. 1 with 
the right to purchase one share for each five shares 
held. Rights expire on March 22 at 4:30 p.m. (CST). 
Price—$3.75 per share. Office —- North Margin Street, 
Franklin, Tenn. Underwriter—Clark, Landstreet & Kirk- 
patrick, Inc., Nashville; Tenn. 


® Custom Components, Inc. 

Jan. 24, 1961 filed 165,000 shares of common stock (par 
10 cents). Price—$3 per share. Business—The company 
designs, develops and produces high quality components 
for microwave and electronic systems. Proceeds — For 
expansion, acquisitions and working capital. Office— 
Passaic Ave., Caldwell, N. J. Underwriter—Manufactur- 
ers Securities Corp., 511 Fifth Ave., New York, N. Y. 
(managing); Bioren & Co. and Wm. Stix Wasserman & 
Co., Inc., New York City, Chace, Whiteside & Winslow, 
Inc., and Draper, Sears & Co., Boston, Mass. 

® Cusiomiine Control Panels, Inc. (4/3-7) 

Feb. 21, 1961 (letter of notification) 120,000 shares of 
common stock (par 10 cents). Price — $2.50 per share. 
Busines:—Manufacturers of control panels for central- 
ized control of chemical and industrial processes. Pro- 
ceeds—-For a training program for additional engineering 
personnel; additional capital equipment; payment of a 
bank loan; opening of a Los Angeles sales and engineer- 
ing office; research and development and working capi- 
tal. Office—1379 E. Linden Avenue, Linden, N. J. Un- 
derwriter—Blaha & Co., Inc., Long Island City, N. Y. 


Daito Corp. 

March 29 filed 431,217 shares of common stock to be 
offered for subscription by holders of such stock of 
record Oct. 7 at the rate of one-and-a-half new shares 
for each share then held. Price—$1.25 per share. Pro- 
ceeds—For the retirement of notes and additional work- 
ing capital. Office—Norwood, N. J. Underwriter—Ster- 
ling, Grace & Co., 50 Broad St., New York City. Offer- 
ing—lIndefinitely postponed. 


® Dekcraft Corp. (4/10-14) 

Feb. 15, 1961 filed 92,600 shares of common stock. Price 
To be supplied by amendment. Business—The company, 
formerly Supreme Ribbon Corp., manufactures, converts 
and packages gift wrappings. Proceeds—For the repay- 
ment of bank loans and for woking capital. Office—15 
Burke Lane, Syosset. New York. Underwriter—Carter, 
Berlind, Potoma & Weill, New York City. 


Delanco Electric Machine Co., Inc. 
Jan. 17, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price—$3 per share. Busi- 
ness—The company operates three retail stores selling 
sewing machines and electrical appliances. Proceeds— 
For expansion and general corporate purposes. Office 
—111 Delancey Street, New York, N. Y. Underwriter— 
Michael Pariser Corp., New York, N. Y, 


Delta Design, Inc. 
Sept. 28, 1960 filed 100,000 shares of capital stock. Price 
—$4.50 per share. Business — Development of vacuum 
system components, Proceeds — For acquisition of land 
and construction of a factory; purchase of new machin- 
ery and tooling; inventory and working capital. Office— 
3163 Adams Ave., San Diego, Calif. Underwriter—None. 


Detroit Tractor, Ltd. 
May 26, 1960 filed 1.375.000 shares of class A stock. Of 
this stock, 1,125,000 shares are to be offered for the com- 
pany’s account and the remaining 250,000 shares are to 


be offered for sale by the holders thereof. Price—Not to 
exceed $3 per share. Proceeds—To be applied to the 
purchase of machine tools, payment of $95,000 of notes 
and accounts payable, and for general corporate pur- 
poses. Office—1221 E. Keating Avenue, Muskegon, Mich. 
Underwriter—To be supplied by amendment. 

Dixie Natural Gas Corp. (4/3) 
Dec. 5, 1960 (letter of notification) 75,000 shares of 
common stock (par 2 cents). Price—$4 per share. Busi- 
ness—Develops oil and gas leases in West Virginia. Pro- 
ceeds — For general business purposes. Office — 115 
Broadway, New York 6, N. Y. Underwriter—Vestal Se- 
curities Corp., New York City. 

Dodge Wire Corp. (4/6) 
Dec. 7, 1960, filed 100,000 shares of common stock. Price 
—$6 per share. Business—The manufacture of woven 
aluminum screen cloth. Proceeds—The repayment of in- 
debtedness and general corporate purposes, Office—In- 
dustrial Blvd., Covington, Ga. Underwriter—Plymouth 
Securities Corp., New York City. 

Dolomite Giass Fibres, Inc. 
Dec. 27, 1960 filed 200,000 shares of 7% preferred stock 
(cumulative - convertible); 200,000 class A common 
shares (voting) and 1,000,000 common shares (non-vot- 
ing). Price—$10 per share for the preferred and $1 per 
share for the class A and common shares. Business—The 
manufacture and sale of glass fibre for insulation and 
glass fibre threads, mats and rovings for use in the pro- 
duction of reinforced plastics. Proceeds—For working 
capital and the purchase of additional equipment. Office 
—1037 Jay St., Rochester, N, Y. Underwriter—None, 
@ Dyramic instrument Corp. (3/20-24) 
Jan. 27, 1961 filed 150,000 shares of common stock (full 
registration). Price—$2 per share. Business—The com- 
pany is engaged in the design, manufacture and sale of 
electro-magnetic clutches and brakes and in the machin- 
ery of precision instrument components on a sub-con- 
tract basis. Proceeds—To repay loans, complete and de- 
velop new products and for working capital. Office— 
59 New York Ave., Westbury, L. I., N. Y. Underwriters 

T. W. Lewis & Co., Inc., and Amos Treat & Co., Inc., 
both of New York City and Bruno-Lenchner, Inc., Pitts- 
burgh. 


® Dynatrenics, Inc. (4/3-7) 

Feb. 3, 1961 filed 120,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany is engaged in the design, manufacture and sale of 
electronic equipment and systems, including antenna, 
digital and timing systems. Proceeds—For repayment of 
bank loans, new equipment and working capital. Ad- 
dress—P. O. Box 2566, Orlando, Fla. Underwriter—R. S. 
Dickson & Co., Charlotte, N. C. 


© Eastern Camera Exchange, Inc. 

Dec. 29, 1960 (letter of noutiıcauon) 75.000 shares of 
common stock (par 10 certs). Price—$4 per share. Busi- 
ness—Operating a chain of retail stores and concessions 
selling cameras, film and photographic supplies and 
equipment; also processes and prints black and white 
ohotographic film. Proceeds—To reduce indebtedness in- 
curred by acquisitions, to pay notes due, and for general 
corporate purposes. Office—68 W. Columbia Street, 
Hempstead, N. Y. Underwriter—Casper Rogers & Co., 
Inc., New York, N. Y. 


@ Easiern Can Co., Inc. (3/20-24) 

Jan. 23, 1861 filed 200,000 shares of class A stock. Price 
-—$7 per share. Business—-The company is engaged in 
the business of manufacturing tin plate cans for the 
packaging and marketing of different types of food, 
petrochemicals and other products. Proceeds—For new 
equipment; completion of a new manufacturing plant at 
Passaic, N. J.; the moving of metal container manu- 
facturing equipment from Brooklyn to Passaic, and for 
working capital. Office — €49 Kent Avenue, Brooklyn, 
N. Y. Underwriter—Milton D. Blauner & Co., Inc.. New 
York City. 


® Economics Laboratory, Inc. (3/21) 

Feb. 10, 1961 filed $4,000,000 of convertible debentures 
due April 1, 1976. Price—To be supplied by amendment. 
Business—The manufacturing and selling of detergents 
and cleaning agents for commerciai dishwashing and 
household use. Proceeds — For the repayment of notes, 
for new facilities and for working capital. Office—914 
Guardian Bldg., St. Paul, Minn. Underwriters — W. E. 
Hutton & Co., Cincinnati, O., and Kalman & Co., Inc., 
St. Paul, Minn. (managing). 


Electro Consolidated Corp. (3/27-31) 
Jan. 27, 1961 filed 100,000 shares of common stock. of 
which 50,000 are to be offered for public sale by the 
issuing company and 50,000 shares, being outstanding 
stock, by the present holders thereof, Price — $6 per 
share. Business—The company and its subsidiaries are 
engaged in the design, manufacture, distribution and 
sale of fluorescent and incandescent lighting fixtures for 
commercial and industrial use, and the manufacture and 
sale of household appliances including broilers and food- 
slicers. Proceeds—For the repayment of bank loans, new 
equipment, and working capital. Office — Spruce and 
Water Streets, Reading. Pa. Underwriters—Brand. Gru- 
met & Seigel, Inc., and Kesselman & Co., Inc., both of 
New York City. 
Electro Industries, Inc. 

July 19, 1960 (letter of notification) 75,000 shares of 
class A common stock (no par) and 20.000 shares of addi- 
tional class A common stock to be offered to the under- 
writers, Prices—Of class A common, $2 per share; of 
additional class A common, 2% cents per share. Proceeds 
— To expand the company’s inventory to go into the 
packaging and export of electrical equipment, and for 
working capital. Office—1346 Connecticut Ave., N. W., 
Washineton, D. C. Underwritez — Carleton Securities 
Corp., Washington, D. C. 
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Electro-Nuclear Metals, Inc. 
Aug. 31, 1960 (letter of notification) 250,000 shares of 
common stock. Price—At par ($1 per share). Proceeds— 
To purchase new equipment, rental and for administra- 
tive costs. Office—115 Washington Blvd., Roseville, Calif. 
Underwriter—A. J. Taranto & Co., Carmichael, Calif. 
@ Elion Instruments, Inc. (4/3-7) 
Oct. 28, 1960 filed 60,000 outstanding shares of capital 
stock (par 50 cents), together with five-year warrants 
for the purchase of 6,000 new capital shares, to be ot- 
fered for sale in units of one share of stock and one- 
tenth of a warrant. No sale will be made of less than 
10 such units. Price—To be related to the price of the 
company’s stock in the over-the-counter market imme- 
diately prior to the offering. Business—The firm makes 
and sells instruments and equipment for scientific and 
industrial measurement and analyses. Proceeds—To sell- 
ing stockholders, who are two company officers who will 
lend the net proceeds to the company. Office—430 Buck- 
ley St., Bristol, Pa. Underwriter — Warner, Jennings 
Mandel & Longstreth, Philadelphia, Pa. | 
% Endevco Corp. (4/25) 
March 1, 1961 filed 125,000 shares of no par common 
stock. Price—To be supplied by amendment. Business— 
The design, manufacture and sale of piezoelectric trans- 
ducers and associated electronic equipment. Proceeds— 
For equipment and working capital. Officee—161 East 
California Blvd., Pasadena, Calif. Underwriter—White. 
Weld & Co., New York City (managing). 
% Essex Fund, inc. 
March 6, 1961 filed 1,000,000 shares of capital stock to be 
offered for a period of three months to Massachusetts 
residents and then to be offered to the general public. 
Price—$1C per share (net) to Massachusetts residents. 
and at net asset value plus a sale charge of 834% to the 
public. Business—The fund was organized under Massa- 
chusetts law in March, 1961, by Fidelity Management & 
Research Co. to seek possible growth of capital primarily 
through a portfolio over-the-counter securities. Proceeds 
—Fcr investment. Officee—35 Congress Street. Boston, 
Mass. Distributor—The Crosby Corp., Boston, Mass. 
@® Fabien Corp. 
Feb. 27, 1961 filed 60,000 shares of outstanding common 
stock. Price—$6.75 per share. Business—The company, 
formerly Fabien Textile Printing Corp., is engaged in 
the printing of colored designs on various types of 
materials. Proceeds — To selling stockholders. Office— 
Lodi, N. J. Underwriter—Goodbody & Co., New York 
City (managing). 
è Falis Plaza Limited Partnership (3/13-17) 
Dec. 5, 1960 filed 480 units of limited partnership inter- 
ests. Price—$1,000 per unit. Business—The building and 
operation of a shopping center on Broad Street in Falls 
Church, Va. Proceeds—For the purchase of land and the 
erection of a shopping center. Office — 1823 Jefferson 
Place, N. W., Washington, D. C. Underwriter—Hodgdon 
& Co., Inc., and Investor Service Securities Inc., both of 
Washington, D. C. 


Faradyne Electronics Corp. 
Jan. 30, 1961 filed $1,500,000 of 6% convertible sub- 
erdinated debentures. Price—100% of principal amount, 
Business—The company is engaged in the manufacture 
and distribution of high reliability materials and basic 
electronic components, including dielectric and electro- 
iytic capacitors and precision tungsten wire forms. Pro- 
ceeds—For the payment of debts and for woorking capital. 
Office—47! Cortlandt Street, Belleville, N. J. Under- 
writer—To be named. 
% Fashion Originals, Inc. 
Feb. 18, 1961 (letter of notification) 500 shares of com- 
mon stock. Price—At par ($50 per share). Proceeds— 
For operational expenses and an accumulated reserve 
fund for merchandise purchases and manufacturing 
credit. Office—200 N. 85th Street, Seattle 3, Wash. Un- 
derwriter—None. 

Federal Shell Homes, Inc. 
Feb. 23, 1961 filed 675,000 shares of common stock; $1,- 
350,000 of 9% convertible subordinated debentures (par 
$10); and 135,000 1964 warrants to be offered for public 
sale in 135.000 units, each unit to consist of five common 
shares, one debenture and one warrant. Price—To be 
supplied by amendment. Proceeds—For general cor- 
porate purposes. Office—225 West Carolina St., Talla- 
hassee, Fla. Underwriter Pierce, Carrison. Wulbern, 
Inc., Jacksonville, Fla. (managing). 
á Filtra-Sonic Corp. 
Feb. 27, 1961 (letter of notification) 51,250 shares of com- 
mon stock (par 50 cents). Price—$4 per share. Office 
—120 W. Providencia, Burbank, Calif. Underwriter - 
Gregory-Massari, Inc., Beverly Hills, Calif. 

First American Investment Corp. 
Oct. 14, 1960 filed 2,500,000 shares of common stock. 
Price—$2 per share. Business—Insurance. Proceeds—To 
acquire control of Western Heritage Life Insurance Co, 
of Phoenix, and to organize subsidiaries. Office—2222 N 
16th St., Phoenix, Ariz. Underwriter—None. 


First Small Business Investment Company 
of Tampa, Inc. i 
Oct. 6, 1960 filed 500,000 shares of common stock. Price 
—$12.50 per share. Proceeds — To provide investment 
capital. Office—Tampa, Fla. Underwriter—None. 


Florida Guaranty Title & Trust Co. 

Nov. 29, 1960 (letter of notification) 83,125 shares of 
common stock (par 50 cents). Price—$3.60 per share. 
Proceeds — To pay a second mortgage instalment, for 
advertising, and for working capital. Office—1090 N. E. 
79th St., Miami, Fla. Underwriter—Floyd D, Cerf Jr. 
Co., Inc., Chicago, Il. 

® Forcite, Inc. (3/13-17) d 
Jan. 26, 1961 filed 150,000 shares of common stock. Price 
—$5 per share. Business—The manufacture and sale of 
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a specialized line of furniture, and the operation of a 
chain of retail furniture stores in New York City, Chi- 
cago, Ill., and Los Angeles, Calif. Preceeds—To repay 
loans, discharge outstanding 7% debentures due in 
March 1962, finance the opening of new retail outlets 
and for working capital. Office—117-20 14th Road., Col- 
lege Point, L. I., N. Y. Underwriter—Myron A. Lomas- 
ney & Co., New York City. 
® Fuiton Industries, Inc. 
Feb. 21, 1961 filed 233,955 shares of outstanding com- 
mon stock. Price—To be supplied by amendment. Busi- 
ness—Produces textiles, automotive parts, metal cast- 
ings, cotton ginning equipment and pre-engineered steel 
buildings. Preceeds—To selling stockholders. Office— 
Atlanta, Ga. Underwriters — Robinson-Humphrey Co., 
Inc., Atlanta, Ga., and Walston & Co., Inc., New York 
City (managing). 
® Fund of America, Inc. (3/13-17) 
Jan. 6, 1961 filed 500,000 shares of common stock. Price 
—$10 per share. Business— The company, formerly 
named Southern Industries Fund, Inc., is an open-end 
balanced investment trust. Office—60 East 42nd Street, 
New York, N. Y. Underwriters—Ladenburg, Thalmann 
& Co., New York City and Minis & Co., Inc., Savannah, 
Georgia. 

G-W Ameritronics, inc. 
Jan. 25, 1961 filed 80,000 shares of common stock and 
160,000 warrants to purchase a like number of common 
shares, to be offered for public sale in units, each con- 
sisting of one share of common stock and two warrants. 
Each warrant will entitle the holder thereof to purchase 
one share of common stock at $2 per share from March 
to August 1961 and at $3 per share from September 1962 
to February 1964. Price — $4 per unit. Business —- The 
company (formerly Gar Wood Philadelphia Truck 
Equipment, Inc.), distributes, sells, services and installs 
Gar Wood truck bodies and equipment in Pennsylvania, 
Delaware, and New Jersey, under an exclusive franchise. 
Proceeds For general corporate purposes. Office— 
Kensington and Sedgley Avenues, Philadelphia, Pa. Un- 
derwriter—Fraser & Co., Inc., Philadelphia, Pa. 

General Supermarkets, inc. 
Jan. 17, 1961 filed 110,000 shares of common stock. Price 
—$3 per share. Proceeds—To be used as working capital 
to expand the number of supermarkets. Office—200 Main 
Ave., Passaic, N. J. Underwriter — Godfrey, Hamilton, 
Magnus & Co., Inc., New York City (managing). Offer- 
ing—Expected in late March. 2: 

Genera! Teiephone Co. of Florida (3/14) 
Feb. 21, 1961 filed 400,000 shares of cumulative preferred 
stock (par $25). Price—At par. Business—This subsidiary 
of General Telephone & Electronics Corp., operates a 
telephone system in Florida. Proceeds—For the repay- 
ment of bank loans. Office—610 Morgan St., Tampa, 
Fla. Underwriters — Paine, Webber, Jackson & Curtis, 
New York City (managing); Stone & Webster Securi- 
ties Corp., New York City, and Mitchum, Jones & Tem- 
pleton, Los Angeles, Calif. 

Genie Petroleum, Inc. 
Nov. 10, 1960 filed 838,718 shares of common stock. Price 
—$1 per share. Business—Development of oil properties. 
Proceeds—For general corporate purposes. Office—5245 
W. Irving Park Road, Chicago, Ill. Underwriter—The is- 
suer intends to become a licensed broker-dealer in the 
states in which this offering is to be made, and to offer 
338.718 of the shares through its officers and employees. 
The remaining 500,000 shares will be offered through 
other licensed broker-dealers on a “best efforts’’ basis. 
* Geriatric Pharmaceutical Corp. 
Feb. 28, 1961 (letter of notification) 50,000 shares ot 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—The distribution and sale of geriatric pharmaceuti- 
cals. Proceeds—For general corporate purposes. Office 
45 Commecnwealth Boulevard, Bellerose, N. Y. Under- 
writer—T. M. Kirsch Co., New York, N. Y. 

Giannini Scientific Corp. 
Feb. 27, 1961 (letter of notification) 30,000 shares of 
common stock (par 10 cents). Price —$10 per share. 
Business—Research, development and manufacturing in 
technological fields. Proceeds For general corporate 
purposes. Office—30 Broad Street, New York, N. Y. Un- 
derwirter—Kidder, Peabody & Co., Inc., New York, N. Y. 
* Gizmo Records, Inc. 
March 2, 1961 (letter of notification) 74,997 shares ol 
common stock. Price—At par ($1 per share). Proceeds 

For general corporate purposes. Office—63 Amsden 
Street, Arlington, Mass. Underwriter—None. 
* Gold Eagie Mines, Inc. 
Feb. 27. 1961 (letter of notification) 300,000 shares ot 
common stock. Price—At par ($1 per share). Proceeds 
To develop property. Office—225 Harmony Drive, Long- 
view, Wash. Underwriter—None. 
è Gold Medal Packing Corp. (3/13-17) 
June 17, 1960 filed 100,000 shares of 25c convertible pre- 
ferred stock (par $4). Price—At par. Proceeds—Ap- 
proximately $150,000 will be used to discharge that 
portion of its obligation to Jones & Co. pursuant to 
which certain inventories are pledged as collateral. The 
indebtedness to Jones & Co. was imitially incurred on 
June 15, 1960 in connection with refinancing the com- 
pany’s obligations to a bank. In addition, $15,000 will 
be used for the construction of an additional smoke- 
house, and the balance will be used for general corporate 
purposes. Office—614 Broad Street, Utica, N. Y. Busi- 
ness—The company is engaged in the processing, pack- 
ing and distribution of meats and meat products, prin- 
cipally sausage products, smoked meats, bacon, and meat 
specialists. It also sells certain dairy products. Under- 
writer—Capital Investment Co., Newark, N. J. 

Grayco Credit Corp. 
Jan. 16, 1961 (letter of notification) $150,000 of 10-year 
7% sinking fund debentures and 75,000 shares of com- 
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mon stock (par $1) to be offered in units consisting of 
50 shares of common and $100 of debentures. Price—$200 
per unit, Proceeds — For working capital. Office — 1012 
Market St., Johnson City, Tenn. Underwriter—Branum 
Investment Co.. Inc.. Nashville. Tenn. 


Great Lakes Bowling Corp. 
Feb. 24, 1961 filed $1,250,000 of 6% convertible sub- 
ordinated debentures, due 1976. Price—$1,000 per deben- 
ture. Business—The operation of bowling centers with 
adjoining refreshment facilities in Michigan. Proceeds— 
For construction and working capital. Office — 6366 
Woodward Ave., Detroit, Mich. Underwriter—None. 
® Greer.field Real Estate Investment Trust (3 21) 
Dec. 21, 1960, filed 500,000 shares of beneficial interest. 
Price—To be supplied by amendment. Business — The 
company was organized on Dec. 20, 1960 to provide in- 
vestors with an interest in diversified income-producing 
properties consisting principally of real estate interests. 
Proceeds—For investment. Office — Bankers Securities 
Bldg., Philadelphia, Pa. Underwriter — Drexel & Co., 
Philadelphia (managing). 
*% Guaranty National Insurance Co. 
Feb. 27, 1961 (letter of notification) 120,000 shares of 
common stock (par 50 cents). Price—$2.50 per share. 
Proceeds—For investment and the operation of the com- 
pan). Oftice—916 Broadway, Denver, Colo. Underwriter 

Copley & Co., Colorado Springs, Colo. 
% Holyoke Motor Lodge Associates 
Feb. 28, 1961 (letter of notification) $270,000 of pre- 
form limited partnership interest to be offered in units 
of $5,000. Proceeds—For payments of allowances of all 
charges and expenses incurred in operation of a partner- 
ship; for working capital and improvements. Office 
c/o Samuel Seigel & Ann Seigel, 51 Flower Hill. Pough- 
keepsie, N. Y. Underwriter—None. 

Home Lab Supply, Inc. (4/3-7) 
Feb. 15, 1961 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Busi- 
ness—Manufacturers of educational and scientific equip- 
ment for boys and girls. Proceeds—For general corporate 
purposes. Office—511 Homestead Avenue, Mount Ver- 
non, N. Y. Underwriter—Fontana Securities Inc., New 
York, N. Y. 
e Honey Dew Food Stores, Inc. (3 13-17) 
Jan. 27, 1961 (letter of notification) 116,000 shares of 
common stock (par 10 cents). Price—$2.50 per share. 
Business—The company operates a chain of 10 super- 
markets. Proceeds—For general corporate purposes. Of- 
fice — 811 Grange Road, Teaneck, N. J. Underwriter — 
Capital Investment Co., Newark, N. J. 
* Hopewell Investment Corp. 
Feb. 21, 1961 (letter of notification) 18,150 shares of 
common stock (par $1) to be offered for subscription by 
present stockholders of the company. Price—$3 per 
share. Proceeds—To repay a note. Address—Petersburg, 
Va. Underwriter—None. 
@ Hydro-Electronics Corp. (3/17) 
Nov. 21, 1960 (letter of notification) 150,000 shares of 
common stock (par one cent). Price—$2 per share. Busi- 
ness—The design and manufacture of precision measur- 
ing equipment, automation equipment and general pre- 
cision fluid controls. Proceeds — For general corporate 
purposes. Office—691 Merrick Road, Lynbrook, L. I., 
N. Y. Underwriter — Amber, Burstein & Co., Inc., 40 
Exchange Place, New York City. 

Hydroswift Corp. 
Oct. 20, 1960 filed 70,000 shares of common stock. Price 
—$5 per share. Business—The firm, which was organ- 
ized in February, 1957, makes and wholesales products 
and services for the fiberglass industry, including par- 
ticularly fiberglass boats known as “HydroSwift” and 
“Skyliner.” Proceeds—For general funds, including ex 
pansion. Office — 1750 South 8th St., Salt Lake City, 
Utah. Underwriter—Whitney & Co., Salt Lake Citv. Utah. 


IC Inc. 

June 29 filed 600,000 snares of common stock (par $1) 
Price—$2.50 per share. Proceeds—To further the corpo- 
rate purposes and in the preparation of the concentrate 
and enfranchising of bottlers, the local and national pro- 
motion and advertising of its beverages, and where 
necessary to make loans to such bottlers, etc. Office— 
764 Equitable Building, Denver, Colo. Underwriters— 
Purvis & Co. and Amos C. Sudler & Co., both of Denver, 
Colo. 


© Income Planning Corp. (3/13-17) 

Dec. 29, 1960 (letter of notification) 5,000 shares of 
cumulative preferred stock (no par) and 10,000 shares 
of class A common stock (par 10 cents) to be offered in 
units consisting of one share of preferred and two 
shares of common. Price — $40 per unit. Proceeds—To 
open a new branch office, development of business and 
for working capital. Office—3300 W. Hamilton Boule- 
vard, Allentown, Pa. Underwriter—Espy & Wanderer, 
Inc., Teaneck, N. J. 

*% Index-Daley Mines Co. 

Feb. 17. 1961 (letter of notification) 2,331,348 shares of 
assessable common stock. Price—At par (10 cents per 
share). Proceeds—For taxes, licenses, the repayment of 
debts and for working capital. Office—114'42 N. Main 
Street. Salt Lake City, Utah. Underwriter—None. 


Industrial Instrument Corp. 
Feb..27, 1961 filed 60,000 shares of 6% second series cu- 
mulative convertible preferred stock (par $10) to be of- 
fered for subscription by the holders of its outstanding 
common and first series preferred stock on the basis of 
one new share of preferred for each eight shares of com- 
mon and one new share for each share of preferred held. 
Price—To be supplied by amendment. Business—The 
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manufacture and sale of instruments used to measure and 
control the flow, level, pressure and temperature of 
liquids and gases. Proceeds—To repay loans, buy new 
equipment and for working capital. Office—8400 Re- 
search Road, Austin, Texas. Underwriter—None. 


inter-Mountain Telephone Co. (3/17) 


‘ Feb. 2%, 1961 filed 465,u00 shares of common stock to 


be offered for subscription by stockholders on the basis 


‘ of one new share for each three shares held of record 


March 17. Price—To be supplied by amendment. Pro- 
ceeds — For the repayment of loans. Office—Bristol, 
Tenn, Underwriter—Courts & Co., Atlanta, Ga. and New 
York City (managing). 

© international Diode Corp. 

July 29, 1960 filed 42,000 shares of 6% non-cumulative 
convertible preferred stock (par $8). Price — $8 per 
share. Business—Makes and sells diodes. Proceeds—To 
establish a staff of production and sales engineers, fi- 
mance new product development, buy equipment, and 
add to working capital. Office—90 Forrest St., Jersey 
City, N. J. Underwriter—T. M. Kirsch Co., New York 
City, is no longer underwriting. New underwriter is 
Hamilton Waters & Co., Inc., Hempstead, L. I, N. Y. 
Offering— Imminent. 


internationali Life Insurance Co. of Buffalo 

Feb. 21, 1961 filed 350,000 shares of capital stock. Price 
—$5 per share. Business—The company was organized 
under New York law in March 1960 and is licensed to 
conduct an insurance business in that state, but has not 
commenced operations as of the filing date. Proceeds— 
For the general conduct of business and the setting up 
of reserves against policies as written. Office—310 Dela- 
ware Ave., Buffalo, N. Y. Underwriter—None. 


International Mosaic Corp. 
Sept. 30, 1960 (letter of notitication) 99,333 shares of 
common stock (par 10 cents). Price—$3 per share. Busi- 
pess — Manufacture of glass mosaics by machines and 
processes. Proceeds — For general corporate purposes. 
Office—45 East 20th St., New York 3, N. Y. Underwriter 
—B. G. Harris & Co., Inc., New York, N. Y. 


® international Photocopy Corp. 
Feb. 28, 1961 (letter of notification) 100,000 shares of 
common stock. Price — $3 per share. Business — Manu- 
facturer and distributor of office photocopying equip- 
ment, chemicais and paper. Proceeds—For expansion 
and working capital. Office — 564 W. Randoiph St., 
Chicago, Ill. Underwriter — J. J. Krieger & Co., New 
York City. 

International Safflower Corp. 
Aug. 3, 1960 filed 60,000 shares of class A common stock 
(par $2). Price—$5 per share. Proceeds—To retire out- 
standing loans, buy seed, buy or lease land, building, and 
machinery, and for working capital. Office—350 Equit- 
able Bldg., Denver, Colo. Underwriter — Copley & Co., 
Colorado Springs, Colo. 


% Invesco Collaterai Corp. 

March 6, 1961 filed $900,000 of 6% registered subordi- 
nated debentures to be offered in three series of $300,000 
each, due June 30, 1965, 1966 and 1967, respectively. 
Price—$4,315; $4,190 and $4,079 per $5,000 of debentures. 
Business—The company, a wholly-owned subsidiary of 
Investors Funding Corp. of New York was organized 
under New York law in June, 1960, to purchase, invest 
in and sell real estate mortgages. Proceeds—For invest- 
ment. Office—511 Fifth Avenue, New York City. Under- 
writer—None. 


® irvington Steel & Iron Works (3/27-31) 

Feb. 13, 1961 (letter of notification) 150,000 shares of 
common stock (par 50 cents). Price—$2 per share. Busi- 
ness — Fabricators of structural steel. Proceeds — For 
general corporate purposes. Office — Somerset Street, 
New Brunswick, N. J. Underwriter—L. L. Fane & Co., 
Inc., Plainfield, N. J. 


israel Development Corp. 

Nov. 21, 1960 filed $3,000,000 of 512 % convertible sinking 
fund debentures, series A, due 1975, and 100,000 shares 
of common stock underlying such debentures. Price—To 
be offered in denominations of $500, $1,000 and $5,000, 
payable in cash or State of Israel bonds. Business—The 
company is a closed-end investment company which 
makes funds available for the economic development of 
Israel. Proceeds—To invest’ in establishing or existing 
Israeli businesses. Office—17 East 71st St., New York 
City. Underwriter—None. 


©@ Jefferson Lake Asbestos Corp. (3/21-22) 

Jan. 9, 1961 filed $2,625,000 of 642% series A subordi- 
nated sinking fund debentures due 1972 (with series A 
warrants to purchase 262,500 common shares), and 175,- 
000 shares of common stock to be offered for public 
sale in units consisting of four common shares and a 
$60 debenture (with a warrant to purchase six common 
shares initially at $4 per share). Price—$80 per unit. 
Business-—-The production and sale of asbestos. Proceeds 
—For construction and working capital. Office—1408 
Whitney Building, New Orleans, La. Underwriter — A. 
G. Edwards & Sons, St. Louis, Mo. (managing). 


® Jensen Industries (3/13-17) 

Feb. 9, 1961 (letter of notification) 75,000 shares of com- 
mon stock (par $1). Price—$4 per share. Proceeds—For 
expansion. Office—165 So. Mission Rd., Los Angeles, 
Calif. Underwriters—Maltz, Greenwald & Co., New York 


- City and Thomas Jay, Winston & Co., Los Angeles, Calif. 


® Jet-Aero Corp. (3/20) 

Feb. 10,'1961 (letter of ' notification) 62,500 shares of 
common stock (par 10 cents). Price—$4 per share. Pro- 
ceeds—To purchase new machinery and equipment, in- 
crease inventory, research and development and work- 
ing capital, Office—950 S. E. 8th St., Hialeah, Fla. Un- 
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derwriter—Netherlands Securities Co., Inc., New York, 
N. Y. 
Jodmar industries, Inc. 

Feb. 24, 1961 (letter of notification) 75,000 shares of com- 
mon stock (par 10 cents). Price—$4 per share. Business 
—Design, lay-out, installation and maintenance of indus- 
trial heating and air-conditioning systems. Proceeds— 
For the purchase of inventory for current business; pur- 
chase of machinery, equipment and inventory for pro- 
posed manufacturing business; sales promotion and re- 
serves. Office—8801-11 Farragut Road, Brooklyn 36, 
N. Y. Underwriter—Fontana Securities, Inc., 82 Beaver 
Street, New York, N. Y. 


è Jouet, inc. 

Nov. 28, 1960 (letter of notification) 150,000 shares of 
common stock (par five cents). Price — $2 per share. 
Business — The manufacture of dolls, toys and similar 
items. Proceeds—For the purchase and installation of 
machinery and molds and for working capital. Office 
346 Carroll Street, Brooklyn, N. Y. Underwriter—Ed- 
ward H. Stern & Co., 32 Broadway, New York, N. Y. 
Offering—Imminent. 


Jungle Juice Corp. 
Oct. 28, 1960 (letter of notification) 120,000 shares of 
common stock (par 25 cents). Price—$2.50 per share. 
Proceeds—For working capital and expansion. Address 
—Seattle, Wash. Underwriters—Planned Investing Corp., 
New York, N. Y. and Fidelity Investors Service, East 
Meadow, N. Y. Offering—Expected in March. 

Kavanau Corp. 
Sept. 30, 1960 filed 250,000 shares of common stock (par 
$1). Price—$10 per share. Business—aA real estate invest- 
ment company. Proceeds—For acquisition of properties, 
working capital and general corporate purposes. Office— 
415 Lexington Ave., New York, N. Y. Underwriter—Ira 
Investors Corp., New York, N. Y. Offering—Expected in 
early April. 
® Kings Electronics Co., Inc. 
Jan. 27, 1961 filed 295,187 shares of common stock, of 
which 250,000 are to be offered for public sale by the 
company and 45,187 shares, being outstanding stock, by 
the present holders thereof. Price—$4 per share for the 
new stock. The outstanding shares will be offered at the 
prevailing market price on the over-the-counter market 
or on any securities exchange upon which they may be 
listed at any time after 60 days from the date of the 
company’s offering. Business—The company is engaged 
principally in the design, development and manufacture 
of radio frequency connectors. Proceeds—For expansion, 
the repayment of loans and for working capital. Office— 
40 Marbledale Road, Tuckahoe, N. Y. Underwriter— 
Ross, Lyon & Co., Inc., New York City (managing). 
Offering—Expected in early April. 
© (S.) Kiein Department Stores, Inc. 
Jan. 23, 1961 filed 130,000 shares of common stock, of 
which 72,000 shares are to be offered directly to five per- 
sons at the initial offering price and 58,000 shares are to 
be offered for public sale at a price related to the cur- 
rent market for outstanding shares at the time of the 
offering. Business—The company operates four depart- 
ment stores in the New York City area. Proceeds — To 
purchase from the Prudential Insurance Co. of America, 
$1,350,000 of the company’s 412% notes due Sept. 1, 
1969. The balance of the proceeds will be added to work- 
ing capital. Underwriter—Emanuel, Deetjen & Co., New 
York City. Offering—Imminent. 


Knapp & Tubbs, Inc. 
Feb. 13, 1961 filed 150,000 outstanding shares of com- 
mon stock. Price—$4 per share. Business—The selling 
at wholesale of home furniture, interior decorative furn- 
ishings and are objects. Proceeds—To the selling share- 
holders. Office—Merchandise Mart, Chicago, Ill. Under- 
writer—Roman & Johnson, Fort Lauderdale, Fla. (man- 
aging). 

Knickerbocker Biologicals, inc. 
Dec. 23, 1960, filed 100,000 outstanding shares of class A 
stock. Price—$6 per share. Business—The manufacture, 
packaging and distribution of a line of diagnostic serums 
and cells used for the purpose of blood grouping and 
testing. The company also operates blood donor centers 
in New York and Philadelphia. Proceeds—For the selling 
stockholders. Office—300 West 43rd Street, New York 
City. Underwriter—None. 


* Kreisler (Charles), Inc. (4/17) 

Feb. 27, 1961 (letter of notification) 60,000 shares of 
common stock (par $1). Price—$5 per share. Business 
—Sale and rental of automobiles. Proceeds—Acquisi- 
tion of cars for rental purposes; acquisition of additional 
salesroom; advertising and sales promotion and for 
working capital. Officee—241 Park Avenue, New York, 
N. Y. Underwriter—Albion Securities Co., Inc., New 
York, N. Y. 


Kurz & Root Co. 
Dec. 30, 1960 (letter of notification) 66,500 shares of 
common stock (par $1). Price—$4.50 per share. Pro- 
ceeds — For general corporate purposes. Office — 232 
East North Island Street, Appleton, Wis. Underwriter— 
Milwaukee Co., Milwaukee, Wis. 


LP Gas Savings Stamp Co., Inc. 

Sept. 27, 1960 (letter of notification) 30,000 shares of 
common stock Price—At par ($10 per share). Proceeds 
—For purchase of creative design and printing of cata- 
logs, stamp booklets, advertising and for working cap- 
ital. Office—300 W. 61st St., Shreveport, La. Underwriter 
—International Sales & Investment, Inc., 4501 North 
Blvd.. Baton Rouge, La. 


® Lafayette Radio Electronics Corp. (3/15-16) 

Jan. 27, 1961 filed $2,500,000 of convertible subordinated 
debentures due 1976 to be offered for public sale by the 
company, and 100,000 outstanding shares of common 
stock, to be offered for public sale by the present hold- 


ers thereof. Price—To be supplied by amendment. Busi- 
ness—The company and its subsidiaries are engaged in 
the business of distributing an extensive line of elec- 
tronic parts and equipment and high fidelity sound com- 
ponents, and in the engineering, designing, assembling 
and distributing of electronic equipment in kit and wired 
form. Proceeds—For the repayment of loans, for new 
equipment and for working capital. Office — 165-08 
Liberty Avenue, Jamaica, N. Y. Underwriters—C. E. Un- 
terberg, Towbin Co., New York City. 


Lake Aircraft Corp. 
Feb. 14, 1961 (letter of notification) $300,000 of 612% 
convertible subordinated debentures, series A, due 
March 1, 1981. Price—At face value. Proceeds—To reduce 
short-term loans and for working capital. Address—San- 
ford, Maine. Underwriter—Mann & Creesy, 70 Washing- 
ton St., Salem, Mass. 


Lake Arrowhead Development Co. (3/27-31) 
Jan. 10, 1961 filed 300,000 shares of common stock. Price 
—$10 per share. Business — Managing and developing 
the Arrowhead property, which is located in the San 
Bernadino Mountains. Proceeds—To reduce indebted- 
ness, with the balance for general corporate purposes, 
including working capital. Office — Lake Arrowhead, 
Calif. Underwriters — Van Alstyne, Noel & Co., New 
York City (managing) and Sutro & Co., San Francisco. 

Landmark Corp. 

Jan. 27, 1961 filed 30,000 shares of $5 par common stock. 
Price—$10 per share. Proceeds—For construction, cost 
of land, office equipment, and working capital. Office— 
212 W. Jefferson St., Fort Wayne, Ind. Underwriter— 
First Security Corp., Fort Wayne, Ind. 

“Lapidoth’”’ Israel Oil Prospectors Corp. Ltd. 
Oct. 27, 1960 filed 1,500,000 ordinary shares. Price—To 
be supplied by amendment, and to be payable either 
totally or partially in Israel bonds. Business—The com- 
pany was organized in October 1959 as a consolidation 
of individual and corporate licensees who had been oper- 
ating in the oil business as a joint venture. Proceeds— 
For exploration and development of oil lands. Office— 
22 Rothschild Bivd., Tel-Aviv, Israel. Underwriter— 
None. 


®@ Lee Communications Inc. 

Nov. 28, 1960 (letter of notification) 150,000 shares of 
common stock (par one cent). Price—$2 per share. Busi- 
ness—The manufacture, research, sale and distribution 
of communications equipment and related products. Pro- 
ceeds—For payment of bank loans; new equipment; ad- 
vertising and promotion; engineering research and for 
working capital. Office—470 Park Ave., S., New York, 
N. Y. Underwriter—H. B. Crandall Co., New York, N. Y. 

Le-Wood Homes, Inc. 

Jan. 19, 1961 (letter of notification) 100,000 shares ot 
common stock (par 50 cents) and 100,000 of 9% con- 
vertible debentures due March 1, 1971 to be offered in 
units of 100 shares of common stock and 1-$100 of de- 
bentures. Price—Of stock, $2 per share; of debentures, 
$300 per unit. Proceeds—For working capital. Office— 
7001 W. Broad St., Richmond, Va. Underwriter—Bella- 
mah, Neuhauser & Barrett, Washington, D. C. 


Lockwood Grader Corp. 
Feb. 2, 1961 filed $500,000 of 6% sinking fund deben- 
tures, series A (with warrants for the purchase of 15,000 
shares of class A common stock), and 30,000 shares of 
class A common stock. Price—To be filed by amend- 
ment. Business—The manufacture and sale of field agri- 
cultural machinery and grading, sorting and handling 
machinery, primarily for use in the potato industry. 
Proceeds—For working capital. Office—Gering. Nebr. 
Underwriter—First Trust Co. of Lincoln, Neb. Offering 
-~--F=2ected in late March. 
% Majestic Specialties, Inc. 
March 7, 1961 filed 140,000 outstanding shares of com- 
mon stock. Price—To be supplied by amendment. Busi- 
nes:—The firm is chiefly engaged in making and selling 
ladies’ sportswear coordinates. Office — 2530 Superior 
Avenue, Cleveland, Ohio. Underwriter—Hayden, Stone 
& Co., New York City (managing). 


Management Assistance Inc. 
Dec. 28, 1960 (letter of notification) 60,000 shares of 
common stock (par 10 cents). Price—$5 per share. Busi- 
ness — Consulting services and installation of business 
machines. Proceeds — For general corporate purposes. 
Office—40 Exchange Place, New York 5, N. Y. Under- 
writer — Federman, Stonehill & Co., New York, N. Y. 
Offering—Imminent. 

Mansfield Industries Inc. (3/27) 
Jan. 31, 1961 filed 150,000 shares of common stock of 
which 50,000 shares will be offered for the account of 
the issuing company and 100,000 shares, representing 
outstanding stock, will be offered for the account of the 
present holders thereof. Price — To be supplied by 
amendment. Business—The manufacture of motion pic- 
ture projectors and related equipment. Proceeds — For 
general corporate purposes, including working capital. 
Office—1227 West Loyola Ave., Chicago, Ill. Under- 
writer—McDonnell & Co., Inc., New York City (man- 
aging). 
á Marcon Electronics Corp. 
Feb. 27, 1961 (letter of notification) 30,000 shares of com- 
men stock (par $1). Price— $10 per share. Business — 
Manufacture of electrical and electronic equipment. 
Proceeds—For purchase of equipment and tooling, re- 
search and development and working capital. Office— 


199 Devon Terrace, Kearny, N. J. Underwriter—Meade 
& Co., New York, N. Y. 


Marine Capital Corp. (4/3-7) 
Feb. 16, 1961 filed 667,000 shares of common stock. Price 
—$15 per share. Business—The company is a closed-end, 
non-diversified management investment company or- 
ganized under the Small Business Investment Act of 
1958, and a wholly-owned subsidiary of Marine Corp., a 
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bank holding company. Proceeds—For investme i 
fice—622 North Water St., Milwaukee, Wis. a En 
—Paine, Webber, Jackson & Curtis, New York City 
(managing). 
Marine & Electronics Manufacturing Inc. 
Sept. 22, 1960 (letter of notification) 100,000 shares of 
common stock class A (par 10 cents). Price—$3 per 
share. Proceeds—For expenses in the fabrication of sheet 
metal parts for missiles, rockets, radar and marine items. 
Address—Hagerstown, Md. Underwriter—Batten & Co. 
Washington, D. C. i 
Marine Structures Corp. 
Feb. 1, 1961 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Pro- 
ceeds—To purchase raw materials, advertising and for 
working capital. Office—204 E. Washington St., Peta- 
luma, Calif. Underwriter—Grant, Fontaine & Co., Oak- 
land, Calif. 
% Matthews Corp. 
Feb. 28, 1961 (letter of notification) 200,000 shares of 
common stoek (par $1). Price—$1.50 per share. Pro- 
ceeds—To retire bank loans; purchase new equipment 
and for working caiptal. Office—12923 Cerise Street. 
Hawthorne, Calif. Underwriters—Holton, Henderson & 
Co., Los Angeles, Calif., and Sellgren, Miller & Co., San 
Francisco, Calif. 


% Max Factor & Co. 

March 6, 1961 filed 400,000 shares of class A stock, of 
which 200,000 are to be offered for public sale by the 
company and 200,000 shares, being outstanding stock, by 
the present holders thereof. Price—To be related to the 
current market price of the stock on the American Stock 
Exchange immediately prior to the offering. Business— 
The development, manufacture and sale of a general line 
of cosmetics. Proceeds—For construction, expansion, ad- 
ditional plant equipment and for working capital. Office 
—1655 North McCadden Place, Hollywood, Calif. Un- 
derwriter—Blyth & Co., Inc., New York City. 


— Investment & Development Associates, 
nc. 
Nov. 17, 1960 filed $969,000 of debentures and 32,300 
shares of stock being offered for subscription by stock- 
holders upon the exercise prior to their expiration on 
March 22 of rights evidenced by subscription warrants 
to be issued on the basis of one right for each share 
of capital stock held of record Feb. 10. Thirty-five rights 
are needed to subscribe for the minimum unit of $750 
of debentures and 25 shares of stock. Price—100% 
per debenture and $10 per share of stock. Busi- 
ness—The principal assets of the company are an office 
building at 1910 K St., N. W., Washington, D. C. Pro- 
ceeds—To retire certain obligations; make improvements 
on property: retire debentures due 1961, and to construct 
or acquire income producing properties. Office — 1625 
Eye St., N. W., Washington, D. C. Underwriter—None. 
Note—This statement was effective Feb. 20. 
® Mercury Electronics Corp. (3/13-17) 
Dec. 30, 1960 (letter of notification) 10,000 shares of 
common stock ar five cents). Price —$3 per share. 
Business—Manufacturers of testing equipment. Proceeds 
—For general corporate purposes. Address—Mineola, 
L. I, N. Y. Underwriter—S. Schramm & Co. Inc., New 
York City. 

Mesabi Iron Co. 
Jan. 10, 1961 filed 180,000 shares of capital stock, to be 
offered for subscription by the company’s stockholders. 
Price—To be supplied by amendment. Proceeds—To es- 
tablish a reserve for 1960 tax payments. Office — 452 
Fifth Ave., New York City. Underwriter—None. Note— 
Feb. 1 it was reported that the company is awaiting a 
tax ruling, subsequent to which a decision will be made 
as to whether or not the offering will be made. 

Metropolitan Securities, Inc. 
Nov. 17, 1960 (letter of notification) 100,000 shares of 
class A common stock (par $1). Price—$3 per share. 
Proceeds — For working capital. Office — 919-18th St., 
N. W., Washington, D. C. Underwriter — Metropolitan 
Brokers, Inc., Washington, D. C. Offering — Expected 
sometime in March. 
® Michigan Gas Utilities Co. (4 10-14) 
Feb. 23, 1961 filed 100,000 shares of common stock (par 
$2.50). Price—To be supplied by amendment. Business 
—The distribution of natural gas to some 50 localities in 
southern and western Michigan having a total popula- 
tion of about 287,500. Proceeds—The net proceeds, to- 
gether with the private sale of $3,500,000 of first mort- 
gage bonds, will be used to repay short-term bank loans 
incurred for construction, and other corporate purposes. 
Office—6 South Monroe St., Monroe, Mich. Underwriter 
—Kidder, Peabody & Co. Inc., New York City (man- 
aging). 

Midwestern Acceptance Corp. 
Sept. 8, 1960, filed 1,169,470 shares of common stock and 
$994,050 of 6% debentures, to be offered for public sale 
in units of one share of stock and 85¢ of debentures. 
Price — $1 per unit. Business — The company will do 
interim financing in the home building industry. Pro- 
ceeds — To start its lending activities. Address — P.O 
Box 886, Rapid City. S. D. Underwriter—None. 


® Minitone Electronics, Inc. (3/13-17) 

Jan. 11, 1961 filed 185,000 shares of common stock 
for public offering. Price—$3 per share. Business—The 
firm was organized last March for the purpose of maxing 
and selling small DC motors and certain consumer prod- 
ucts using such motors. Proceeds—For debt reduction 
and general corporate purposes, including working cap- 
ital. Office—55 W. 13th St., New York City. Underwriter 
—None. 


issiseippi i /28) 
® Mississippi River Transmission Corp. (3 i 
Feb. 17, 1961 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
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pany, a subsidiary of Mississippi River Fuel Corp., is con- 
structing a natural gas pipe line which will extend from 
Clay County, Ill., to St. Louis County, Mo., a distance of 
about 94 miles, Proceeds—For construction and working 
capital. Office—9900 Clayton Road, St Louis, Mo. Un- 
derwriters—Eastman Dillon, Union Securities & Co., 
New York City and Dempsey-Tegeler & Co., St. Louis, 
Mo. (managing). 
Mobile Credit Corp. 

Sept. 14, 1960 filed 25,874 shares of common stock and 
1,000 shares of $100 par 6% cumulative convertible pre- 
ferred stock. The stock will be offered for subscription 
by shareholders of record on the basis of two shares 
of new common for each three such shares held and one 
share of new preferred for each 38.81 common shares 
held, the record date in each case being Sept. 1, 1960. 
Prices—For common, $10 per share; for preferred, $100 
per share. Business—The purchase of conditional sales 
contracts from dealers in property so sold, such as mobile 
homes, trailers, boats, and motorcycles. Proceeds—For 
working capital. Office—100 E, Michigan Ave., Jackson, 
Mich. Underwriter—None. 


Model Finance Service, Inc. 

May 26 filed 100,000 shares of second cumulative pre- 
ferred stock—65¢ convertible series, $5 par—and $1,000,- 
000 of 6⁄2% junior subordinated debentures, due 1975. 
Price—To be supplied by amendment. Preceeds—To be 
added to the company’s general working funds. Office— 
202 Dwight Building, Jackson, Mich. Underwriter—Paul 
C. Kimball & Co., Chicago, Ill. Offering—Imminent. 


® Modern Furniture, Inc. 

Jan. 12, 1961 (letter of notification) 300,000 shares of 
class A common stock. Price — At par ($1 per share). 
Proceeds—To purchase furniture and for working cap- 
ital. Office—First National Bank Building, Denver, Colo. 
Underwriter — Equity General Investment Corp., First 
National Bank Bldg., Denver, Colo. Note—This offering 
has been suspended. 


® Mohawk Insurance Co. (3/13-17) 

Aug. 8, 1960, filed 75,000 shares of class A common stock. 
Price—$12 per share. Proceeds—For general funds. Of- 
fice—198 Broadway, New York City. Underwriter—R. F 
Dowd & Co., Inc., 39 Broadway, New York 6, N. Y. 


Mokan Small Business Investment Corp., Inc. 
Jan. 17, 1961 filed 3,000 shares of common stock. Price 
—$100 per share. Business—The company was organized 
under Kansas law in October 1960 and is applying to 
the Small Business Administration for a Federal license 
to operate as a small business investment company. Pro- 
ceeds—For general corporate purposes. Office — 719 
Walnut St., Coffeyville, Kan. Underwriter—None. 


® Moiuarch Electronics International, Inc. 
Oct. 31, 1960 filed 200,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany, organized in 1958 under the name Arrow Elec- 
tronics International, Inc., imports and sells electronic 
and high fidelity parts and equipment. Proceeds—To 
retire bank loans and for working capital. Office—7035 
Laurel Canyon Boulevard, North Hollywood, Calif. Un- 
derwriters——Pacific Coast Securities Co., 240 Montgom- 
ery Street, San Francisco, Calif., and Russell & Saxe, 
Inc., New York City. Offering—Expected in March. 

Mortgage Guaranty Insurance Co. 
Oct. 17, 1960 filed 155,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
Insuring lenders against loss on residential first mort- 
gage loans, principally on single family non-farm 
homes. Proceeds—For capital and surplus. Office—606 
West Wisconsin Avenue, Milwaukee, Wis. Underwriter 
—Bache & Co., New York City (managing). Note—This 
stock is not qualified for sale in New York State. The 
offering has been temporarily postponed. 

Morton Foods, Inc. 
Feb. 17, 1961 filed 190,000 shares of common stock, of 
which 178,000 are to be offered for public sale by the 
company and 12,000 shares, being outstanding stock, 
by the present holders thereof. Price—To be supplied by 
amendment. Business — The company manufactures, 
processes, packages and sells many food items such as 
potato chips, salad dressing, pickels, honey, tea and 
spices. Preceeds — To build and equip two additional 
manufacturing plants and warehouses. Office — 6333 
Denton Dr., Dallas, Tex. Underwriter—Eppler. Guerin & 
Turner, Inc., Dallas, Tex. (managing). 


Municipal Investment Trust Fund, Series A 
(3/20-24) 
Sept. 1, 1960 filed $20,000,000 of interest in the Fund to 
be offered in 20,000 units. Business—The Fund will pur- 
chase tax-exempt securities of states, municipalities, 
counties and territories of the United States. Sponsor— 
Ira Haupt & Co., 111 Broadway, New York City. Note 
—This statement was effective on Feb. 14. 


National Airlines, Inc. 

Sept. 21, 1960 filed $10,288,000 of convertible subordi- 
nated debentures, due 1975, to be offered for subscrip- 
tion by holders of the outstanding common stock on the 
basis of $100 of debentures for each 18 common shares 
held. Price—To be supplied by amendment. Business— 
Domestic and international transport of persons, prop- 
erty, and mail, Pr« ceeds—To make payments on planes 
and reduce short-term indebtedness, with the balance 
for general corporate: purposes. Office — Miami Inter- 
national Airport, Miami, Fla. Underwriter — Lehman 
Brothers, New York City (managing). Offering—In- 
definite. 


National Bow!-O-Mat Corp. 
Feb. 24, 1961 filed 220,000 shares of common stock (par 
$1). Price—To be supplied by arhendment. Business— 
The company was organized under New Jersey law on 
Jan: 10, 1961 for the purpose of owning and operating a 
national chain of bowling centers. Proceeds — For ex- 
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pansion, repayment of loans, working capital and other 
general corporate purposes. Office — 152 Market St. 
Paterson, N. J. Underwriter—Granbery, Marache & Co., 
Eee ork City (managing). Offering—Expected in early 
pri 

® National Food Marketers, Inc. (3/20-24) 

Jan. 27, 1961 filed 100,000 shares of common stock. Price 
$4 per share. Business—The company is engaged in the 
processing and packaging of quick-frozen, prepared 
seafood meat and poultry for use by restaurants and in- 
stitutions and frozen ready-to-heat meals for distribu- 
tion through vending machines. Proceeds — To repay 
loans; purchase additional machinery; establish a food 
laboratory, and for advertising, promotion, and working 
capital. Offiee—Blue Anchor, N. J. Underwriter—Robert 
Edelstein Co., Inc., New York City. 


National Western insurance & Growth Fund, inc. 
Jan. 27, 1961 filed 111,000 shares of common stock, of 
which 11,000 will first be offered to not more than 25 
persons and the remaining 100,000 will be offered for 
public sale. Price — $9.15 per share (for the 11,000 
shares), and $10 per share (for the 100,000 shares). Busi- 
ness—The company was organized under Delaware law 
in August 1960 to invest in companies believed to have 
growth possibilities, especially in the life insurance field. 
Proceeds—For investment. Office—737 Grant St., Den- 
ver, Colo. Distributor — National Western Management 
Corp., Denver, Colo. 


Nedick’s Stores, Inc. 
Feb. 21, 1961 filed 185,000 shares of common stock (par 
20 cents), of which 60,000 shares are to be offered for 
the account of the company and 125,000 outstanding 
shares by the present holders thereof. Price—To be sup- 
plied by amendment. Proceeds — For expansion and 
working capital. Offiee—513 West 166th St.. New York. 
N. Y. Underwriter—Van Alstyne, Noel & Co., New York 
City (managing). Offering—Expected sometime in April. 


Normandy Oil & Gas, Inc. 
Aug. 31, 1960 filed 750,000 shares of common stock. Price 
— $1 per share. Business—Oil and gas exploration and 
production. Proceeds — For general corporate purposes. 
Office—620 Oil & Gas Bldg., Wichita Falls, Texas. Un- 
derwriter—None, but 102,500 of the shares are reserved 
for commissions to selling brokers at the rate of 15 
shares for each 100 shares sold. 


® North American Car Corp. (4/3-7) 

Feb. 21, 1961 filed 150,000 shares of common stock. Price 
—To be related to the market price for the outstanding 
shares at the time of the offering. Proceeds — For re- 
financing equipment trust notes, with the balance for 
working capital. Offiee—Chicago, Ill. Underwriters— 
Glore, Forgan & Co. and Merrill Lynch, Pierce, Fenner 
& Smith Inc., both of New York City. 


% Nuuanu Associates 

Feb. 23, 1961 (letter of notification) $130,000 of pre-form 
limited partnership interest to be offered in units of 
$5,000. Proceeds—For expenses of a lease: removal of an 
old building; sewer; a building contract; payment of an 
architect and for miscellaneous expenses. Office—Room 


506 Stangenwald Building, Honolulu, Hawaii. Under- 


writer—None. 


Nytronics, Inc. (3/20) 
Jan. 27, 1961 filed 100,000 shares of capital stock. Price 
—To be supplied by amendment. Business — The com- 
pany is engaged in the development, design, production 
and sale of electronic components for use in communica- 
tions equipment, missiles, commercial computers, servos, 
commercial radio and television, data-handling, naviga- 
tional, and industrial control equipment. Proceeds—-For 
expansion, new equipment, and working capita}. Office 
—550 Springfield Ave., Berkeley Heights, N. J. Under- 
writer—Norton, Fox & Co., Inc., New Zork City (man- 
aging). 
Ohio-Franklin Fund, Inc. (4/17) 

Feb. 3, 1961 filed 2,000,000 shares of common stock to 
be offered to investors through a tax-free exchange of 
shares for securities of a selected list of companies. Ex- 
change Price—Net asset value (expected to be $10 per 
share). Business—A new fund which provides a medium 
through which holders of blocks of securities may obtain 
diversification and continuous professional investment 
management without incurring Federal capital gains tax 
liability upon the exchange. Proceeds—For investment. 
Office—51 North High St., Columbus, O. Distributor— 
The Ohio Co., Columbus, O. 


One Maiden Lane Fund, Inc. 
March 2, 1961, expeeted to file 300,000 shares of common 
stock. Price—$3 per share. Business—This is a new mu- 
tual fund. Preeeeds — For investment, mainly in listed 
convertible debentures and U. S. Treasury Bonds. Office 
—l Maiden Lane, New York 38, N. Y. Underwriter—G. 
F. Nicholls & Co., Inc., 1 Maiden Lane, New York 38, 


N. Y. 


Packard Instrument Co., Inc. (4/3-7) i 
Feb. 13, 1961 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Business—The firm is 
engaged in the development, manufacture and sale of 
scientific instruments. Proceeds—For general corporate 
purposes, including research and debt reduction. Office 
—Lyons, Il. Underwriter — A. G. Becker & Co. Inc., 
Chicago, IL. (managing). 
® Paim Deveiopers Limited 
Sept. 8, 1960, filed 100,000 shares of common stock 
(par 1 shilling). Price —$3 per share. Business — The 
company intends to deal in land in the Bahamas. Pre- 
ceeds—To buy land, and for related corporate purposes. 
Office—6 Terrace, Centreville. Nassau. Bahamas. Under- 
writer—David Barnes & Co., Inc., New York City. 


Continued on page 36 
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Continued from page 35 


Panacolor, Inc. 
Feb. 24, 1961 filed 200,000 shares of common stock (par 
20 cents). Price—$4 per share. Business—The company 
plans to engage in the business of developing and print- 
ing color film primarily for the motion picture and tele- 
vision industries. Proceeds—For the construction of two 
machines to print color film by the Panacolor Process; 
for sales promotion, market development and officers’ 
salaries; for mortgage and interest payments; and for 
working capital. Officee—6660 Santa Monica Blvd., Holly- 
wood, Calif. Underwriter — Federman, Stonehill & Co., 
New York City (managing). Offering—Expected some- 
time in April. 

Panoil Co. 
Feb. 23, 1961 filed 3,000,000 shares of capital stock to 
be offered for subscription by stockholders in units 
(each unit consisting of four shares) on the basis of one 
unit for each share of capital stock held. Price—To be 
supplied by amendment, Business—The company, form- 
erly Pan American Land & Oil Royalty Co., was organ- 
ized in 1956 to acquire petroleum concessions in Cuba. 
It obtained stock in certain Cuban royalty and conces- 
sion holding companies, which stock is now considered 
without value. At present the company has petroleum 
concession rights in Colombia, Turkey and Trinidad. 
Proceeds—To repay debts and for working capital. Office 
—1130 Republic National Bank Bldg., Dallas, Tex. Un- 
derwriter—None. 

Pantex Manufacturing Corp. 
Dec. 27, 1960 filed 513,299 shares of capital stock, of 
which 307,222 shares are to be offered for the account 
of the issuing company and 206,077 shares, representing 
outstanding stock, are to be offered for the account 
of the present holders thereof. The stock being offered 
for the company is a rights offering; one new share will 
be offered for each three capital shares held. Price—To 
be supplied by amendment. Proceeds—For the purchase 
of 200,000 shares of Tel-A-Sign, Inc. for $450,000, said 
shares to be distributed as a dividend to shareholders, 
with the balance for general corporate purposes, includ- 
ing working capital. Office—Central Falls, R. I. Under- 
writer—None. 

Pearce-Simpson, Inc. 
Dec. 30, 1960 filed $1,800,000 of outstanding 6% convert- 
ible debentures due April 1, 1970; 200,000 shares of com- 
mon stock reserved for issuance upon conversion of the 
debentures; 145,938 outstanding shares of common stock; 
72,500 outstanding warrants for the purchase of common 
shares and a like number of underlying shares. Business 
—The manufacture of radio telephones. Proceeds—To 
the selling stock and debenture holders. Office—2295 
N. W. 14th Street, Miami, Fla. Underwriter—None. 


Pecos Land & Development Co., Inc. 

Jan. 31, 1961 filed 4,000,000 shares of common stock, of 
which 500,000 are to be offered for public sale by offi- 
cers of the company at $1 per share; 1,897,661 shares 
are to be exchanged for various assets and businesses, 
and may be offered for sale by the holders; and 914,574 
shares may be issued by the company from time to time 
in the acquisition of additional properties. Business— 
The acquiring, holding, developing and selling of land, 
and oil and gas and mining properties, all located prin- 
cipally in the Southwestern and Rocky Mountain regions 
of the United States. Proceeds — For general corporate 
purposes. Office—207 Shelby St., Santa Fe, New Mexico. 
Underwriter—None. 


Personal Property Leasing Co. (3/20-24) 

Jan. 24, 1961 filed 150,000 shares of capital stock. Price 
—$6.50 per share. Business—The company is engaged in 
the business of leasing a variety of equipment and 
machinery to industrial and commercial firms to meet 
their specific requirements. Proceeds — For additional 
working capital. Office — 6381 Hollywood Blvd., Los 
Angeles, Calif. Underwriter—Dempsey-Tegeler & Co., 
St. Louis (managing). 


Peterson Building Corp. 

Feb. 24, 1961 filed $630,000 of 542% leasehold mortgage 
sinking fund bonds to be offered for public sale in de- 
nominations of $1,000 and $500. Business—The company 
is constructing a building on leased premises in the 
business district of Lincoln, Neb., which will provide 
street level space for retail tenants and a six-level, self- 
parking garage. Proceeds—For construction. Office— 
National Bank of Commerce Bldg., Lincoln, Neb. Under- 
writers—Ellis, Holyoke & Co., and Commerce Invest- 
ment Co., both of Lincoln, Neb. 


% Pharmaceutical Vending Corp. 

Feb. 17, 1961 (letter of notification) 300,000 shares of 
common stock. Price—At par ($1 per share). Proceeds 
—For machinery and equipment, plant facilities, in- 
ventory and working capital. Office—100 W. 10th Street, 
Wilmington, Del. Underwriter—Pacific Coast Securities 
Co., San Francisco, Calif. 


Philadeiphia Aquarium, Inc. 
Oct. 14, 1960 filed $1,700,000 of 6% debentures due 1975 
and 170,000 shares of capital stock (par 50 cents) to be 
offered in units, each consisting of one $100 debenture 
and 10 shares of stock. Price—$150 per unit. Business— 
Operation of an aquarium in or about Philadelphia. 
Proceeds—To acquire ground and to construct an aquari- 
um building or buildings. Office—2635 Fidelity-Philadel- 
ghia Trust Building, Philadelphia, Pa. Underwriter — 
troud & Co., Inc., Philadelphia, Pa. 


Photronics Corp. (6/15) 
Feb. 24, 1961 filed 150,000 shares of common stock (par 
10 cents), to be offered for subscription by stockholders 
on the basis of three new shares for each four shares 
held. Price—To be supplied by amendment. Business— 
The design, development and manufacture of optical 
and ëléctro-optical systems and components used in 


aerial reconnaissance, photo-interpretation, photo-gram- 
metry and optical scanning devices. Proceeds — For 
working capital, research and development, and new 
equipment. Office—134-08 36th Road, Flushing, N. Y. 
Underwriter—L. D. Sherman & Co., New York City. 

*% Piichuck Park Lifts, Inc. 

Feb. 24, 19861 (letter of notification) 300,000 shares 01 
common stock (no par) to be offered in minimum units 
of 100 shares. Price—$1 per share. Proceeds—For pur- 
chase and installation of ski-lifts, a tobaggan slide, and 
a restaurant and ski shop. Office—1411 Fourth Avenue 
Building, Seattle, Wash. Underwriter—None. 

Plastics Corp. of America, Inc. 

Feb. 9, 1961 filed 800,000 shares of common stock, of 
which 650,000 shares are to be offered first in exchange 
for outstanding 5% notes on the basis of one share for 
each $1 principal amount of 5% note with the remaining 
150,000 shares, together with any of the 650,000 shares 
not issued in the exchange, to be offered publicly. Price 
—$1 per share. Business—The company was organized 
under Minnesota law in November 1960 to provide a 
vehicle for the acquisition of companies engaged in 
the fields of plastics, rubber and related materials. Pro- 
ceeds — To retire the above notes, open a plant in the 
Minneapolis-St. Paul area and provide working capital 
for any newly acquired companies. Office—1234 Baker 
Bldg., Minneapolis, Minn. Underwriter—None. 

Popell (L. F.) Co. 

Nov. 18, 1960 filed 99,996 shares of common stock to be 
offered for subscription by common stockholders at the 
rate of one share for each three shares of common stock 
held. Price—To be supplied by amendment. Business— 
Distribution, sale and installation of building, insulat- 
ing and acoustical products. Proceeds—For plant con- 
struction; expansion of its distribuiton of Perma-Glaze 
and working capital. Office—2501 Northwest 75th Street, 
Miami, Fla. Underwriter—To be supplied by amend- 
ment. 

*% Presidential Museum, Inc. 

Feb. 17, 1961 (letter of notification) 499 shares of com- 
men steck. Price—At par ($100 per share). Address— 
Clermont, Fla. Underwriter—None. 

@® Presidentia! Reaity Corp. (3/27-31) 

Jun. 30, 1961 filed 150,000 shares of common stock. Price 
—To be supplied by amendment. Business — The com- 
pany was organized under Delaware law in January, 
1961, to acquire the outstanding stock of the Shapiro Co., 
which is engaged in the development of real estate 
projects of various types. Proceeds—For construction; 
acquisition of properties; development of projects; and 
reduction of bank debt. Office—180 South Broadway, 
White Plains, N. Y. Underwriter—Burnham & Co., New 
York City (managing). 

* Presto Dyechem Co., Inc. 

Feb. 27, 1961 (letter of notification) 110,000 shares of 
common stock (par 10 cents). Price — $2.50 per share. 
Eusiness—Producers of dye markers and shark repel- 
lants. Proceeds—For general corporate purposes. Office 
45 John Street, Yonkers, N. Y. Underwriter — Frank 
Karasik & Co., Inc., New York, N. Y. 

Progress Webster Electronics Corp. (4/3-7) 

Jan. 13, 1961 filed 150,000 shares of common stock. Price 
—$4.50 per share. Business—The company and its sub- 
sidiaries are engaged in the business of manufacturing, 
distributing and developing electronic equipment and 
components and related products for residential, com- 
mercial and military use. Proceeds—For working capi- 
tal. Office—10th Street, and Morton Avenue, Chester, Pa. 
Underwriter——Marron, Sloss & Co., Inc., New York City 
(managing). 
® Publishers Company, Inc. (3/27-31) 
Jan. 27, 1961 filed 220,000 shares of common stock. Price 
—$10 per share. Business—The company and its sub- 
sidiaries are engaged in the business of selling and fi- 
nancing books sales. Proceeds—To acquire the assets of 
Books, Inc., 1140 Broadway, New York City; to invest 
in a new District of Columbia company, Books, Inc.; to 
invest additional funds in a subsidiary; to finance instal- 
ment sales contracts receivable and for working capital. 
Office—1116 18th St., N. W., Washington, D. C. Under- 
writers—Amos Treat & Co., Inc., New York City and 
Roth & Co., Inc., Philadelphia, Pa. (managing). 


Puerto Rican Airlines, Inc. 

Feb. 6, 1961 (letter of notification) 100,000 shares of 
class A common stock (par 10 cents). Price — $3 per 
share. Proceeds — For accounts payable, to purchase 
equipment and for general corporate purposes. Office— 
c/o F. J. Perez-Almiroty, 1764 Ponce de Leon Ave., San 
Juan, Puerto Rico. Underwriter—Investment Securities 
Co. of Maryland, Inc., Baltimore, Md. 


Radar Measurements Corp. (3/23) 

Jan. 19, 1961 (letter of notification) 85,700 shares of 
common stock (par $1). Price—$3.50 per share. Business 
—Manufacturers of electronic equipment. Proceeds—For 
general corporate purposes. Office —190 Duffy Ave. 
Hicksville, N. Y. Underwriter—Blaha & Co., Inc., 29-28 
4ist Avenue, Long Island City 1, N. Y. Note—This is a 
ae of a letter that was originally filed on Sept. 28, 
® Ram Electronics, Inc. 

Dec. 28, 1960 (letter of notification) 75,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—Manufacturers of electronic and replacement parts 
for television receivers and other electrical circuits. Pro- 
ceeds—For general corporate purposes. Office—600 In- 
dustrial Ave., Paramus, N. J. Underwriter—Planned In- 
vesting Corp., New York City is no longer underwriting, 
New underwriter to be named. Offering—Early April. 


è Random House, inc. (3/13-17) 


Jan. 27, 1961 filed 121,870 outstanding shares of com- 
mon stock, to be offered for public sale by the present 
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holders thereof. Price—To be supplied by amendment. 
Business—The company and its subsidiaries are in the 
business of publishing and distributing a wide variety 
of books. Proceeds—For the selling stockholders. Office 
—457 Madison Ave., New York City. Underwriter—Allen 
& Co., New York City (managing). 

Reaity Coliaterai Corp. 
Dec. 12, 1960 filed $20,000,000 of collateral trust notes, 
series A, due 1981. Price—To be supplied by amendment, 
Business — The company was organized in September, 
1960 to invest in real property mortgages insured under 
Title II of the National Housing Act. Proceeds—For gen- 
eral business purposes. Office—444 Madison Ave., New 
York, N. Y. Underwriter—None. 

Rego Insulated Wire Corp. (3/20) 
Jan. 30, 1961 filed 200,000 shares of common stock, of 
which 180,000 shares are to be offered for public sale 
by the company and 20,000, being outstanding stock, by 
the present holders thereof. Price— $4.50 per share. 
Business—The company is engaged in the manufacture 
cf insulated wire and cable, garden hose and garden 
supply items, television antennas, plastic toys and doll 
bodies; and has recently commenced the production of 
thermoplastic compounds for use in its own manufactur- 
ing operations, as well as for resale to other manufactur- 
ers. Proceeds—For the repayment of loans and for work- 
ing capital. Office—830 Monroe Street, Hoboken, N. J. 
Underwriter — Russell & Saxe, Inc., New York City, 
(managing). 

Renwell Electronics Corporation of Delaware 

(3/13-17) 

Jan. 9, 1961 filed 100,000 shares of common stock. Price 
—$4 per share. Business—The company was organized 
in December, 1960, to acquire all of the outstanding stock 
of Renwell Electronic Corp., a manufacturer of electronic 
assemblies and various other electronic components. 
Proceeds — For new equipment, plant expansion and 
working capital. Office—129 South State Street, Dover, 
Del. Underwriter—William David & Motti, Inc., New 
York City. 
% Resitrion Laboratories, Ltd. (3/21) 
Feb. 16, 1961 (letter of notification) 200,000 shares of 
common stock. Price —$1l per share. Business The 
manutacture of closed circuit television tubes, circuit 
breakers and relays for high powered communications 
systems. Proceeds—To repay bank loans, purchase new 
equipment and for working capital. Office 2908 
Nebraska Avenue, Santa Monica, Calif. Underwriter— 
Russell & Saxe, Inc., New York City. 
® Richmond-Eureka Mining Co. 
Jan. 24, 1961 filed 103,133 shares of capital stock, to be 
offered to stockholders for subscription on the basis of 
one new share for each three shares held. Price—To be 
supplied by amendment. Business — The operation of 
mining properties near Eureka, Nev. Proceeds—To repay 
loans from U. S. Smelting, Refining & Mining Co. Office 
— 75 Federal St., Boston, Mass. Underwriter — None. 
Note—This statement was withdrawn Feb. 28. 
® Rixon Electronics, Inc. (3/10) 
Dec. 30, 1960 filed 115,000 shares of capital stock. Price 
—To be supplied by amendment. Business—The com- 
pany is a custom electronics engineering and develop- 
ment concern engaged in the development and produc- 
tion of specialized electronic equipment for use in 
modern communications, instrumentations, data process- 
ing and other electronic systems. Proceeds—To repay 
indebtedness and for working capital. Office — 2414 
Reedie Drive, Silver Spring, Md. Underwriter—Auchin- 
closs, Parker & Redpath, Washington, D. C. 


® Roblin-Seaway Industries, Inc. (3/20-24) 

Dec. 29, 1960 filed 80,000 shares of class A stock. Price 
—$6 per share. Business—Organized under New York 
law in December 1960, the company will be consolidated 
with, and carry on the business of Roblin, Inc., which 
buys and sells scrap steel and other ferrous and non- 
ferrous metals and Seaway Steel Corp., which operates 
a rolling mill producing bars, rods and other shapes of 
steel and nickel. The company will also have interests 
ranging from 50% to 76% in a demolition contractor, a 
lessor of demolition equipment, a stevedoring business, 
a metals broker and a manufacturer of rolled nickel 
anodes and other rolled nickel products. Proceeds—For 
general corporate purposes. Office—1437 Bailey Ave., 
Buffalo, N. Y. Underwriter — Brand, Grumet & Seigel, 
Inc., New York City (managing). 


Rochester Telephone Corp. (3/24-4/10) 
Feb. 21, 1961 filed 273,437 shares of common stock (par 
$10) to be offered to holders of the outstanding common 
of record March 24 on the basis of one new share for 
each five shares then held. Rights expire April 10. Price 
—To be supplied by amendment. Business—The com- 
pany is an independent telephone company serving with- 
out competition the city of Rochester and the adjacent 
areas. Proceeds—To be applied to the repayment of the 
company’s 1960-1 borrowings from banks of about $6,- 
000,000 for construction purposes. Office — Rochester, 
N. Y. Underwriter—First Boston Corp., New York City 
(managing). 
Rocket Research Corp. 

Jan. 19, 1961 filed 300,000 shares of common stock. Price 
— $2.25 per share. Business—The company is engaged in 
research on new high energy propellant systems, the de- 
velopment of a miniature rocket for application to 
satellite and space vehicles and in the preparation of 
proposals which have been submitted to certain govern- 
mental agencies. Proceeds—For general corporate pur- 
poses. Office—233 Holden Street, Seattle, Wash. Under- 
writer—Craig-Hallum, Kinnard, Inc., Minneapolis, Minn. 


Roulette Records, Inc. 
Aug. 29, 1960 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Busi- 
ness—The manufacture and distribution of long-playing 
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records. Preceeds—For debt retirement and general cor- 
porate purposes. Office — 1631 Broadway, New York 
City. Underwriter—A. T. Brod & Co.. New York, N. Y. 
x San Diego Chargers, Inc. 
Feb. 28, 1961 (letter of notification) 100,000 shares of 
capital stock (no par). Price—$3 per share. Proceeds— 
For working capital. Office—2223 El Cajon Boulevard 
San Diego 4, Calif. Underwriter — Norman C. Roberts 
Co., San Diego, Calif. 

Seacrest industries Corp. 
Feb. 24, 1961 (letter of notification) 40,000 shares of com- 
mon stock (par one cent). Price—$7.50 per share. Busi- 
ness—The sale of home-freezers and refrigerator-freezer 
combinations, home delivery of food plans, and manu- 
facture and sale of swimming pools. Proceeds—For the 
purchase of Westchester Foods, Inc. stock; current liabil- 
ities; building improvements; advertising, promotion and 
expansion and for general corporate purposes. Office— 
354 Franklin Avenue, Franklin Square, Long island, 
N. Y. Underwriters—A. J. Gabriel Co.. Inc.. New York, 
N. Y. and Williamson Securities Corp., 92 Liberty Street, 
New York 6, N. Y. 
è Seaiander, Inc. 
Dec. 19, 1960 (letter of notification) 150,000 shares of 
class A common stock (par 10 cents). Price— $2 per 
share. Proceeds—To start operations in manufacturing 
and selling boats. Office—2228 McElderry Street, Balti- 
more 5, Md. Underwriter—Robinette & Co., Inc., Balti- 
more, Md. Offering—Imminent. 


Search Investments Corp. 
Jan. 4, 1961 filed 1,000,000 shares of common stock. Price 
—$1 per share. Business—A non-diversified closed-end 
investment company. Proceeds—For working capital 
and for investments. Office—1620 Rand Tower, Minne- 
apolis, Minn. Underwriter—None. 


* Season-All Industries, Inc. 
March 8, 1961 filed 100,000 shares of common stock. 
Price — To be supplied by amendment. Proceeds — To 
purchase new equipment, retire bank indebtedness and 
add to working capital. Office—Indiana, Pa. Under- 
writer—Moore, Leonard & Lynch, Pittsburgh, Pa. 
Securities Credit Corp. 
Jan. 27, 1961 filed $3,000,000 of 6% series A subordi- 
nated debentures. Price—100% of principal amount. 
Business—The company and its subsidiaries are engaged 
in the retail financing of new and used automobiles, mo- 
bile homes, appliances, furniture and farm equipment for 
purchasers, and the wholesale financing of dealers’ in- 
ventories of such automobiles and direct lending to con- 
sumers, and the writing of automobile, credit life, and 
other types of insurance. Proceeds—For working capital. 
Office—1100 Bannock St., Denver, Colo. Underwriter— 
None. 
% Security Acceptance Corp. 
March 7, 1961 filed 100,000 shares of class A common 
stock .and $400,000 of 742% 10-year debenture bonds, wo 
be offered in units consisting of $100 of debentures and 
25 shares of stock. Price—To be supplied by amend- 
ment. Proceeds —For working capital and expansion. 
Office—Washington, D. C. Underwriter—None. 


è Selas Corp. of America (4/12) 
Feb. <8, 1961 filed 170,000 shares of common stock, of 
which 20,000 will be offered publicly for the account of 
the company and 150,000, being outstanding stock, by the 
holders thereof. Price—To be filed by amendment. 
Business—The engineering, manufacture and sale of in- 
dustrial gas heat processing and fluid processing equip- 
ment. Preoceeds—The company will use the proceeds 
from its share of the offering for working capital. Office 
—Dresher, Pa. Underwriter—Eastman Dillon, Union Se- 
curities & Co., New York City (managing). 
Shareholder Properties, Inc. 
Dec. 2, 1960 (letter of notification) 40,000 shares of class 
A common stock (par $1). Price—$7.50 per share. Pro- 
eeeds—For working capital. Office—2540 Huntington Dr., 
San Marino, Calif. Underwriter — Blalack & Co., San 
Marino, Calif. 
@ Shepherd Electronic Industries, Inc. 
Jan. 18, 1961 (letter of notificauon) 78,000 shares of 
common stock (par 10 cents). Price—$2 per share.. Pro- 
ceeds—For working capital. Office—9821 Foster Avenue, 
Brooklyn, N. Y. Underwriter — D. Klapper Associates. 
Inc., New York, N. Y. Offering—Imminent. 


® Shinn Industries Inc. (3/20-24) 

Nov. 29, 1960 filed 150.000 shares of common stock. Price 
—$6 per share. Business—The manufacture, assembly 
and sale of aircraft and missile components and the con- 
struction of industrial and research facilities. Proceeds 
—To repay a bank loan, for expansion and inventory, 
and for working capital. Office—Wilmington, Del. Un- 
derwriter—Myron A. Lomasney & Co., New York City. 


Shoup Voting Machine Corp. (3/20-24) b 
Jan. 27, 1961 filed 110,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany is engaged in the assembly, manufacture, sale and 
repair of voting machines and toll collection devices and 
auxiliary equipment. Proceeds — For the reduction of 
debt and for working capital. Office—41 East 42nd St., 
New York City. Underwriter — Burnham & Co., New 
York City (managing). 


Sigma instruments, Inc. (5/1-5) 
Feb. 27, 1961 filed 200,000 shares of common stock (par 
$1), of which 78,540 are to be offered for public sale 
by the company and 121,460 outstanding shares by: the 
present holders thereof. Price — To be supplied M 
amendment. Business - The company, formerly The 
Fisher-Pierce Co., is engaged in the develooment, man- 
ufacture and sale of sensitive electromagnetic relays, 
Photoelectronic street lighting controls and other e'er- 
tronic control devices. Preceeds—To repay bank loans 
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and for working capital. Office 170 Pearl St., South, 
braintree, Mass. Underwriter—W. C. Langley & Co., 
New York City (managing). 

Simp.ex Lock Corp. (313-17) 

Feb. 8, 1961 (letter of notificauon) 100,000 shares of 
common stock (par $1). Price—$3 per share. Business— 
Selling a new type of security device called the Push 
Button Lock. Proceeds—For expenses of offering and 
to pay Scovill Manufacturing Co. for initial costs of 
tooling up for production. Office—150 Broadway, New 
York, N. Y. Underwriters—Charles Plohn & Co., and 
B. W. Pizzini & Co., both of New York, N. Y. 

* Smith Kiine & French Laboratories 

March 7, 1961 filed 200,000 shares of outstanding com- 
mon stock. Price—To be supplied by amendment. Busi- 
nes;—Tne company makes and sells ethical drugs, chiefly 
tranquilizers and central nervous system stimulants. 
Proceeds—To Yale University, the selling stockholder. 
Office—1500 Spring Garden Street, Philadelphia 1, Pa. 
Underwriters—Smith, Barney & Co. Inc. and First Bos- 
ton Corp., both of New York City (managing). 

Southern Bell Telephone & Telegraph Co. (3 21) 

Feb. 24, 1961 this subsidiary of American Telephone & 
Telegraph Co., filed $70,000,000 of debentures, due March 
1, 1998. Proceeds—To repay advances from the parent 
company and for general corporate purposes. Office—67 
Edgewood Ave., S. E., Atlanta, Ga. Underwriters—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Morgan Stanley & Co. Bids— 
To be received in Room 2315, 195 Broadway, New York 
City on March 21 at 11 a.m. (EST). 
® Southern California Edison Co. (4/4) 
March 1, 1961 filed $30,000,000 of first and refunding 
mortgage bonds, series N, due 1986. Proceeds—To retire 
short-term debt and for construction. Office—601 West 
Fifth St., Los Angeles 53, Calif. Underwriters—To be 
determined by competitive bidding. Probable bidders: 
First Boston Corp.; Dean Witter & Co.; Halsey, Stuart 
& Co. Inc.; Blyth & Co., Inc. Bids—To be received at the 
company’s Los Angeles office on April 4, 1961 at 8:30 
a.m. (PST). 

Southern States Investment & Mortgage Corp. 
Feb. 8, 1961 (letter of notification) 100,000 shares of 
common stock (par $1). Price—$1.50 per share. Proceeds 
—For advances to subsidiaries and working capital. 
Office—424 Mark Bldg., Atlanta, Ga. Underwriter— 
First Fidelity Securities Corp., Atlanta, Ga. 

Southwestern Oil Producers, Inc. 

March 23, 1960 filed 700,000 shares of common stock. 
Price—$2 per share. Proceeds—For the drilling of three 
wells and the balance for working capital. Office—2720 
West Mockingbird Lane, Dallas. Underwriter—Elmer K. 
Aagaard, 6 Salt Lake Stock Exchange Bldg., Salt Lake 
City, Utah. 

Southwestern Public Service Co. (3/22) 

Feb. 9, 1961 filed $15,000,000 of first mortgage bonds due 
1991 and 120,000 shares of cumulative preferred stock 
(par $25). Price—To be supplied by amendment. Pro- 
ceeds—For the repayment of bank loans and for con- 
struction. Office — 720 Mercantile Dallas Bldg., Dallas, 
Tex. Underwriter—Dillon, Read & Co., New York City 
(managing). 

% Spray-Bilt, Inc. 

March 1, 1961 (letter of notification) 16,000 shares of 
cutstanding common stoek (par 10 cents). Price—Aggre- 
gate offering price not to exceed $300,000. Proceeds— 
For the selling stockholder. Office—3605 E. 10th Court, 
Hialeah, Fla. Underwriter—None. 


@ Stancil-Hoffman Corp. 

Sept. 30, 1960 filed 150,000 shares of capital stock. Price 
— $2 per share. Business — The research, development, 
manufacture, and sale of magnetic recording equipment. 
Office — 921 North Highland Ave., Hollywood, Calif. 
Underwriters — Pacific Coast Securities Co., San Fran- 
cisco, Calif., and Russell & Saxe, Inc., New York City. 
Offering—Expected in March. 


Standard-American Leasing Corp. 
Feb. 14, 1961 (letter of notification) 240,000 shares of 
common stock (par $1). Price—$1.25 per share. Proceeds 
—For working capital. Office—2855 Highland Drive, Salt 
Lake City, Utah. Underwriter — E. H. Coltharp & Co., 
Salt Lake City, Utah. 


State Bond & Mortgage Co. 

Feb. 17, 1961 filed $1,000,000 of series 205 Investment 
Certificates and series 305 Investment Certificates to be 
offered for public sale in units of $1,000 principal 
amount. Business—The company is a registered invest- 
ment company engaged principally in the purchase of 
F. H. A. insured and V. A. guaranteed mortgages. Pro- 
ceeds — For investment. Office — 28 North Minnesota 
Street, New Ulm, Minn. Underwriter—None. 


Ste'ma Inc. (3/13-17) 
Feb. 15. 1961 filed 200,000 shares of outstanding common 
stock. Price—To be supplied by amendment. Business— 
The manufacture of products used in communications 
systems. Preceeds — To selling stockholders. Office— 
Stamford, Conn. Underwriter—Amos Treat & Co., Inc., 
New York City (managing). 

Stephen Realty Investment Corp. 
Jan. 16, 1961 filed 1,400,000 shares of beneficial interest, 
of which 1,000,000 shares will be publicly offered and 
400,000 shares are to be exchanged for real estate ven- 
tures. Price—$5 per share. Office — 1930 Sherman St., 
Denver, Colo. Underwriter — Stephen Securities Corp., 
710 American National Bank. Bldg., Denver, Colo. 


* Stepienson Chemical Co., Inc. 

Feb 27, 1961 (letter of notification) 230 shares of class 
A common stock (nar $10) and 2,29912 shares class B 
common stock (par $10) to be offered in units of one 
share of class A and 10 shares of class B. Price—$110 
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per unit. Proceeds—To purchase real estate, equipment, 
raw materials, and for working capital. Office — 238 
West Point Avenue, College Park, Ga. Underwriter— 
None. 

® Storer Broadcasting Co. (3/15) 

Dec. 30, 1960 filed 263,000 outstanding shares of common 
stock. Price—To be supplied by amendment. Business— 
The company owns and operates five television broad- 
casting stations, seven radio stations, six F.M. radio 
broadcasting stations and a daily newspaper. The com- 
pany, through a subsidiary also owns a majority of the 
voting stock in The Standard Tube Co., Detroit, Mich, 
manufacturer of steel tubing and other tubular prod- 
ucts. Proceeds—To the selling stockholders, Underwriter 
—Reynolds & Co., Inc., New York City (managing). 
* Stratton Corp. 

March 3, 1961 filed $650,000 of 5% convertible subordin- 
ated debentures, due Dec. 1, 1981. Price—At 100% of 
principal amount. Business—The development and op- 
eration of a winter and summer recreational resort on 
Stratton Mountain in southern Vermont. Proceeds—For 
construction. Office—South Londonderry, Vt. Under- 
writer—Cooley & Co., Hartford, Conn. 


Straus-Duparquet Inc. 
Sept. 28, 1960 filed $1,000,000 of 7% convertible subordi- 
nated debentures, due 1975. Price—At par. Office—New 
York City. Underwriters—John R. Boland & Co., New 
York City and Paul C. Kimball & Co. (Chicago). Offer- 
ing—Expected in late March. 

Sunset Color Laboratories, Inc. (3/15) 
Jan. 30, 1961 (letter of notification) filed 80,000 shares 
of common stock (par 1c), Price—$2.25 per share. Busi- 
ness—Photo finishing and photographic accessories and 
supplies. Proceeds — For general corporate purposes. 
Office—83 Rockaway Ave., Rockville Center, N. Y. Un- 
derwriter—Jacey Securities Co., 82 Beaver St., New York 
City, Professional Executive Planning Inc., Long Beach, 
N. Y. and Sunshine Securities, Inc., Rego Park, N. Y. 
*% Sunset Outdoor Advertising, Inc. 
Feb. 20, 1961 (letter of notification) 90,000 shares of 
common stock (par 25 cents). Price—$2.50 per share. 
Proceeds—To acquire assets of Crown Outdoor Adver- 
tising. Office — 9171 Sunset Boulevard, Los Angeles, 
Calif. Underwriter — Pacific Coast Securities Co., San 
Francisco, Calif. 

Superstition Mountain Enterprises, Inc. 
Jan. 30, 1961 filed 2,000,000 shares of common stock. 
Price — $2.50 per share. Business — The company was 
formed in March, 1959 to develop real property at the 
jvot of Superstition Mountain near Apache Junction, 
Ariz. It has developed part of the property to form the 
Apacheland Sound Stage and Western Street, architec- 
turally designed for the 1870 period, which is used for 
the shooting of the motion picture and television pro- 
ductions. Proceeds—To purchase and develop additional 
property. Office—Apache Junction, Ariz. Underwriter 
—None. 


* Synco Resins, Inc. 
March 1, 1961 (letter of notification) 47,338 shares of 
common stock to be offered for subscription by stock- 
holders of record on the basis of one share for each seven 
shares held. Price—$1 per share. Proceeds—For work- 
ing capital. Office—Henry Street, Bethel, Conn. Under- 
writer—None. 

**Taro-Vit’’ Chemical Industries Ltd. 
Nov. 25, 1960 filed 2,500,000 ordinary shares. Price— 
$0.60 a share payable in cash or State of Israel Bonds. 
Business — The company produces, in Israel, a poultry 
food supplement, and pharmaceutical and chemical prod- 
ucts. Proceeds — $750,000 for expansion; $170,/J00 for 
equipment and working capital; and $130,000 for repay- 
ment of a loan. Office — P. O. Box 4859, Haifa, Israel. 
Underwriter—None. 
® Tassette, Inc. 
Feb. 15, 1961 filed 200,000 shares of class A stock. Price 
—To be supplied by amendment. Business—The com- 
pany was organized under Delaware law in 1959 to 
finance the exploitation and sale of ‘““Tassette,” a patent- 
ed feminine hygiene aid. Proceeds—For advertising and 
promotion, market development, medical research and 
administrative expenses. Office—170 Atlantic St., Stam- 
ford, Conn. Underwriter—Amos Treat & Co., Inc., New 
York City (managing). Offering—Expected in April. 

Tax-Exempt Public Bond Trust Fund 
Jan. 16, 1961 filed $5,000,000 of interests (5,000 units). 
Price—To be computed on the basis of the trustees eval- 
uation of the underlying public bonds, plus a stated 
percentage (to be supplied by amendment) and dividing 
the sum thereof by 5,000. Business— The trust was 
formed by John Nuveen & Co., Chicago, Ill., to invest in 
tax-exempt obligations of states, counties, municipalities 
and territories of the United States. Sponsor — John 
Nuveen & Co., 135 South La Salle Street, Chicago, Il. 


Tax-Exempt Public Bond Trust Fund, Series 2 
Feb. 23, 1961 filed $10,000,000 (10,090 units) ownership 
certificates. Price—To be filed by amendment. Business 
—The fund will invest in interest bearing obligations of 
states, counties, municipalities and territories of the 
U. S., and political subidivisions thereof which are be- 
lieved to be exempted from Federal income taxes. Pro- 
ceeds — For investment. Office —135 South La Salle 
Street, Chicago, Ill. Sponsor—John Nuveen & Co., Chi- 
cago, Ill. 

@ Tech-Ohm Electronics, Inc. 

Sept. 6, 1960 (letter of notification) 99,833 shares of 
common stock (par 10 cents). Price—$3 per share. Pro- 
ceeds — For general corporate purposes. Office — 36-11 
33rd Street, Long Island City, N Y Underwriter— 
Edward Lewis Co., Inc., New York, N. Y. Offering—Im- 
minent. 





Continued on page 38 
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® Techmation Corp. (3/10-14) 

Jan. 17, 1961 (letter of notification) 87,500 common 
shares (par one cent). Price — $2 per share. Business— 
The company designs and develops automation machin- 
ery through systems of “hoppers,” “feeders,” and other 
design innovations for the manufacture of industrial, 
cosmetic, toy, plastics and other products. The company 
proposes to adapt its oriented feeding devices to minia- 
ture and sub-muiniature electronic components manu fac- 
ture. Proceeds—To develop a proprietary line of auto- 
matic machinery products, for working capital, to fill 
orders, for oriented seeding and automation machinery, 
and for patent applications and the prosecution thereof. 
Office—19-79 Steinway St., Long Island City, New York. 
Underwriter—First Philadelphia Corp., New York City. 


Tele-Graphic Electronics Corp. 

Dec. 16, 1960 (letter of notification) 100,000 shares of 
common stock (par $1). Price—$3 per share. Business— 
Patent holding, development, and manufacture of its 
patentable products in the fields of air conditioning, ai 

pollution control, electronics and plastics. Proceeds—Fc 

general corporate purposes. Office—514 Hempstead Av: 

West Hempstead, N. Y. Underwriter — Lee Holling; 

worth, 514 Hempstead Ave., West Hempstead, N. \ 

Offering—Expected sometime in March. 


® Tensor Electric Deve opment Co., Inc. 

Jan. 5, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price—$3 per share. Busi- 
ness—The manufacture and sale of electronic components 
and instruments. Proceeds—For general corporate pur- 
poses. Office—1873 Eastern Parkway, Brooklyn, N. Y. 
Underwriters—Dresner Co., Michael & Co. (managing) 
and Satnick & Co., Inc., all of New York City. Offering 
—Imminent. 


© terry Industries, Inc. 

Feb. 28, 1961 filed 1,728,337 shares of common stock of 
which 557,333 shares are to be offered for the account 
of the issuing company and 1,171,004 shares, represent- 
ing outstanding stock, are to be offered for the account 
of the present holders thereof. Price—For the company’s 
shares, to be related to A.S.E. prices at time of the 
offering. For the stockholders’ shares, the price will be 
supplied by amendment. Business — The company, for- 
merly Sentry Corp., is primarily a general contractor for 
heavy construction projects. Proceeds—The proceeds of 
the first 12,000 shares will go to Netherlands Trading Co. 
The balance of the proceeds will be used to pay past 
due legal and accounting bills, to reduce current indebt- 
edness, and for working capital. Offiee—11-11 34th Ave., 
Long Island City, L. I, N. Y. Underwriter — (For the 
company’s shares only) Greenfield & Co., Inc., New 
York City. 


Terryphone Corp. 
Feb. 24, 1961 filed 200,000 shares of common stock (par 
5 cents), of which 80,000 are to be offered for public sale 
by the company and 120,000 outstanding shares by the 
present holders thereof. Price — To be supplied by 
amendment. Business — The company manufactures, 
leases, sells and services a line of internal communica- 
tions systems for use in business and industry. Proceeds 
—For working capital and expansion. Office—4409 Car- 
lisle Pike, Camp Hill, Pa. Underwriters—Stroud & Co.., 
Philadelphia, Pa., and Warren W. York & Co., Allen- 
town, Pa. (managing). 


® Thermo Dynamics, Inc. 

Dec. 27, 1860 filed 315,089 common shares of which 285,- 
000 shares will be offered for the account of the 
company and 30,089 shares, representing outstand- 
ing stock, are to be offered by two officers of the 
company. Price—$3.50 per share. Business—Formerly 
known as Agricultural Equipment Corp., this company 
distributes German made Stihl chain saws and Stihl “Go- 
Kart” gasoline engines; U. S. made tractor attachments 
and power saws; makes cryogenic gas reclamation and 
transferral systems, L-P gas thermo-shock weed contro! 
devices, portable furnaces, etc. Preceeds—For the repay- 
ment of debts, for expansion and for working capital 
Office—1366 W. Oxford Avenue, Englewood, Colo. Un- 
derwr‘ter—Lowell. Murphy & Co., Inc., Denver, Colo. 
Offering—Imminent. 


Thermogas Co. (3/20-24) 

Jan. 30, 1961 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany is a distributor of propane and tanks and acces- 
sories for the storage and handling of propane gas. Pro- 
ceeds—-To repay loans, purchase additional distribution 
plants and for working capital. Offiee—4509 East 14th 
St., Des Moines, lowa. Underwriter—A. C. Allyn & Co., 
Chicago (managing). 


® Thrift Courts of America, Inc. 

Feb. 28, 1961 filed $800,000 of 10-year 8% convertible 
subordinated debentures, 100,000 shares of common stock 
and 50,000 warrants to purchase a like number of com- 
mon shares, to be offered in units of $400 of debentures, 
50 common shares, and 25 warrants. Price — $800 per 
unit. Business —- The manufacture and sale of mobile 
homes, and the pre-construction of motel units. Proceeds 
—To repay bank loans, provide funds for the issuer’s 
subsidiary, and add to working capital. Office — 1630 
West Bristol St., Elkhart, Ind. Underwriter — Myron A. 
Lomasney & Co., New York City (managing). 


Time Finance Corp. 
Dec. 30, 1960 registered $1,000,000 of 6% convertible 
subordinated debentures due Jan. 1, 1976 and 150.000 
underlying common shares, Price-—At 100% of principal 
amount. The debentures will be convertible at prices 
ranging from $7.50 per share in January 1961 to $15 
per share in January 1970. Proceeds—$96,560 to increase 
volume of accounts receivable financing: $24.145 to in- 
crease volume of direct industrial loans and dealer con- 
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tracts; $24,145 to increase volume of small loans; and 
$700,000 for the reduction of notes payable. Office—Salt 
Lake City, Utah. Underwriter—Whitney & Co., Salt 
Lake City, Utah. 

Toledo Plaza investment Trust 
Dec. 8, 1960, filed 209 Beneficiai Trust Certificates in 
The Toledo Plaza Investment Trust. Price—$2,500 each. 
Business — The company will purchase an apartment 
project of not less than 242 units on 10 acre site in Prince 
Georges County, Md. Proceeds—To purchase the above- 
mentioned apartment project. Office—2215 Washington 
Ave., Silver Spring, Md. Underwriter—Hodgdon & Co., 
Inc., Washington, D. C. Offering — Expected in late 
March. 

Totts Pharmacal Corp. 
Feb. 1, 1961 filed 125,000 shares of common stock. Price 
—$4 per share. Business — The company was organized 
under Delaware law in September 1960 to acquire the 
business and properties of Lucente Enterprises, Inc., 
which manufactures and distributes a dentifrice under 
the name of “Orbit Dental Cream” in a novel plastic 
container with primary appeal to the children’s market. 
Proceeds—For new equipment, the repayment of loans 
and working capital. Office — 3757 Mahoning Avenue, 
Youngstown, O. Underwriter — International Services 
Corp., 7 Church St., Paterson, N. J. 


% Tronomatic Corp. 

Feb. 27, 1961 (letter of notification) 65,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—Manufacturers of various types of machines. Pro- 
ceeds — for general corporate purposes. Office — 25 
Bruckner Boulevard, Bronx, N. Y. Underwriter—Ply- 
mouth Securities Corp., New York, N. Y. 


è United International Fund Ltd. 

Oct. 20, 1960 filed 1,000,000 shares of common stock (par 
one Bermuda pound). Price—$12.50 per share. Business 
—This is a new open-end mutual fund. Proceeds—Fo1 
investment. Office—Bank of Bermuda Bldg., Hamilton, 
Bermuda. Underwriters—Kidder, Peabody & Co., Bache 
& Co., and Francis I. du Pont & Co., all of New York 
City (managing). 


è U. S. Components, Inc. (3/20) 

Feb. 9, 1961 (letter of notification)) 75,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness — Manufacturer of precision electronic connectors 
and related assembly devices. Proceeds—For repayment 
of loans payable, payment of accounts payable, addi- 
tional machinery and equipment, tooling, advertising, 
research and development and working capital. Office— 
1320 Zerega Ave., New York 62, N. Y. Underwriter— 
Arden Perin & Co., Inc., New York, N. Y. 


U. S. Mfg. & Galvanizing Corp. i 
Jan. 3, 1961 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price—$3 per share. Pro- 
ceeds — To reduce current liabilities, sales promotion, 
purchase inventory, and for working capital. Office— 
5165 E. llth Avenue, Hialeah, Fla. Underwriter—Arm- 
strong Corp., 15 William St., New York, N. Y. 


® Universal Container Corp. 

Feb. 28, 1961 filed $1,000,000 of convertible subordi- 
nated debentures, due 1971. Price — To be supplied by 
amendment. Business — Converting and reconditioning 
wooden barrels and steel drums. Proceeds — To retire 
bank indebtedenss, with the balance for working cap- 
ital and general corporate purposes. Office—8318 Grade 
Land, Louisville, Ky. Underwriter—Michael G. Kletz & 
Co., New York City (managing). 


A% Universal Manufacturing Co. 

Feb. 23, 1961 (letter of notification) 135,000 shares of 
common stock (par 10 cents) of which 35,000 shares are 
to be offered for the account of the company and 100,000 
outstanding shares, stock, by the selling stockholders. 
Price — $2 per share. Proceeds — For working capital. 
Office—516 W. 4th Street, Winona, Minn. Underwriter— 
Naftalin & Co., Inc., Minneapolis, Minn. 


Urban Development Corp. 
Aug. 30, 1960 filed 300,000 shares of common stock (no 
par). Price—$10 per share. Proceeds—For general cor- 
porate purposes, including debt reduction. Office—Mem- 
phis, Tenn. Underwriter—Union Securities Investment 
Co., Memphis, Tenn. 


% Vagabond Motor Hotels, Inc. 

Feb. 14, 1961 (letter of notification) 100,000 shares of 
common stock (no par). Price—$3 per share. Proceeds 
—To construct additional motor hotels, and for working 
capital. Office—3555 Fifth Avenue, Suite B, San Diego, 
Calif. Underwirter—Norman C. Roberts Co., San Diego, 
Calif. 


á Valley View Stadium, Inc. 

Feb. 8, 1961 (letter of notification) $200,000 of 8% unse- 
cured preferred debentures, together with 200,000 shares 
of common stock (par Ic). The debentures are to be sold 
in denominations of $100, and for each such amount 
purchased the purchaser may purchase 100 of the com- 
mon shares at the par value thereof. Proceeds—For con- 
structing and equipping a stadium. Address — Boise, 
Idaho. Underwriter—None. 


*% Value Engineering Co. 

Feb. 28, 1961 (letter of notification) 20,000 shares of 
common stock (par 10 cents). Price—$2.50 per share. 
Proceeds—-For improvement of electro facilities; research 
and development and working capital. Office—2320 Jef- 
ferson Davis Highway, Alexandria, Va. Underwriter— 
None. 


® Van Dusen Aircraft Supplies, Inc. (3/20) 

Jan, 16, 1961 (letter of notification) 100,000 shares of 
common stock (par $1). Price—$3 per share. Proceeds— 
For expansion. Office—Minneapolis, Minn, Underwriter 
—Stroud & Co., Philadelphia, Pa. 


% Vector Engineering, Inc. _ : 
March 3, 1y61 (ietter of notification) 50,000 shares of 


common stock (par 10 cents). Price—$6 per share. Busi- 
ness — trovides engineering and design services. Pro- 
ceeds — For general corporate purposes. Office — 155 
Washington Street, Newark, N. J. Underwriter—Omega 
Securities Corp., New York, N. Y. 


® Virginia Telephone & Telegraph Co. 
Feb. 10, 1961 (letter of notification) 7,414 shares of 
common stock (par $10) being offered by subscription 
by stockholders of record Feb. 24 on the basis of one 
new share for each 15 shares then held, with rights to 
expire on March 14. Price — $19 per share. Proceeds 
—For a construction plan for 1961. Office—417 W. Main 
St., Charlottesville, Va. Underwriters—Francis I. du Pont 
& Co., Lynchburg, Va. and C. F. Cassell & Co., Inc., 
Charlottesville, Va. 

Visua! Dynamics Corp. 
Jan. 12, 1901 Uewer vi notification) 100,000 shares of 
common stock (par five cents). Price—$3 per share. 
Business—Manufacturers of an audio-visual device for 
educational and entertainment purposes. Proceeds—For 
general corporate purposes. Office—42 S. 15th Street, 
Suite 204, Philadelphia, Pa. Underwriter—District Secu- 
rities, 2520 L Street, N. W., Washington, D. C. 
% Vitamix Pharmaceutical, Inc. 
March 6, 1961 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Business—-The issuer 
compounds, makes, packages and sells ethical and pro- 
prieiary drugs and vitamins throughout the country. Of- 
tice—Fhiladelhpia, Pa. Underwriter—Bache & Co., New 
York City (managing). 

Weinschel Engineering Co., Inc. 
Jan. 27, 1961 filed 50,000 shares of capital stock (par 
$1). Price—To be supplied by amendment. Business— 
The company is engaged in research, and the develop- 
ment, engineering, production and sale of high quality 
precision microwave calibration and testing equipment. 
Proceeds—To repay loans and for working capital. Of- 
fice — 10503 Metropolitan Ave., Kensington, Md. Under- 
writer—Alex. Brown & Sons, Baltimore, Md. 


Western Factors, Inc. 

June 29, 1960, filed 700,000 shares of common stock. Price 
—$1.50 per share. Proceeds—To-be used principally for 
the purchase of additional accounts receivable and alse 
may be used to liquidate current and long-term liabil- 
ities. Office — 1201 Continental Bank Bldg., Salt Lake 
City, Utah. Business—Factoring. Underwriter—Elmer 
K. Aagaard, Newhouse Bldg., Salt Lake City, Utah. 


x Western Reserve Life Assurance Co. of Ohio 
March 1, 1961 filed 120,000 shares of common stock to be 
offered for subscription by stockholders on the basis of 
three new shares for each five shares held. Stockhold- 
ers are to vote at the annual meeting in April on in- 
creasing the authorized stock to provide for the offering. 
Business—The company issues and sells life insurance 
policies in the State of Ohio. Proceeds—For expansion. 
Office—1 Union Commerce Annex, Cleveland 14, Ohio. 
Underwirters McDonald & Co. and Ball, Burge & 
Kraus, Cleveland. 
® Wiite Sie'd Corp. (3/27-31) 
Feb. 23, 1961 filed 50,000 shares of common stock (par 
10 cents). Price—To be supplied by amendment. Busi- 
ness—The sale of health and beauty aids, vitamins and 
drug sundries to retail stores and wholesale jobbers. 
Proceeds—For working capital. Office — 317 East 34th 
St., New York City. Underwriter—Adams & Peck, New 
York City. 

Willer Color Teievision System, Inc. 
Jan. 29, 1961 (letter of notification) 80,890 shares of com- 
man stock (par $1). Price—$3 per share. Proceeds—For 
general corporate purposes. Office—151 Odell Avenue, 
Yonkers, N. Y. Underwriter—Equity Securities Co., 39 
Broadway, New York City. Offering—Indefinite. 


Wilshire Insurance Co. 

Feb. 17, 1961 filed 313,000 shares of common stock, of 
which 187,000 will be offered for subscription to stock- 
holders on a. share for share basis and the remaining 
126,000 shares, together with any of the 187,000 shares 
not purchased by stockholders, to be offered publicly. 
Price—$5 per share to stockholders and $5.50 per share 
to the public. Business—The writing of workmen’s com- 
pensation, common carrier liability and automobile 
(physical damage) insurance. Proceeds— To increase 
capital funds to provide for the writing of additional 
policies in ai! lines of its business and to expand its cov- 
erage into other classes of insurance. Office—5413 West 
eee Boulevard, Los Angeles, Calif. Underwriter 
—None. 





® Wiison (Lee) Engineering Co., Inc. 

Dec. 30, 1960 filed 67,500 outstanaing shares of common 
stock. Price—To be supplied by amendment. Business— 
The company produces equipment for treating flat rolled 
steel and wire in a variety of ways, including chemical 
change through gas alloying and physical change 
through thermal treating. Proceeds—For the selling 
stocknolder. Office—20005 Lake Road, Rocky Road, O. 
linderwriter—Prescott, Shepard & Co., Inc., Cleveland. 
Offering—Imminent. 


Winston-Muss Corp. 
Jan. 30, 1961 filed $9,000,000 of convertible subordinated 
debentures due 1981 and 400,000 shares of common stock 
to be offered for public sale in units consisting of $22.50 
principal amount of debentures and one share of com- 
mon stock. Price—To be supplied by amendment. Busi- 
ness—The company was organized under Delaware law 
in January 1961 to engage in the conception, planning 
and execution of large scale property development and 
construction projects throughout the U. S. Proceeds— 
For the acquisition and development of real estate prop- 
erties. Office—22 West 48th St., New York City. Under- 
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writer—Lee Higginson Corp., New York Cit É 
ing). Offering—Expected in late March, y (manag 


Winter Park Telephone Co. 


Feb. 13, 1961 filed 33,638 shares of common stock. to be 
offered to the holders of the outstanding common on 
the basis of one new share for each three shares held 
with the unsubscribed stock to be publicly offered by 
the company. Price — To be supplied by amendment. 
Proceeds — For plant and equipment, with the balance 
for general corporate purposes. Office — 132 East New 
England Ave., Winter Park, Fla. Underwriter—None. 
Wolf Corp. 


Feb. 15, 1961 filed 30,000 shares of class A stock. Price 
—$10 per share. Business—The company was organized 
under Delaware law in January 1961 and proposes to 
engage in the construction, investment and operation 
of real cstate properties. Proceeds—For investment and 
working capital. Office — 10 East 40th St., New York 
City. Underwriter—None. 

Wonderbowl, Inc. 
Feb. 6, 1961 (letter of notification) 150,000 shares of 
common stock. Price—At par ($2 per share). Proceeds 
—To discharge a contract payable, accounts payable. and 
notes payable and the balance for working capital. Office 
—7805 Sunset Blvd., Los Angeles, Calif. Underwriter— 
Standard Securities Corp., Los Angeles, Calif. 
% Wynnco Investment Co. 
Feb. 27, 1961 (letter of notification) 2,500 shares of class 
B common stock to be offered for subscription by orig- 
inal stockholders. Price—At par ($100 per share). Pro- 
ceeds—For investment. Address—Venice, Fla. Under- 
writer—None. 


Yuscaran Mining Co. 

May 6, 1960 filed 1,000,000 shares of com. stock. Price— 
$1 per share. Proceeds—It is expected that some $100,000 
will be used to purchase and install a mill for the proc- 
essing of ore; $60,000 for rails, ties, rail cars and related 
equipment; $10,000 for rebuilding roads; $30,000 for 
transportation equipment; and $655,000 for working cap- 
ital. Office—6815 Tordera St., Coral Gables, Fla. Under- 
writer—None. Note—The SEC has challenged the accu- 
racy and adequacy of this statement. On Jan. 5, 1961, 
the company reported that it is negotiating a merger 
with another company and that financing plans have 
been indefinitely postponed. 


Zurn industries, Inc. 

Sept. 26, 1960 filed 200,000 shares of common stock ($1 
par), of which 100,000 shares are to be offered for the 
account of the issuing company and 100,000 shares 
representing outstanding stock, are to be offered for the 
account of the present holders thereof. Price—To be sup- 
plied by amendment. Business — The manufacture oil 
mechanical power transmission equipment, fluid contro) 
devices, building plumbing drainage products and re- 
search and development of a synchro-gear assembly for 
atomic submarines. Proceeds—For new equipment, the 
repayment of loans, and working capital. Office—Erie, 
Pa. Underwriter—Lee Higginson Corp., New York City 
(managing). Offering—Postponed. 








ATTENTION UNDERWRITERS! 


Do you have an issue you’re planning to register? 
Our Corporation News Department would like 
to know about it so that we can prepare an item 
similar to those you'll find hereunder. 

Would you telephone us at REctor 2-9570 or 
write us at 25 Park Place, New York 7, N. Y. 











Prospective Offerings 


Airwork Corp. 
March 1, 1961 it was reported that this company plans 
the sale of about $1,500,000 of debentures. Business—The 
company is engaged in overhauling aircraft engines, in- 
struments and accessories; also sells aircraft engines, 
instruments and electronic equipment. Office—Millville, 
N. J. Underwriter — Auchincloss, Parker & Redpath, 
Washington, D. C. 


Alamo Gas Supply Co. 
Jan. 24, 1961 it was reported that this company is nego- 
tiating for the sale of ‘about $18,000,000 to $20,000,000 
of bonds. Proceeds—For expansion of facilities. Office— 
San Antonio, Tex. Underwriters — White, Weld & Co., 
New York City and Underwood, Neuhaus & Co., Inc., 
Houston, Tex. 


Alberta Gas Trunk Line Co., Ltd. 
Sept. 1, 1960 A. G. Bailey, President. announced that 
new financing of approximately $65,000,000 mostly in the 
form of first mortgage bonds, is expected early in 1961. 
Office—502-2nd St., S. W., Calgary. Alberta, Canada. 


X American Fidelity Building & Loan Assn. (4/3) 
March 8, 1961 it was reported that this company plans to 
offer publicly 100,000 shares of common stock (par 10 
cents). Price—$5 per share. Proceeds—To increase capi- 
tat funds and improve existing properties. Office—36 E. 
Lanvale Street, Baltimore 2, Md. Underwriter—McClane 
& Co., Ine.; 26 Broadway, New York City. Note—This 
offering will not be registered with the SEC pursuant to 
an exemption granted under the Securities and Exchange 
Act of 1933. 


American Investment Co. 
Nov. 3, 1960, Donald L. Barnes, Jr., executive vice-presi- 
dent, announced that debt financing is expected in early 
1961 in the form of about $6,000,000 of capital notes and 
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$4,000,000 to $6,000,000 of subordinated notes. Office— 
St. Louis, Mo. 


American Playlands Corp. 
Dec. 21, 1960 it was reported that this company plans to 
refle a registration statement covering 300,000 shares 
of common stock. This will be a full filing. Business— 
The company intends to operate an amusement and 
recreation park on 196 acres of land near Liberty, N. Y. 
Proceeds—For development of the land. Offiee—55 South 
Main st., Liberty, N. Y. Underwriter— M. W. Janis & 
Co., Inc., New York City. Registration—Expected in late 
March. 

Appalachian Power Co. 
Feb. 1, 1961 it was reported that this subsidiary of 
American Electric Power Co., Inc., plans to sell $35,- 
VU0,000 to $40,000,000 of bonds late in 1961 or early in 
1962. Office—2 Broadway, New York City. Underwriters 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co., Inc.; First Boston Corp.; 
Harriman Ripley & Co., Inc.; Kuhn, Loeb & Co. and 
Eastman Dillon, Union Securities & Co. (jointly). 


Approved Finance Inc. 
Nov. 11, 1960 it was reported by Paul O. Sebastian, Vice- 
President-Treasurer, that the company is considering a 
rights offering to stockholders of additional common 
stock via a Regulation “A” filing, possibly to occur in 
mid-1961. Office—39 E. Chestnut St., Columbus, Ohio 
Underwriter—Vercoe & Co., Columbus, Ohio. 


Arizona Public Service Co. 

Feb. 8, 1961 it was reported that this company plans 
to issue about $38,000,000 of bonds in May and some 
preferred or common stocks in the fourth quarter. 
The company expects to spend about $320,000,000 
on construction in the period 1961 to 1965 of which some 
$250,000,000 will come from outside sources. Office—501 
South Third Ave., Phoenix, Ariz. Underwriters—To be 
determined. The last sale of bonds was made privately 
on March 26, 1959 through Blyth & Co., Inc., and The 
First Boston Corp. The iast sale of preferred stock on 
June 18, 1958 and the last sale of common (to stockhold- 
ers on May 24, 1959) was also handled by Blyth & Co. 
and The First Boston Corp. 


© Arkansas Power & Light Co. (5/16) 

Sept. 20, 1960 it was announced that tmi» subsidiary of 
Middle South Utilities plans the issuance of approximate- 
ly $12,000,000 of 30-year first mortgage bonds, some 
time in March. Underwriter—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; Eastman Dillon, Union Securities & Co. and Equi- 
table Securities Corp. (jointly); Blyth & Co. and Dean 
Witter & Co. (jointly); Lehman Brothers, Stone & Web- 
ster Securities Corp. and White, Weld & Co. (jointly): 
Merrill Lynch, Pierce, Fenner & Smith Inc. Bids—To 
be received May 16 at 11:30 a.m. (EST). 


Baltimore Gas & Electric Co. 

Feb. 21, 1961, F. E. Rugemer, Treasurer, stated that the 
company is considering the issuance of $15,000,000 to 
$20,000,000 of non-convertible debentures or preferred 
stock in the second quarter of 1961 and about $20,000,000 
of bonds in late 1961 or early 1962. Office—Lexington 
and Liberty Streets, Baltimore 3, Md. Underwriters — 
(Bonds) To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; White, Weld & 
Co. and First Boston Corp. (jointly); Harriman Ripley 
& Co., Inc. and Alex. Brown & Sons (jointly). The last 
sale of debentures was made to stockholders on May 
8, 1959 through subscription rights and was underwritten 
by First Boston Corp., and associates. The last sale of 
preferred stock on Aug. 13, 1940 was handled by White, 
Weld & Co., and associates. 


Bell Telephone Co. of Pennsylvania (5/2) 
Feb. 23, 1961 it was reported that this subsidiary of 
American Telephone & Telegraph Co., plans to sell $50,- 
000,000 of debentures. Proceeds—To refund $30,000,000 
of 534% debentures due 1994 on or about June 2, and for 
construction. Office—1835 Arch St., Philadelphia 3, Pa. 
Underwriters—To be determined by competitive bid- 
ding. Probable bidders: Halsey, Stuart & Co. Inc.; First 
Boston Corp.; White, Weld & Co., and Eastman Dillon, 
Union Securities & Co. (jointly); Morgan Stanley & Co. 
Bids—-Expected to be received on or about May 2, 1961. 


® Brcokiyn Union Gas Co. (6/8) 

March 3, 1961 it was reported that this company plans 
to sell about $20,000,000 of mortgage bonds. Office—176 
Remsen 5t., Brooklyn 1, N. Y. Underwriter—To be de- 
termined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; First Boston Corp., and Har- 
riman Ripley & Co., Inc. (jointly); Merrill Lynch, 
Pierce, Fenner & Smith Inc.; White, Weld & Co.; Blyth 
& Co., Inc., and F. S. Moseley & Co. (jointly). Bids—-To 
be received on June 8. 


California Asbestos Corp. 
Sept. 28, 1960 it was reported that discussion is under 
way concerning an offering of about $300,000 of common 
stock. It has not yet been determined whether this will 
be a full filing or a “Reg. A.” Business—The company, 
which is not as yet in operation but which has pilot 
plants, will mine and mill asbestos. Proceeds—To set up 
actual] operations. Address—The company is near Fresno, 
Calif. Underwriter—R. E. Bernhard & Co., Beverly Hills, 
Calif. Registration—Indefinite. 


California Electric Power Co. 
Jan. 18, 1961 it was reported that this company’s plans 
to offer $8,000,000 of bonds will be governed more by 
the conditions of the money market than by the com- 
pany’s early need for long-term financing. With its 1961 
construction program tentatively scheduled at $20,000,- 
000, the company can wait at least until fall before it 
needs financing. Proceeds — For construction. Office— 
2885 Foothill Boulevard, San Bernardino, Calif. Under- 
writers—To be determined by competitive bidding. Prob- 
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able bidders: Kidder, Peabody & Co.: Halsey, Stuart & 
Co. Inc.; First Boston Corp.; Merrill Lynch, Pierce, ben- 
ner & Smith Inc. 
Carbonic Equipment Corp. 

Dec. 8, 1960 it was reported that a full filing of about 
$300,000 of units, consisting of common stock, bonds and 
warrants will be made. Proceeds—t vr expansion of tne 
business. Office—97-02 Jamaica Ave., Woodhaven, N. Y. 
Underwriter —R. F. Dowd & Co., Inc. 


Car Pian System, inc. 

Feb. 1, 1961 it was reported that this company plans to 
file a “Reg. A” covering 100,000 shares ot common sock 
(par 10 cents). Price — $3 per snare. Busimess—Auto- 
mobile leasing. Proceeds—For expansion. Office—540 
N. W. 79th St., Miami, Fla. Underwriter—R. F. Dowd & 
Co., inc., New York City. Registration—Expected avout 
March 15. 


Casavan Industries 

Feb. 1, 1961 it was reported by Mr. Casavena, Presi- 
dent, that registration is expected of approximately $10,- 
000,000 of common stock and $11,750,000 of 6% deben- 
tures. Business — The company makes polystyrene and 
polyurethane for insulation and processes marble for 
construction. Preceeds — For expansion. Office — 250 
Vreeland Ave., Paterson, N. J. Underwriter — To be 
named. Registration—Imminent. 


Caxton House Corp. 
Jan. 24, 1960 it was reported that a full filing of this 
company’s stock, constituting its first public offering, 
will be made. Price—Approximately $3 per share. Busi- 
ness—Book publishing. Office—9 Rockefeller Plaza, 
New York City. Underwriter—To be named. 


Central Hudson Gas & Electric Co. 

Feb. 2, 1961 it was reported that the company is con- 
sidering the sale of $5,000,000 to $7,000,000 of preferred 
stock in the second quarter. Proceeds—For expansion. 
Office—South Road, Poughkeepsie, N. Y. Underwriter— 
To be named. The last public sale of preferred in April 
1949 was made through Kidder, Peabody & Co., and Esta- 
brook & Co. (jointly). 


Central Louisiana Electric Co., Inc. 

Feb. 21, 1961 it was reporiea inati ine company is con- 
sidering the issuance of $6,000,000 of bonds or deben- 
tures in the latter part of 1961. Office — 415 Main St., 
Pineville. La. Underwriters—To be named. The last is- 
sue of bonds on April 21, 1959 was bid on by Kidder, 
Peabody & Co. and Rauscher, Pierce & Co., Inc. (joint- 
ly); Salomon Bros. & Hutzler, and Merrill Lynch, Pierce, 
Fenner & Smith Inc. (jointly); Halsey, Stuart & Co., 
Inc.; White, Weld & Co. 


Chroma-Gle, Inc. 

Feb. 14, 1961 it was reported that this company plans 
to file a “Reg. A” covering 90,000 shares of common stock 
(par 50 cents). Priee—$3.30 per share. Business—Manu- 
factures pressure sensitive emblems for industry. Pro- 
ceeas—For expansion. Office—525 South Lake Ave., Du- 
luth 2, Minn. Underwriter—Jamieson & Co., Minneapolis, 
Minn. Registration—Expected in early March. 


Cincinnati Gas & Electric Co. 
Feb. 16, 1961 it was stated in the company’s 1960 annual 
report that this utility plans to sell both first mortgage 
bonds and common stock in 1962 to finance its $45,000,- 
000 construction program. Office—Fourtin & Main Sts., 
Cincinnati, O. Underwriter—(Bonds) To be determined 
by competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc. 
and Lehman Brothers (jointly); Morgan Stanley & Co. 
and W. E. Hutton & Co. (jointly); Blyth & Co., Inc., 
and First Boston Corp. (jointly); Eastman Dillon, Union 
Securities & Co., and White, Weld & Co. (jointly). The 
last issue of common stock (81,510 shares) was sold pri- 
vately to employees in August, 1960. 

Colorado Interstate Gas Co. 
Oct. 17, 1960 it was reported by Mr. A. N. Porter of the 
company’s treasury department that the company is 
awaiting a hearing before the full FPC with reference 
to approval of its application for expansion of its sys- 
tem, which will require about $70,000,000 of debt fi- 
nancing which is expected in the latter part of 1961. 
Proceeds—For expansion. Office—P.O. Box 1087, Colo- 
rado Springs, Colo. 
è Columbia Gas System, Inc. (6/1) 
March 8, 1961 it was reported that this company plans 
to sell $30,000,000 of debentures in June and is con- 
sidering the sale of either $20,000,000 of debentures or 
$25,000,060 of common stock in the fall. Office — 120 
East 41st Street, New York 17, N. Y. Underwriters—-To 
be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; Morgan Stanley & Co.; 
Merrill Lynch, Pierce, Fenner & Smith Inc., and White, 
Weld & Co. (jointly). Bids—To be received at the com- 
pany’s office on June 1. 


Columbus & Southern Ohio Electric Co. 
Sept. 22, 1960 it was reported the company will sell about 
$10,000,000 additional common stock sometime in 1961. 
Proceeds—For expansion purposes. Office—-215 N. Front 
St., Columbus 15, Ohio. Underwriter—Dillon, Read & Co. 


Commonwealth Eaison Co. 

Jan. 10, 1961 it was reported that this company plans to 
sell $30,000,000 of bonds in the second quarter of 1961. 
Office—72 W. Adams Street, Chicago, Il]. Underwriters 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; First Boston Corp.; 
Kidder, Peabody & Co.; White, Weld & Co.; Blyth & Co., 
Inc.; Merrill Lynch, Pierce, Fenner & Smith, Inc. 


Community Public Service Co. 
Feb. 6, 1961 it was reported that this company plans to 
sell $5,000,000 of first mortgage bonds. Office—408 W. 
7th Street, Fort Worth 2, Texas. Underwriters — To be 
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determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Stone & Webster Securities 
Corp.; Paine, Webber, Jackson & Curtis; First Southwest 
Co.; Kidder, Peabody & Co. and White, Weld & Co. 
(jointly). Offering—Expected in May. 
Consolidated Edison Co. of New York, Inc. 

Jan. 27, 1961 it was reported that this company plans 
to sell about $75,000,000 of mortgage bonds in the fall. 
Office—4 Irving Place, New York City. Underwriters— 
To be determined by competitive bidding. Probable bid- 
ders: Halsey, Stuart & Co. Inc.; First Boston Corp.; Mor- 
gan Stanley & Co. 


® Consolidated Natural Gas Co. 

Jan. 31, 1961 it was reported that this company expects 
to sell about $25,000,000 of debentures in late 1961. 
Business—A holding company for six operating concerns 
engaged in the natural gas business. Proceeds—For con- 
struction. Underwriters — To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; Morgan Stanley & Co., and First Boston Corp. 
(jointly); White, Weld & Co., and Paine, Webber, Jack- 
son & Curtis (jointly). 


Consumers Power Co. 
Feb. 15, 1961 it was reported that this company may 
sell $20,000,000 of preferred and $30,000,000 of bonds 
about mid-year. Office—212 West Michigan Ave., Jack- 
son, Mich. Underwriter—(Bonds) To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
Co. Ine.; White, Weld & Co. and Shields & Co. (jointly); 
Harriman Ripley & Co., and First Boston Corp. (joint- 
ly); Morgan Stanley & Co. The last sale of preferred 
stock, on July 21, 1955, was handled by Morgan Stanley 
& Co. 
Continental Industries, Inc. 

Feb. 21, 1961 it was reported that the company is nego- 
tiating for the sale of $5,000,000 of convertible deben- 
tures. On Feb. 28 stockholders voted to increase the 
authorized common to provide for the debenture issue 
and to change corporate name to Continental Vending 
Machine Corp. Business — The company manufactures 
and operates automatic vending machines dispensing 
cigarettes, coffee, cold drinks and food. Office — 956 
Brush Hollow Road, Westbury, L. I., N. Y. Underwriter 
—It was stated that exploratory discussions have been 
held with Shields & Co., New York City. 


Daffin Corp. 
Jan. 20, 1961, it was reported that a registration is ex- 
pected to be filed covering 150,000 outstanding shares of 
common stock (no par). Price — To be supplied by 
amendment, Business—The company makes agricultural 
implements, feed grinding and mixing equipment for the 
livestock industry, and conveying and seed cleaning 
equipment. Proceeds—To the selling stockholders. Office 
—121 Washington Ave., South, Hopkins, Minn. Under- 
writers—Lehman Brothers, New York City, and Piper, 
Jaffray & Hopwood, Minneapolis, Minn. (managing). 
Dakota Reinsurance Corp. 

Nov. 28, 1960 it was reported by Walter H. Johnson, 
President, that the company plans its first public offer- 
ing of an as yet undetermined amount of its $1 par 
common stock. Business—The company will enter the 
field of reinsurance on a multiple line basis. Office — 
P. O. Box 669, Yankton South Dakota. Underwriter— 
Mr. Johnson states that the company is actively seeking 
an underwriter. 


Dallas Power & Light Co. 
Sept. 14, 1960. it was stated by the company’s president 
that there may possibly be some new financing during 
1961, with no indication as to type and amount. Officee— 
1506 Commerce Street, Dallas, Texas. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
To be named. 
Belaware Power’ & Light Co. 

Feb. 7, 1961 it was reported that the company has 
postponed until early 1962 its plan to issue additional 
common stock. The offering would be made to com- 
mon stockholders first on the basis of one share for each 
10 shares held. Based on the number of shares out- 
standing on Sept. 30, 1960, the sale would involve about 
418,536 shares valued at about $14,600,000. The last of- 
fering of common to stockholders in June, 1956, con- 
sisted of 232,520 shares offered at $35 a share to holders 
of record June 6, on the basis of one share for eaeh 
eight shares held. Preceeds—For construction. Office 
—600 Market Street, Wilmington, Del. Underwriter— 
To. be determined by competitive bidding. Probable 
bidders: Carl M. Loeb, Rhoades & Co., New York; W. C. 
Langley & Co., and Union Securities Co. (jointly); Leh- 
man Brothers; First Boston Corp.; White; Weld & Co., 
and Shields & Co. (jointly); Kidder, Peabody & Co., and 
Merrill Lynch, Pierce, Fenner & Smith Inc. (jointly). 


Diversified Automated Sales Corp. 

Nov. 16, 1960 it was reported by Frazier N. James, 
President, that a “substantial” issue of common stock, 
constituting the firm’s first public offering, is under 
discussion. Business —- The company makes a film and 
flashbulb vending machine called DASCO, which will 
sell as many as 18 products of various sizes and prices, 
and will also aecept exposed film for processing. Office 
—223 8th Ave., South, Nashville, Tenn. Underwriter— 
Negotiations are in progress with several major under- 
writers. 


Diversified Finance Corp. 
Feb. 9; 1961 the: company reported that it had filed 
with the Florida Securities Commission its first public 
offering of 300,000 shares of common stock. Each share 
carries a warrant expiring in December, 1963, entitling 
the holder thereof to purchase one additional share at 
$1.25 per share. Price—$1.25 per share. Business—The 
company and its subsidiaries are engaged in the small 
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loan, consumer discount and retail instalment sales fi- 
nancing business in southeast Florida. Proceeds—For 
expansion. Office—615 W. Broward Blvd., Fort Lauder- 
daie, Fla. Underwriter —None. 


Dynamic Center Engineering Co., Inc. 
Oct. 3, 1960 it was reported that the company plans a 
full filing of its $1 par common stock. Proeeeds—To pro- 
mote the sale of new products, purchase new equipment, 
and for working capital. Office — Norcross, Ga. Under- 
writer—To be named. 


Eastern Lime Corp. 
March 1, 1961, it was reported that this company plans 
to sell about $800,000 of 15-year convertible debentures. 
Business—The company produces chemical grade lime- 
stone for cement plants, crushed stone and black top for 
road building. Office — Kutztown, Pa. Underwriters— 
Stroud & Co., Philadelphia and Warren W. York & Co., 
Allentown, Pa. 
® Eik Roofing Co. 
Jan. 6, 1961 it was reported that this company plans a 
full filing of 135,000 shares of common stock. Proceeds 
—To reduce long-term debt. Office — Stephens, Ark. 
Underwriter—S. D. Fuller & Co. Note—This filing has 
been indefinitely postponed. 
* Empire Fund, Inc. 
March 8, 1861 it was reported that the Federal Internal 
Revenue Service had granted this fund’s application for 
approval of a tax free exchange of shares for Corporate 
Securities. It is expected that a registration statement 
covering this “centennial-type” fund will be filed with 
the SEC shortly. Office—Pittsburgh, Pa. 


Epoderm Inc. 
Jan. 27, 1961 it was reported that the company plans its 
first public offering of 40,000 shares of common stock. 
Price — $10 per share. Business — The manufacture of 
drugs. Preceeds—The research and synthesis of certain 
hormones that may be helpful in revitalizing dormant 
hair growth. Office—New Jersey. Underwriter—M. H. 
Meyerson & Co., Ltd., 15 William St., New York City 
(managing). Registration—Imminent. 
® Exploit Films, Inc. 
March 8, 1961 it was reported that this company plans 
a full filing covering 100,000 common shares. Price—$5 
per share. Proceeds—For the production of TV and mo- 
tion picture films, the reduction of indebtedness, and for 
working capital. Office—619 W. 54th Street, New York 
City. Underwriter—McClane & Co., Inc., 26 Broadway, 
New York City (managing). Registration—Expected on 
or about April 1. Offering—Expected in late May. 


Fawcett Publications, Inc. 
Jan. 20, 1961 it was reported that this family-owned 
publishing business is contemplating its first public of- 
fering. Office—Greenwich, Conn. Underwriter—To be 
named. 

First Continental Real Estate Trust 
Jan. 6, 1961 it was reported that this company plans to 
tile, at some future date, an SEC registration statement 
covering 1,500,000 trust shares to be offered for public 
sale. Business—General real estate. Proceeds—For gen- 
eral corporate purposes. Office—105 West Adams Street, 
Chicago 3, Ill. 


First National Bank of Toms River (N. J.) 

Feb. 27, 1961 it was reported that stockholders are to 
vote March 22, on increasing the authorized stock to 
provide for the payment of a 667%% stock dividend and 
sale of 20,000 new shares of common (par $5) to stock- 
holders. on the basis of one new share for each 20 
shares held of record July 17, with rights to expire 
about Aug. 17. Price—$22 per share. Proceeds—To in- 
crease capital. Office—Toms River, N. J. Underwriter— 
None. 


Flintkote Co. 

Feb. 7, 1961 it was reported that stockholders are to 
vote March 22 on.authorizing the company to increase 
its funded debt to $50.000,000. If approved, the company 
plans to borrow $30,000,000 this year, possibly through 
sale of debentures. Business—The company is engaged 
directly or through subsidiaries in manufacturing, min- 
ing, distributing, and selling various products for con- 
struction, industrial, and consumer use. Proceeds—For 
construction. Office—30 Rockefeller Plaza, New York 20, 
N. Y. Underwriter—To be named. The last sale of de- 
bentures on April 3, 1957 was handled by Lehman Bros., 
New York and associates. 


Florida Power & Light Co. 
Oct. 24, 1960 it was reported that an undetermined 
amount of bonds may be offered in the Spring of 1961. 
Office—25 S. E. 2nd Ave., Miami, Fla. Underwriter— 
To be determined by competitive bidding. Probable bid- 
ders: Merrill Lynch, Pierce, Fenner & Smith Inc. and 
Kidder, Peabody & Co. (jointly); Halsey, Stuart & Co 
s: White, Weld & Co.; First. Boston. Corp.; Blyth & 

o., Inc. 


Ford Motor Credit Co. 
Oct. 17, 1960 it was reported that this company is devel- 
oping plans for borrowing operations, which may in- 
clude the issuance of debt securities, and possibly 
occur in the first quarter of 1961. Office—Detroit. Mich 


Generai. Resistance, Inc. 
Sept. 19, 1960 it was reported that the company will file 
a letter of notification, comprising its first public offer- 
ing. Office—577 East 156th Street, Bronx, N. Y. 


General Sales Corp. 
Feb. 28, 1961 it was reported that “Reg. A” filing will! 
be made shortly covering 120,000 shares of common stock 
(par $1). Priee—$2 per share. Business—The company 
operates two “members only’ discount merchandising 
centers at Portland and Salem, Ore. Proceeds — For 
werking capital, inventories and additional facilities. 
Office—1105 Northeast Broadway, Portland, Ore. Under- 


writer—Joseph Nadler & Co., Inc., 41 E. 42nd Street, 
New York, N. Y. 

General Telephone Co. of California 
Feb.’ 1, 1961 it was reported that this subsidiary of 
General Telephone & Electronics Corp. plans to sell 
about $20,000,000 of bonds in the first half of 1961. 
Subsequently, it was announced by the company that 
it plans to sell $10,000,000 of preferred in April, without 
underwriting. Office 2020 Santa Monica Blvd., Santa 
Monica, Calif. Underwriters—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.: First Boston Corp. and Equitable Securities Corp. 
(jointly); White, Weld & Co. and Kidder, Peabody & Co. 
(jointly); Paine, Webber, Jackson & Curtis, and Stone 
& Webster Securities Corp. 

General Telephone Co. of Florida 
Feb. 8, 1961 it was reported that this subsidiary of Gen- 
eral Telephone & Electronics Corp., expects to offer 
about $15,000,000 of bonds in November. Office — 610 
Morgan St., Tampa, Fla. Underwriters—Stone & Webster 
Securities Corp., and Paine, Webber, Jackson & Curtis, 
both of New York City. 


Georgia Bonded Fibers, Inc. 
Sept. 14, 1960 it was reported that registration of 150,000 
shares of common stock is expected. Offices—Newark, 
N. J., and Buena Vista, Va. Underwriter—Sandkuhl and 
Company, Newark, N. J., and New York City. Registra- 
ticn—Expected in late March. 
Georgia Power Co. (10/18) 

Dec. 29, 1960 this subsidiary of the Southern Co., ap- 
plied to the Georgia Public Service Commission for per- 
mission to issue $15,500,000 of 30-year first mortgage 
bonds, and $8,000,060 of new preferred stock. Proceeds— 
For construction, plant modernization or refunding of 
outstanding debt. Office—Electric Bldg., Atlanta 3, Ga. 
Underwriters — To be determined by competitive bid- 
ding. Previous bidders for bonds included Harriman 
Ripley & Co., Inc.; Lehman Brothers; Blyth & Co., Inc., 
Kidder, Peabody & Co., and Shields & Co. (jointly); 
First Boston Corp.: Morgan Stanley & Co.; Halsey, Stuart 
& Co. Inc.; Equitable Securities Corp., Eastman Dillon, 
Union Securities & Co. (jointly). Previous bidders for 
preferred were First Boston Corp., Lehman Brothers, 
Morgan Stanley & Co.; Eastman Dillon, Union Securities 
& Co.; and Equitable Securities Corp. Bids—Expected 
to be received on Oct. 18. 


Goshen Farms Inc. 
Oct. 5, 1960 it was reported that 100,000 shares of the 
company’s common stock will be filed. Proceeds—For 
breeding trotting horses. Office—Goshen. N. Y. Under- 
writer—R. F. Dowd & Co. Inc. Registration—Expected 
in early March. 

Grosset & Dunlap, Inc. 
Jan. 23, 1961 it was reported that this firm is contem- 
plating its first offering of common stock. Business—This 
is a publishing firm owned by Little Brown, Harper’s, 
Random House, and Book Of The Month Club, witn the 
last-named firm owning the largest interest. The pros- 
pective issuer owns Treasure Books, Wonder Books, and 
Bantam Books jointly with Curtis Publishing Co. Office 
—1107 Broadway, New York City. Underwriter—Blyth 
& Co., Inc., New York City (managing). 

Gulf Power Co. (12/7) 
Jan. 4, 1960 it was reported that this subsidiary of The 
Southern Co., plans to sell $5,000,000 of 30-year bonds. 
Office—75 North Pace Blvd., Pensacola, Fla. Under- 
writer—To be determined by competitive. bidding. Pre- 
vious bidders included Halsey, Stuart & Ce. Inc., Mer- 
rill Lynch, Pierce, Fenner & Smith Inc; Salomon Bros. 
& Hutzler and Drexel & Co. (jointly); Equitable Secu- 
rities Corp.; Kidder, Peabody & Co. and White, Weld 
& Co. (jointly). Bids—Expected to be received on Dec. 
7, 1961. 


*% Hawaiian Electric Co., Ltd. 

March 8, 1961 it was reported that this company has ap- 
plied to the Hawaiian Public Service Commission for 
permission to sell $12,000,000 of first mortgage bends. 
Office—900 Richards Street, Honolulu, Hawaii. Under- 
writers—Dillon, Read & Co., Inc., New: York City and 
Dean Witter & Co., San Francisco. 


% Hawaiian Telephone Co. 

March 8, 1961 it was reported that this company plans 
to sell about $5,000,000 of common stock to stockhold- 
ers through subscription rights later this. year. Offiee— 
Ha Alakea Street, Honolulu 13, Hawaii... Underwriter 
—None. 


Heath (D. C.) & Co. 

Feb. 8, 1961 it was reported that registration is expected 
in March for an undetermined numver of common shares 
(par. $100), of which part would be offered: for the ac- 
count of the company and part for selling stockholders. 
Business—Publishes and sefis texihooxs tor schools and 
colleges. Office—285 Columbus Avenue, Boston, Mass. 
Underwriter—Kidder, Peabody & Co., New York City. 


Houston Fearless Corp. 

Feb. 27, 1961, Barry J. Shillito, President, stated that 
the company plans to expand its: Western: Surgical and 
Westlab divisions into a new national medical and hos- 
pital supply concern. He added that 80% of the new 
firm’s stock would be retained by Houston and the re- 
maining 20% sold to the public. Office — 11801 W. 
Olympic Blvd., Los Angeles 64, Calif. 


Houston Lighting & Power Co. 
Oct. 17, 1960 Mr. T. H. Wharton, President, stated that 
between $25-$35 million dollars is expected to be raised 
publicly sometime in 1961, probably in the form of pre- 
ferred and debt securities, with the precise timing de- 
pending on market conditions. Proceeds—For construc- 
tion and repayment of bank loans. Office — Electric 
Building, Houston, Texas. Underwriter — Previous fi- 
nancing was headed by Lehman Brothers, Eastman Dil- 
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jon, Union Securities & Co. and Salomon Bros. & 
Hutzler. 
x Howard Johnson Co. 
March 3, 1961, Howard B. Johnson, President, stated 
that this privately held company is considering the 
possibility of makıng a public offering of securities. He 
added that pians for such an offering “are still hanging 
fire and not definite yet because so many things have 
to be considered.” Business — Operates a nationwide 
chain of restaurants, most of which are franchised. and 
packs a line of Howard Johnson frozen foods for super- 
markets. Office—630 Fifth Ave., New York City. Under- 
writer—Blyth & Co., Inc., New York City (managing). 

idaho Power Co. 
Jan. 10, 1961 it was reported that this company plans to 
sell $10,000,000 of bonds and about $5,000,000 of com- 
mon in the third quarter of 1961. Proceeds—To repay 
loans and for construction. Underwriters—To be deter- 
mined by competitive bidding. Probable bidders on the 
bonds: Halsey, Stuart & Co. Inc.; Blyth & Co., Inc.; 
Lazard Freres & Co., and First Boston Corp. (jointly); 
Merrill Lynch, Pierce, Fenner & Smith Inc.; Kidder, 
Peabody & Co., and White, Weld & Co. (jointly): Salo- 
mon Bros. & Hutzler, and Eastman Dillon, Union Secu- 
rities & Co. (jointly); Equitable Securities Corp. Prob- 
able bidders on the common: Blyth & Co., Inc.: Lazard 
Freres & Co.; Kidder, Peabody & Co.; Merrill Lynch, 
Pierce, Fenner & Smith, Inc. 

illinois Terminal RR. 
Jan. 16, 1961 it was reported that this company plans 
the sale later this year of about $8,500,000 of first mort- 
gage bonds. Office—710 North Twelfth Blvd., St. Louis, 
Mo. Underwriter—Halsey, Stuart & Co. Inc., Chicago. 

indianapolis Power & Light Co. 
According to a prospectus filed with the SEC on Aug 
25, 1960, the company plans the sale of about $14,000,000 
of additional securities in 1963. Office — 25 Monument 
Circle, Indianapolis, Ind. 

Industrial Control Products, Inc. 
Jan. 24, 1961 it was reported that the company plans to 
file 165,000 shares of 10¢ par class A stock. Price—$3 
per share. Business—The design and manufacture of con- 
trol systems and subcontracted precision machining. The 
firm has recently begun to make double-diffused, broad 
base silicon diodes, but is not yet in commercial pro- 
duction of these items. Proceeds—For expenses of semi- 
conductor production, research and development, adver- 
tising and selling, inventory, and general funds. Office— 
78 Clinton Road, Caldwell Township, N. J. Underwriter 
—Edward Hindley & Co., 99 Wall Street, New York 5, 
N. Y. (managing). 

industrial Gauge & Instrument Co. 
Oct. 5, 1960 it was reported that 100,000 shares of com- 
mon stock will be filed. Proceeds — Expansion of the 
business, and for the manufacture of a new product by a 
subsidiary. Office—1947 Broadway, Bronx. N. Y. Under- 
writer—R. F. Dowd & Co. Inc. Registration—Expected 
about March 15. 


® Interstate Power Co. (5/18) 

March 8, 1961 it was reported that this company plans to 
sell $9,000,000 of bonds and 200,000 shares of common 
stock in May. The stock will be offered to common 
shareholders on the basis of one share for each 16 shares 
held of record May 18, with rights to expire June 2. Of- 
fice—1000 Main Street, Dubuque, Iowa. Underwriters 
— (Bonds) To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Merrill 
Lynch, Pierce, Fenner & Smith Inc.; Kidder, Peabody & 
Co.; White, Weld & Co.: Salomon Bros. & Hutzler. Bids 
—To be received on May 18, 11 a.m. (EST) at the office 
of The Chase Manhattan Bank, One Chase Plaza, New 
York 5, N. Y.. 23rd floor. Information Meeting—Sched- 
uled for May 8, 3 p.m. (EST) at the office of Chase Man- 
hattan Bank, 28th Floor. 


lowa-Iilinois Gas & Electric Co. 

Feb. 7, 1961 it was reported by the company treasurer, 
Mr. Donald Shaw that the utility expects to sell $10,- 
000,000 to $15,000,000 of first mortgage bonds in the 
second quarter of 1961. The 1961 construction program 
is estimated at $18,000,000. Proceeds — To repay bank 
loans and for construction. Office — 206 E. 2nd St., 
Davenport, Iowa. Underwriters—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co, Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; 
First Boston Corp.; Glore, Forgan & Co. and Lehman 
Brothers (jointly); White, Weld & Co. and Blyth & 
Co., Inc. (jointly). 


Japan Telephone & Telegraph Corp. 
Oct. 27, 1960 it was announced that this government- 
owned business plans a $20,000,000 bond issue in the 
United States. Proceeds—For expansion. Underwriters 
—Dillon, Read & Co., First Boston Corp., and Smith, 
Barney & Co. Offering—Expected in the Spring of 1961. 


® La Salle National Bank (Chicago, Ill.) 

March 8, 1961 it was reported that stockholders voted on 
March 2 to increase authorized stock from 135,000 to 
165,000 shares (par $25) to provide for a 11.1% stock 
dividend and sale of 15,000 shares to stockholders on the 
basis of one new share for each 10 shares held of record 
March 2, with rights to expire March 30. Price—$75 
per share. Proceeds — To increase capital. Office—135 
South La Salle Street, Chicago 3, Ill. Underwriters 
Bacon, Whipple & Co. (managing) and McCormick & 
Co., both of Chicago. 


Laclede Gas Co. 
Nov. 15, 1960 Mr. L. A. Horton, Treasurer, reported that 
the utility will need to raise $33,000,000 externally for 
its 1961-65. construction program, but the current feel- 
ing is that it will not be necessary to turn to long-term 
securities until May 1962. Office — 1017 Olive St., St. 
ouis, Mo. 
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Lanvin Parfums, Inc. 
Jan. 24, 1961 it was reported that this perfume firm is 
contemplating its first public financing, to consist of an 
issue of about $6,000,000 of common stock. Office—767 
Fifth Avenue, New York City. Underwriter—Goldman, 
Sachs & Co., New York City (managing). 

Long Island Lighting Co. 
Jan. 25, 1961 it was reported by Fred C. Eggerstedt, Jr., 
Assistant Vice-President, that the utility contemplates 
the issuance of $25,000,000 of 30-year first mortgage 
bonds probably in the second or third quarter of 1961. 
Office—250 Old Country Road, Mineola, N. Y. Under- 
writers—To be determined by competitive bidding. Prob- 
able bidders: Halsey, Stuart & Co. Inc.; First Boston 
Corp., and Blyth & Co., Inc. (jointly); W. C. Langley & 
Co. and Smith, Barney & Co. (jointly). 

Macrose Lumber & Trim Co., Inc. 
Dec. 20, 1960, it was reported that this company plans 
a public offering of about 500,000 common shares (par 
$1) in early 1961. Office—2060 Jericho Turnpike, New 
Hyde Park, L. I., N. Y. 

Magnefax Co. 
Feb. 21, 1961 it was reported that this company expects 
to sell 200,000 shares of common stock. Business—Manu- 
factures office copying machines. Office — Commercial 
Trust Co. Bldg., Philadelphia, Pa. Underwriter—Stroud 
& Co., Philadelphia, Pa. Registration—Expected in early 
March. 
®@ Martin Paint & Wallpapers 
Aug. 29, 1960 it was announced that registration is ex- 
pected of the company’s first public offering, which is 
expected to consist of about $650,000 of convertible de- 
bentures and about $100,000 of common stock. Proceeds 
—For expansion, including a new warehouse and addi- 
tional stores. Office—153-22 Jamaica Avenue, Jamaica, 
L. I., N. Y. Note—Hill, Thompson & Co., Inc., is no long- 
er underwriting this issue. 

Massachusetts Electric Co. 
Jan. 24, 1961 it was reported that the SEC has approved 
the merger of six subsidiaries of New England Electric 
System into Worcester County Electric Co., also a sub- 
sidiary. Latter will change its corporate name to Mas- 
sachusetts Electric Co., and issue about $17,500,000 of 
first mortgage bonds due 1991. Offices—939 Southbridge 
St., Worcester, Mass., and 441 Stuart St., Boston, Mass. 
Underwriters—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; First Bos- 
ton Corp.; Merrill Lynch, Pierce, Fenner & Smith Inc.; 
Kidder, Peabody & Co., and Coffin & Burr, Inc. 
Offering—Expected in May. 


Masters Inc. 
Jan. 6, 1961 it was reported that this corporation is 
contemplating its first public financing. Business—The 
operation of a chain of discount houses. Office—135-21 
38th Avenue, Flushing 54, L. I., N. Y. 


McCulloch Corp. 
Jan. 9, 1961 it was reported that this corporation will 
schedule its initial public financing for late 1961 or 
some time in 1962. Business—The corporation manufac- 
tures Scott outboard motors and McCulloch chain saws. 
Office—6101 West Century Boulevard, Los Angeles 45, 
Calii. 

Metropolitan Edison Co. 
Feb. 1, 1961 it was reported that this subsidiary of 
General Public Utilities Corp., plans to sell about $10,- 
900,000 of first mortgage bonds and $5,000,000 of deben- 
tures in August or September. Office — 2800 Pottsville 
Pike, Muhlenberg Township, Berks County, Pa. Under- 
writers — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; White, Weld 
& Co.; Kidder, Peabody & Co. and Drexel & Co. (joint- 
ly); Blyth & Co., Inc. 


Michigan Consolidated Gas Co. 

Jan. 11, 1961 it was reported that this company plans 
to sell about $30,000,000 of bonds in the first half of 1961. 
Proceeds—To repay notes and for construction. Office— 
415 Clifford St., Detroit 26, Mich. Underwriters—To be 
determined by competitive bidding. Probable bidders: 
White, Weld & Co.; Lehman Brothers; and Halsey, 
Stuart & Co. Inc. 


Michigan Wisconsin Pipe Line Co. 

Jan. 10, 1961 it was reported that this subsidiary of 
American Natural Gas Co., plans to sell about $30,000,- 
000 of bonds in the first half of 1961. Proceeds — For 
construction. Office — 500 Griswold Street, Detroit 26, 
Mich. Underwriters—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
First Boston Corp.; Blyth & Co., Inc. 


Mississippi Business & Industrial Development 
Corp. 

Nov. 38,1960 it was reported that the company will issue 
$1,000,000 of $10 par common stock, of which $500,000 
will be subscribed for by utility companies and $500,000 
will be sold to business and industry and the general 
public. Business—To assist via loans, investments, and 
other business transactions, in the location and expan- 
sion of businesses in Mississippi. 


Mississippi Power Co. (9/28) 

Jan. 4, 1961 it was reported that this subsidiary of The 
Southern Co., plans to sell publicly $5,000,000 of 30-year 
bonds and $5,000,000 of preferred stock (par $100). 
Proceeds—For construction and expansion. Office—2500 
14th St., Gulfport, Miss. Underwriter—To be deter- 
mined by competitive bidding. Previous bidders for 
bonds were Eastman Dillon, Union Securities & Co., and 
Equitable Securities Corp. (jointly); Halsey, Stuart & 
Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc. 
Previous bidders for preferred stock included Halsey, 
Stuart & Co. Inc.; Eastman Dillon, Union Securities & 
Co., and Equitable Securities Corp. (jointly). Bids—Ex- 
pected to be received on Sept. 28. 
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* Mississippi River Transmission Corp. 
Feb, 27, 1961, it was reported that this sub 
Mississippi River Fuel Corp., plans to sell about $6,500,- 
000 of debentures or bonds in late 1961. Proceeds——For 
the repayment of bank debt. Office—9900 Clayton Road 
St. Louis, Mo, Underwriter—To be named. The last issue 
of debentures by Mississippi River Fuel Corp. parent 
in March 1958 was underwritten by Eastman Dillon, 
Union Securities & Co., and associates. 
Monroe Mortgage & Investment Corp. 

Dec. 12, 1960, Cecil Carbonell, Chairman, announced 
that this company is preparing a “Reg. A” filing covering 
150,000 shares of common stock. Price — $2 per share. 
Business—The company is engaged in first mortgage 
financing of residential and business properties in the 
Florida Keys. Proceeds—To expand company’s business. 


oo Duval Street, Key West, Fla. Underwriter 
—None. 


sidiary of 


Monticello Lumber & Mfg. Co. 
Jan. 3, 1961 it was reported that this company plans a 
“Reg. A” filing covering 75,000 shares of common stock. 
Price— $4 per share. Proceeds—For equipment, plant ex- 
pansion and working capital. Office—Monticello, N. Y. 
Underwriter—J. Laurence & Co., Inc., 117 Liberty St. 
New York City. Registration—Expected shortly. 

New England Power Co. 

Jan 24, 1961 it was reported that this subsidiary of New 
England Electric System plans to sell $20,000,000 of 
first mortgage bonds. Office—441 Stuart St.. Boston 16, 
Mass. Underwriters — To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.: 
Kuhn, Loeb & Co.; Equitable Securities Corp., and Blair 
& Co. (jointly); Merrill Lynch, Pierce, Fenner & Smith 
Inc., Kidder, Peabody & Co., and White, Weld & Co. 
(jointly); First Boston Corp.; Lehman Brothers. Offer- 
ing—Expected in October. 

New England Telephone & Telegraph Co. (4/11) 
Feb. 21, 1961 this subsidiary of American Telephone & 
Telegraph Co., announced plans to sell $45,000,000 of 38- 
year debentures. Proceeds—To redeem on or about May 
12, outstanding 5°4% debentures due Sept. 1, 1994 in 
the same amount. Office — 185 Franklin St., Boston 7, 
Mass. Underwriter — To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
First Boston Corp.; Morgan Stanley & Co. Offering— 
Expected on or about April 11. 


New England Telephone & Telegraph Co. (4/25) 
Feb. 21, 1961 this subsidiary of American Télephone & 
Telegraph Co., announced plans to sell additional com- 
mon stock to stockholders through subscription rights on 
the basis of one new share for each seven shares held 
of record April 25. Based on the 22,047,305 shares out- 
standing on Dec. 31, 1960 this would amount to about 
3,150,000 common shares. Proceeds—To repay short term 
loans and to pay at maturity $40,000,000 of 4'2% first 
mortgage bonds due May 1, 1961. Office—185 Franklin 
St., Boston 7, Mass. Underwriter—None. 


New Orleans Public Service, Inc. (5/25) 
Nov. 10, 1960 it was reported that an issue of $15,000,000 
of first mortgage bonds is expected in May, 1961. Office 
—317 Baronne St., New Orleans, La. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Lee Higginson Corp., Equi- 
table Securities Corp. and Eastman Dillon, Union Securi- 
ties & Co. (jointly); Kidder, Peabody & Co. and Stone 
& Webster Securities Corp. (jointly): White, Weld & Co.; 
Salomon Brothers & Hutzler. Offering — Expected 
May 25. 
% New York State Electric & Gas Corp. (5/16) 
March 6, 1961, Joseph M. Bell, Jr., President, stated that 
the company plans to sell $25,000,000 of first mortgage 
bonds. Proceeds—To repay bank loans and for construc- 
tion. Office—108 East Green St., Ithaca, N. Y. Under- 
writers — To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Kidder, 
Peabody & Co. and Salomon Bros. & Hutzler (jointly); 
Blyth & Co., Inc.; Harriman Ripley & Co., First Boston 
Corp. and Glore, Forgan & Co. (jointly). Bids—To be 
received on May 16. 


Northern Fibre Glass Co. 
Sept. 28, 1960 it was reported that this company is plan- 
ning to issue 100,000 shares of $1 par common stock un- 
der a letter of notification. Office—St. Paul, Minn. Un- 
derwriter—Irving J. Rice & Co., St. Paul, Minn. 


Northern Illinois Gas Co. 

Feb. 8, 1961 it was reported that this company plans to 
raise about $25,000,000 of new money in 1961. The type 
of security to be sold has not been determined but it is 
thought that it might be common stock which would be 
sold in the late Spring to stockholders through subscrip- 
tion rights. Office—50 Fox St., Aurora, Ill. Underwriters 
—To be named. The last rights offering in April 1954 
was underwritten by First Boston Corp., and Glore, For- 
gan & Co., both of New York City. 


Northern States Power Co. 

Jan. 10, 1961 it was reported that this company plans to 
sell $20,000,000 of bonds in the third quarter of 1961. 
Offices—15 So. La Salle Street, Chicago 4, Ill.; 15 So. 
Fifth Street, Minneapolis 2, Minn.; 111 Broadway, New 
York 6, N. Y. Underwriters— To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Merrill Lynch, Pierce, Fenner & Smith, Inc.; 
Kidder, Peabody & Co., and White, Weld & Co. (jointly); 
First Boston Corp. and Blyth & Co., Inc. (jointly). 
Offering—Expected in August. 


% Northwestern Public Service Co. 

March 8, 1961 it was reported that this company plens 
to sell about $2,500,000 of bonds in August or Septembe: . 
Office—Huron, S. Dak. Underwriter—To be determined 
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by competitive bidding. Probable bidders: Halsey, 
Stuart, & Co., and Kidder, Peabody & Co. 


* Northwestern Public Service Co. 
March 8, 1961 it was reported that this company plans 
to seli about $1,200,000 of common stock to stockholders 

through subscription rights. Offiee—Huron, S. Dak. Un- 
| @erwriter—To be named. The last rights offering to 
stockholders, on July 8, 1958, was underwritten by A. 
C. Allyn & Co., Chicago, Ill. Offerimg—Expected in 
April. 

Orange & Rockland Utilities, Inc. (4/20) 
Jan. 6, 1961 it was reported thai this company plans to 
sell $12,000,000 of first mortgage bonds, series G, due 
April 15, 1991. Proceeds—For redemption of $6,442,000 
of first mortgage bonds, series B, due May 1, 1961; for 
repayment of bank loans and for construction. Office— 
10 North Broadway, Nyack, N. Y. Underwriters—To be 
determined by competitive bidding. Previous bidders: 
Halsey, Stuart & Co. Inc.; Equitable Securities Corp.; 
W. C. Langley & Co., Glore, Forgan & Co. (jointly); 
First Boston Corp.; Merrill Lynch, Pierce, Fenner & 
Smith Inc., Eastman Dillon, Union Securities & Co., 
Kidder, Peabody & Co., and White, Weld & Co. (joint- 
ly). Bids—Expected to be received on April 20. Informa- 
tion Meeting—Scheduled for 11 a.m. (EST) April 13 at 
Bankers Trust Co., 16 Wall St., New York City. 


Pacific Lighting Corp. 
Jan. 3, 1961 it was reported by Paul A. Miller, Treas- 
urer that the company will probably go to the market 
for $30,000,000 to $50,000,000 of new financing in 1961 
and that it probably would not be a common stock offer- 
ing. Office—600 California Street, San Francisco 8, 
Calif. 


Pacific Telephone & Telegraph Co. 
Jen. 30, 1961 it was reported that this company, con- 
trolled by American Tel. & Tel. Co., plans to form a new 
subsidiary to operate in Washington, Oregon and Idaho. 
The new concern will acquire the business and proper- 
ties of the present operating division, known as Pacific 
'Yelephone-Northwest, established in February 1960. All 
of the stock of the new company will be issued to Pacific 
Telephone, but “as soon as practicable” it will be offered 
for sale to Pacific Telephone shareholders at a price 
to be fixed by the Board of Directors. Office—140 New 
Montgomery St., San Francisco, Calif. Underwriter—The 
last offering of common stock to shareholders on Feb. 25, 
1960 was not underwritten. However, A T & T, which 
owns over 90% of the outstanding stock, exercised its 
rights to subscribe to its prorata share of the offering. 


® Panhandie Eastern Pipe Line Co. 

March 8, 1961 it was reported that this company ex- 
pects to sell about $72,000,000 of debentures in Septem- 
ber, subject to FPC approval of its construction program. 
Office—120 Broadway, New York City. Underwriters— 
Merrill Lynch, Pierce, Fenner & Smith Inc., and Kidder 
Peabody & Co., both of New York City (managing). 


Pennsylvania Electric Co. 

Jan. 24, 1961 it was reported that this subsidiary of 
General Public Utilities Corp., plans to sell $10,000,000 
of 30-year first mortgage bonds and $12,000,000 of de- 
bentures. Office — 222 Levergood St., Johnstown, Pa. 
Underwriters—To be determined by competitive bidding. 
Probable bidders: Blyth & Co., Inc., and Harriman 
Ripley & Co. (jointly); First Boston Corp.; Equitable 
Securities Corp.; Kidder, Peabody & Co.; Halsey, Stuart 
& Co. Inc.; Kuhn, Loeb & Co. Offering—Expected in 
May or June. 


Pennsylvania Power Co. 

Dec. 14, 1960, it was reported that this company has ap- 
plied to the SEC for an order under the Holding Com- 
pany Act, authorizing the issuance of $878,000 of first 
mortgage bonds, 3%% series, due 1982. Proceeds—For 
sinking fund purposes. Office — 19 E. Washington St., 
New Castle, Pa. Underwriter — To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
' Co. Inc.; Kidder, Peabody & Co.; White, Weld & Co.; 
Equitable Securities Corp., and Shields & Co. (jointly); 
Lehman Brothers; Merrill Lynch, Pierce, Fenner & 
Smith Inc., and Dean Witter & Co. (jointly). 


Peoples Gas Light & Coke Co. 

Jan. 10, 1961 it was reported that this company plans to 
sell about $35,000,000 of first mortgage bonds in 1961. 
Proceeds—To retire maturing bonds and for construc- 
tion. Office—122 So. Michigan Avenue, Chicago 3, III. 
Underwriters — To be determined by competitive bid- 
ding. Probable bidders: Halsey, Stuart & Co. Inc.; Glore, 
Forgan & Co.; First Boston Corp. 


Power Chem industries 

Oct. 18, 1960 it was reported that the company plans a 
“Reg. A” filing of 75,000 shares of common stock, con- 
stituting its first public offering. Business—The com- 
pany is in the process of organizing and will manufac- 
ture additives for fuel oils. Proceeds—For expansion and 
general corporate purposes. Office — 645 Forrest Ave., 
Staten Island, N. Y. Underwriter — Ronwin Securities 
Inc., 645 Forrest Ave., Staten Island, N. Y. Registration 
—Indefinite. 


Public Service Co. of Colorado 
Dec. 2, 1960, W. D. Virtue, treasurer, stated that com- 
pany plans the sale of about $20,000,000 of common stock 
to be offered stockholders through subscription rights 
in mid-1961. Proceeds—For expansion. Office—900 15th 
St., Denver, Colo. Underwriter — Last equity financing 
handled on a negotiated basis by First Boston Corp. 


Public Service Electric & Gas Co. 
Feb. 23, 1961 it was reported that this utility expects to 
sell about $100,000,000 of new securities this year. It 
was stated that since the equity position of the company 


is low, the financing will probably include either com- 
mon or preferred stocks. Office—80 Park Place, Newark, 
N. J. Underwriter—To be named. The last sale of com- 
mon stock on Dec. 15, 1959 and the last sale of preferred 
on Dec. 14, 1960 was handled by Merrill Lynch, Pierce, 
Fenner & Smith, Inc., and associates. 


Radiation Applications, Inc. i 
Jan. 17, 1961 it was reported that this company is con- 
sidering a public offering of stock in 1962. Business— 
Develops plastic and chemical materials for the elec- 
tronics and missile industries, and performs extensive 
research and development in the fields of atomic energy, 
extractive metallurgy, plastics,.and electrical insulation. 
Schenley Industries, Inc., owns about 36% of the out- 
standing stock. Office—Long Island City, N. Y. Under- 
writer—To be named. Hayden, Stone & Co., New York, 
recently handled a private placement of the company’s 
stock. 
Rochester Gas & Electric Corp. 

Jan. 24, 1961 the company stated it plans to issue about 
$15,000,000 of 30-year bonds in September. Proceeds— 
For construction. Underwriter — To be determined 
by competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Kidder, Peabody & Co., White, Weld & Co. 
and Shields & Co. (jointly); Kuhn, Loeb & Co.; Salomon 
Bros. & Hutzler, Eastman Dillon, Union Securities & Co., 
and Equitable Securities Corp. (jointly); Blyth & Co., 
Inc.; The First Boston Corp 


Sierra Pacific Power Co. (5/4) 

Feb. 16, 1961 the company reported that it plans to 
offer common stockholders the right to subscribe to ad- 
ditional stock on the basis of one new share for each 12 
shares held. Based on the 795,416 common shares out- 
standing on Nov. 30, 1960 and the proposed 2-for-1 stock 
split expected to become effective March 29, 1961, this 
offering will involve about 132,570 new shares, and will 
be made on or about May 4. Office—220 South Virginia 
St., Reno, Nev. Underwriter—None. 


Sierra Pacific Power Co. (5/11) 
Feb. 16, 1961 the company stated that it plans to sell 
$6,500,000 of first mortgage bonds. Proceeds—For con- 
struction. Office — 220 South Virginia St., Reno, Nev. 
Underwriters—To be determined by competitive bid- 
ding. Probable bidders: Halsey, Stuart & Co. Inc.; Stone 
& Webster Securities Corp.; Dean Witter & Co.; Kidder, 
Peabody & Co., and White, Weld & Co. (jointly). Bids— 
Expected to be received on May 11. 

Silo’s Discount House 
Jan. 9, 1961 it was reported that this retail chain is con- 
templating its first public financing. Office—Philadel- 
phia, Pa. 

Simuimatics Corp. 
Feb. 21, 1961 it was reported that the company expects 
to file a registration statement shortly, covering 150,000 
shares of common stock. Office—501 Madison Ave., New 
York 22, N. Y. Underwriter—Russell & Saxe, New York 
City. 

Sony Corp. 
Feb. 21, 1961 it was reported that this company plans 
to sell 2,000,000 common shares in the U. S., this sum- 
mer. A registration statement covering the proposed of- 
fering will be filed with the SEC. Business—The com- 
pany is a major producer of electronic consumer goods 
such as tape recorders, transistor radios and television 
sets. Office—Tokyo, Japan. Underwriter—To be named. 


Southern Electric Generating Co. (6/15) 

Jan. 4, 1961 it was reported that this company, jointly 
owned by Alabama Power Co., and Georgia Power Co. 
both in turn controlled by The Southern Co., plans the 
public sale of $27,000,000 first mortgage bonds due June 
1, 1992. Proceeds—For expansion. Office—600 North 
Eighteenth St., Birmingham 3, Ala. Underwriters—To 
be determined by competitive bidding. Previous bidders 
included Merrill Lynch, Pierce, Fenner & Smith Inc., 
and Blyth & Co., Inc., (jointly); Morgan Stanley & Co., 
White, Weld & Co., and Kidder, Peabody & Co. (joint- 
ly); Eastman Dillon, Union Securities & Co., Equitable 
Securities Corp. and Drexel & Co. (jointly); First Boston 
Corp.; and Halsey, Stuart & Co. Inc. Registration—Ex- 
pected about May 8. Bids—To be received at 11 a.m. on 
June 15. 


Southern Natural Gas Co. 

Oct. 28, 1960 it was reported by Mr. Loren Fitch, com- 
pany comptroller, that the utility is contemplating the 
sale of $35,000,000 of 20-year first mortgage bonds some- 
time in 1961, with the precise timing depending on 
market conditions. Proceeds — To retire bank loans. 
Office—Watts Building, Birmingham, Ala. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; First Boston Corp.; 
Blyth & Co. and Kidder, Peabody & Co. (jointly). 


* Southern Pacific Co. (4/4) 

March 6, 1961 it was reported that this company plans 
to issue about $4,800,000 of equipment trust certificates. 
Office—165 Broadway, New York 6, N. Y. Underwriters 
—To be determined by competitive bidding. Probable 
bids: Halsey, Stuart & Co. Inc.; Salomon Bros. & Hutz- 
ler. Bids—To be received on April 4 at noon (EST). 


Southern Railway Co. 

Nov. 21, 1960 stockholders approved the issuance of 
$33,000,000 of new bonds. The issuance of an unspeci- 
fied amount of additional bonds for other purchases was 
also approved. Proceeds — For general corporate pur- 
poses, including the possible acquisition of Central of 
Georgia Ry. Office—Washington, D. C. Underwriter— 
Halsey, Stuart & Co. Inc., will head a group that will 
bid on the bonds. 


Spiegel, inc. 
Jan. 17, 1961 it was reported that financing is being 
considered for this year, but details have not been de- 
cided upon. Business—The company is engaged in the 
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sale of merchandise by mail, principally on a monthly 
payment basis. Office—1061 W. 35th St., Chicago 9, Hl. 
Underwriter—To be named. The last sale of securities 
consisted of $15,417,500 of 5% convertible debentures, 
due 1984, which were sold to stockholders through sub- 
scription rights in June 1959. The offering was under- 
written by Wertheim & Co., New York. 


Swift & Co. 
Feb. 7, 1961 it was reported that stockholders voted 
Jan. 26 to authorize the company to issue up to $35,000,- 
000 of convertible debentures, and to increase authorized 
common from 6,000,000 to 8,000,000 shares to provide 
additional underlying shares for the proposed convert- 
ible issue. Proceeds—For expansion and working cap- 
ital. Office—Union Stock Yards, Chicago 9, Ill. Under- 
writer—To be named. The last issue of debentures in 
October 1958 was placed privately through Salomon 
Bros. & Hutzler, New York City. 

Texas Gas Transmission Corp. 
Jan. 11, 1961 it was reported that this company plans to 
sell $10,000,000 to $15,000,000 of bonds in the third quar- 
ter of 1961. Office—416 West Third Street, Owensboro, 
Ky. Underwriter—Dillon, Read & Co., New York City. 


Traid Corp. 

Jan. 4, 1961 it was reported that this company is con- 
templating some new financing. No confirmation was 
available. Business—The company specializes in airborne 
photo instrumentation and manufactures aircraft motion 
picture cameras and accessory items. Office — Encino, 
Calif. Underwriter—Previous financing was handled by 
D. A. Lomasney & Co., New York City. 


% Transcontinental Gas Pipe Line Corp. 

March 8, 1961 it was reported that registration is ex- 
pected shortly of $35,000,000 first mortgage bonds. Office 
—3100 Travis Street, Houston, Texas. Underwriters — 
White, Weld & Co., and Stone & Webster Securities Corp., 
both of New York City. Offering—Expected in May. 


® Trunkline Gas Co. 

March 8, 1961. it was reported that this subsidiary of 
Panhandle Eastern Pipe Line Co., expects to sell about 
$50,000,000 of bonds or preferred stock in September. 
Office—120 Broadway, New York City. Underwriiers— 
Merrill Lynch, Pierce, Fenner & Smith Inc., and Kidder, 
Peabody & Co., both of New York City (managing). 


Union Electric Co. 
Jan. 19, 1961 it was reported that this company plans 
to sell $20,000,000 to $30,000,000 of preferred in late 1961. 
Proceeds—For- expansion of facilities. Office — 315 N. 
12th Blvd., St. Louis, Mo. Underwriter — To be deter- 
mined by competitive bidding. The last sale of preferred 
in November 1949 was underwritten by First Boston 
Corp.; Dillon; Read & Co., Lehman Brothers; White, 
Weld & Co. and Shields & Co. (jointly); and Blyth & Co. 


United Aircraft Corp. 

Feb. 15, 1961 it was reported that this company is con- 
sidering issuance of $50,000,000 of bonds to replace a 
seven-year term loan. Office—400 Main St., East Hart- 
ford, Conn. Underwriter—To be named. The company 
has never issued bonds, but its last offering of preferred 
stock on Sept. 17, 1956 was underwritten by Harriman 
Ripley & Co., Inc., New York and associates. 


Universal Oil Products Co. 
Jan. 17, 1961 it was reported that this company may 
require financing either through bank borrowings or the 
sale of debentures in order to further expansion in a 
major field which the company would not identify. No 
decision has been made on whether the product, named 
“Compound X,” will be produced. Business—The com- 
pany is a major petroleum and chemical research and 
process development concern. Office—30 Algonquin Rd., 
Des Plaines, Ill. Underwriter—To be named. The com- 
pany has never sold debentures before. However, the 
last sale of common stock on Feb. 5, 1959 was handled 
by Lehman Brothers, Smith, Barney & Co., and Merrill 
agms, Pierce, Fenner & Smith Inc., all of New York 

ity. 


Vinco Corp. 
Feb. 20, 1961 it was reported that this company plans to 
sell $2,000,000 of convertible bonds. Business—The man- 
ufacture of precision parts and subassemblies for air- 
craft, missile and other industries. The company also 
produces guages and measuring instruments. Preceeds— 
For expansion and acquisition. Office — 9111 Schaefer 
Highway, Detroit, Mich. Underwriter—S. D. Fuller & 
oa ~ York City. Registration — Expected by late 

arch. 


Virginia Electric & Power Co. (6/13) 

Jan. 17, 1961 the company announced plans to sell $30,- 
000,000 of first mortgage bonds. Office—Richmond 9, Va. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co. Inc.; Stone & 
Webster Securities Corp.; Eastman Dillon, Union Secu- 
rities & Co.; Salomon Bros. & Hutzler; Goldman. Sachs 
& Co. Bids—Scheduled for June 13 at 11 a.m. (EST). 


Waldorf Auto Leasing Inc. 

Jan. 16, 1961 it was reported that this company plans a 
“Reg. A” filing covering 100,000 shares of common stock. 
Price — $3 per share. Proceeds — For general corporate 
purposes. Office — 2015 Coney Island Ave., Brooklyn, 
N. Y. Underwriters—Martinelli & Co., 79 Wall St., V. K. 
Osborne & Sons, Inc., 40 Exchange Place, First Atlantic 
Securities Co., 160 Broadway, New York City. Registra- 
tion—Imminent. 


Washington Gas Light Co. (5/3) 
Feb. 27, 1961 it was reported that this company plans 
to sell $12,000,600 of refunding mortgage bonds. Pro- 
ceeds—To repay debt and for construction. Office—1100 
H St., N.W. Washington 5, D. C. Underwriters—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Equitable Securities Corp.; 
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First Boston Corp.; Eastman Dillon, Union Securities & 
Co.; Kidder, Peabody & Co. and Merrill Lynch, Pierce 
Fenner & Smith Inc., and Stone & Webster Securi- 
Bids — Expected on 


ties Corp. (jointly). 
11 a.m. (EST). 
@ Was nington Natural Gas Co. 


1507 





and for construction. Office 


Wash, Underwriter—Dean Witter & Co., San Francisco, 


Calif. (managing). 
Weich Scientific Corp. 


Feb. 15, 1961 it was reported that registration is expected 
shortly on an undisclosed number of common shares. 
Underwriter—Hornblower & Weeks, New York City. 


West. Penn Power Co. 


Feb. 10, 1961, J. Lee Rice, Jr., President of Allegheny 
Power System, Inc., parent company, stated that West 





(5/3) 

March 6, 1961 it was reported that this company plans 
to sell about 110,000 additional shares of common stock 
(par $10). To be offered for subscription by stockholders 
on the basis of one new share for each 10 shares held 
of record about May 3. Proceeds—To repay bank loans 


Volume 193 Number 6036... The Commercial and Financial Chronicle 


May 3 at 


Fourth Ave., Seattle, 


Penn expects to sell about $25,000,000 of bonds in 1962. 
Office — 800 Cabin Hill Dr., Hempfield Township, West- 
moreland County, Pa. Underwriters—To be determined 
by competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; W. C. Langley & Co.; Lehman Brothers, 
Eastman Dillon, Union Securities & Co. and First Boston 
Corp. (jointly); Harriman Ripley & Co.; Kidder, Pea- 
body & Co. and White, Weld & Co. (jointly). 
® Western Union Telegraph Co. 

Feb. 28, 1961 it was reported that the FCC has approved 
the company’s plan to transfer its Atlantic cable system 
to a newly organized company, Western Union Inter- 
national, Inc. The plan provides for the issuance by 
Western Union International of about $4,000,000 of sub- 
ordinated debentures and 400,000 shares of class A stock 
to be offered to stockholders of Western Union Tele- 
graph Co. in units of $100 of debentures and ten shares 
of stock. In addition, American Securities Corp., New 
York City, would purchase from Western Union Inter- 


national about 133,000 additional shares of class A stock 
giving American Securities ownership of approximately 





500,000 of debentures 


(managing). 
Wisconsin Power 


(1111) 43 


25% of the outstanding class A stock of WUI. Ti 

i í ne 
Western Union Telegraph would purchase 250,000 eae 
of class B stock for $100,000 and WUI would sell $4,- 


or bonds. Office—60 Hudson St., 


New York City. Underwriter—American Securities Corp, 


& Light Co. 


Jan. 19, 1961 it was reported that this company plans 


(managing). 


to sell about $6,500,000 of preferred stock in the third 
quarter of 1961. Preceeds—For expansion. Underwriters 
—The last sale of preferred stock in May, 1958 was 
handled by Smith, Barney & Co., New York and Robert 
W. Baird & Co., Inc., Milwaukee (jointly). 
E baee Southern Gas Co. 

ec. 12, 1960 it was reported in a 
that an undetermined ne ital stuck os" beams 
will be sold in 1961-1962. Proceeds—For the repayment 
of short-term bank loans incurred for PUATA Taik: 
tions. Office—Sheridan Springs Road,-Lake Geneva, Wis. 
Underwriter — The Milwaukee Co., Milwaukee, Wia. 


amount of capital stock or bonds 


eee 








Std. Shell Homes 
Securs. Offered 


Publie offering of 45,000 units of 
securities of Standard & Shell 
Homes Corp. was made on March 
13 by Aetna Securities Corp. and 
essociates. Each unit, consisting of 
six shares of common stock; one 
subordinated sinking fund 9% 
debenture ($10), due Nov. 1, 
1985, and two warrants expiring 
Dec. 31, 1963, was priced at $17.50. 

Net proceeds from tre financ- 
ing will be used by the company 
for the construction of model 
shell homes in certain locations; 
for the construction of finished 
model homes in Hollywood, West 
Palm Beach, Jacksonville, and 
the St. Petersburg-Tampa areas 
of Florida; ani for additianal 
working capital to be used in 
construction operations. Tre bal- 
ance of the proceeds will be used 
to hold first mortgages on shell 
homes and junior mortgages on 
finished homes. 

Standard & Shell Homes Corp., 
Miami, Fla., directly and through 
its subsidiary, Standard Homes, 
Inc., is engaged in the customized 
Fome building and mortgage busi- 
ness in the southern part of 
Florida. 

The two warrants in each unit 
being offered may be exercised 
by their holders, prior to Dec. 31, 
1963, with each two warrants en- 
titling the holders to receive as a 
unit one $10, 9% subordinated 
sinking fund debenture due Nov. 
1, 1985, and six shares of common 
stock, 25 cents par value, upon 
payment of a unit price of $17.50, 
plus accrued interest. The deben- 
tures will have the benefit of an 
annual sinking fund, beginning 
Nov. 1965, and will be redeemable 
for the sinking fund at 100%, 
plus accrued interest. They will 
also be redeemable at optional 
redemption prices ranging from 
105% to par, plus accrued interest 
in each case. 


Granbery, Marache & Co. 
Appoints. A. H. Langridge 


Granbery, Marache & Co., 67 Wall 
Street, New York City, members 
of the New York Stock Exchange, 
have announced the association 
with them of Albert H. Lang- 
ridge as manager of the foreign 
department. 


Form Pittsburgh Securities 


PITTSBURGH, Pa. — Pittsburgh 
Securities Corporation has been 
formed with offices in the Gulf 
Building to engage in a securites 
business. Officers are Thomas J. 
Schuchert, President, and Joan L. 
Asti, Secretary-Treasurer. 


Prudential Inv. Corp. 


MIAMI, Fla.—Prudential Invest- 
ment Corporation has been formed 
with offices at 775 Northeast 
113th Street to engage in a secu- 
rities business. Officers are Nich- 
olas M. Torelli, President; Joseph 
F. Donato, Vice-President, and 
L. F. Torelli, Secretary-Treasurer. 


Form Prudent Investors 


NEWARK, N. J.—Prudent Invest- 
ors Planning Co. has been formed 
with offices at 24 -Commerce 
Street to engage in a securities 
business. Partners are William 
Achtel and David Gladstein. 


Wm. E. Read Co. Formed 


DALLAS, Tex.—William E. Read 
& Co., Inc. has been formed with 
offices in the Southland Center 
to engage in a securities business. 
Officers are William E. Read, 
President; Charles M. Read and 
Charles B. Read, Vice-Presidents; 
and G. M. Read, Secretary-Treas- 
urer. William Read was formerly 
with First Southwest Company 
and Dallas Union Securities Co., 
Inc. 


C. B. Snyder Opens 


Clinton B. Snyder is conducting a 
securities business from offices at 
41 East 42nd Street, N. Y. City. 


Van Horne Investments 


ENCINO, Calif—Van Horne In- 
vestments, Inc. has been formed 
with offices at 16218 Ventura 
Boulevard to engage in a securi- 
ties business. Officers are Ray 
Van Gelder, President and Treas- 
urer; Thomas M. MHawthrone, 
Vice-President, and Frank B. 
Oberhansley, Secretary. 


Harry Burko Opens 
BRONX, N. Y.—Harry Burko is 
conducting a securities business 
from offices at 1005 Esplanade 
Avenue. 


Forms Capital Secs. 


COLUMBUS, Ohio—Raymond A. 
Johnson is engaging in a securi- 
ties business from offices at 50 
East Broad Street under the firm 
name of Capital Securities Co. 





Diversified Securities 


NORTH LITTLE ROCK, Ark.— 
Diversified Securities, Inc. is en- 
gaging in a_ securities business 
from offices at 4827 Oaklawn. Of- 
ficers are Roy E. Hardcastle, 
President: Raymond B. Fewell, 
Vice-President, and R. J. Hard- 
castle, Secretary. 


Forms Financial Services 


Herman Sperling is engaging in a 
securities business from offices at 
509 Fifth Avenue, New York City, 
under the firm name of Financial 
Services Co. Mr. Sperling was 
formerly an officer of Columbian 
Financial Development Co., Inc. 


Peter Francati Opens 


ROCHESTER, N. Y.—Peter Fran- 
cati is conducting a securities 
business from offices in the Tri- 
angle Building. He was formerly 
with George D. B. Bonbright & 
Co.: C. B. Whitaker, and A. J. 


Zappa & Co. 


Opens Investment Office 


ERIE, Pa.—Doris V. Pimley is 
conducting a securities business 
from offices at 1126 Chelsea Ave- 


nue. 


Businessman’s 


BOOKSHELF 











Aramco Handbook — Roy Leb- 
kicher, George Rentz, Max 
Steineke — Lavishly illustrated 
book on the history, culture, cus- 
toms, development of Saudi 
Arabia and the Middle East and 
the story of the Aramco Venture— 
Arabian American Oil Company, 
505 Park Avenue, New York 22, 
N. Y. 


Bituminous Coal Facts, 1960 — 
Brochure—National Coal Associa- 
tion, Coal Building, Washington 6, 
D. C. (paper). 

Comparison of the Tax Status of 
Commercial Banks and Savings 
and Loan Associations — United 
States Savings and Loan League, 
221 North La Salle Street, Chicago 
2, lil. (paper). 

Cumulative Financial Index—In- 
dex to 450 U. S., Canadian and 
English financial publications cov- 
ering period August through No- 
vember, 1960—Financial Index 
Company, 1295 Madison Avenue, 
New York 28, N. Y. (paper), $10 
per copy (also available on sub- 
scription). 

Education of Businessmen—Leon- 
ard S. Silk—Committee for Eco- 


nomic Development, 711 Fifth 
Avenue, New York 22, N. Y. 
(paper). 


Fnecyclopedic Dictionary of Busi- 
ness Finance—A dictionary of fi- 
nancial words and phrases and a 
business encyclopedia — Prentice- 
Hall, Inc., Englewood Cliffs, N. J. 
(cloth), $19.50. 


Energy Fuels and America’s Fu- 
ture—Dr. Glen Lawhon Parker— 
National Coal Policy Conference, 
Inc., 100 Sixteenth Street, N. W., 
Washington 6, D. C. (paper). 
Federal National Mortgage Asso- 
ciation — Report and financial 
statement of the secondary market 
operations — Federal National 
Mortgage Association, 811 Ver- 
mont Avenue, N. W., Washington 
25, D. C. (paper). 

Gold Problem—C. J. Devine Insti- 
tute of Finance, Graduate School 
of Business Administration, New 
York University, New York, N.Y. 
(paper). 


Government Price Statistics — 
Hearings before the Subcommittee 
on Economic Statistics of the Joint 
Economic Committee of the 87th 
Congress of the United States— 
Superintendent of Documents, 
U. S. Government Printing Office, 
Washington 25, D. C. (paper), 
$1.50. 


Growth and Stability of the Post- 
war Economy—Bert G. Hickman 
— Brookings Institution, 1775 
Massachusetts Avenue, N. W, 
Washington 6, D. C. (cloth), $6. 


Growth and Taxes: Steps for 1961 
—Committee for Economic Devel- 
opment, 711 Fifth Avenue, New 
York 22, N. Y. (paper). 


Israel Investors Report — Bank 
Leumi  le-Israel, New York 
Agency 20 Pine Street, New York 
5, N. Y. 


Major Activities in the Atemic 
Energy Programs — U. S. Atomic 
Energy Commission—S u perin- 
tendent of Documents, U. S. Gov- 
ernment Printing Office, Wash- 
ington 25, D. C (paper), $1.75. 
Managing Major Change in Or- 
ganizations — Floyd C. Mann and 
Franklin W. Neff—Foundation for 
Research on Human Behavior, 
Ann Arbor, Mich. (paper). 

North Atlantic Treaty Organiza- 
tion — The NATO Handbook — 
American Council on NATO, 16 
East 50th Street, New York 22, 
N. Y. (paper). 

National Commercial Finance 
Conference Inc. Proceedings of 
Annual Convention — William J. 


Drake, National Commercial Fi- $3 


nance Conference Inc., 29 Broad- 
way, New York 6, N. Y. $10. 


Potentials of the American Econ- 
omy: Selected Essays of Sumner 
H. Slichter — Harvard University 
Press, Cambridge, Mass. (cloth), 
$7.50. 


Profitable Marina — Dr. Ira U. 
Cobleigh — Shows need for new 
marinas, and tells how tọ locate, 
finance and operate a profitable 
marina — Publishers Incorporated, 


DIVIDEND NOTICES 





Canada Dry Corporation 
DIVIDEND NOTICE 


The following dividends have been 
declared by the Board of Directors: 
Preferred Stock——A regular quarterly 
dividend of $1.0625 per share on 
the $4.25 Cumulative Preferred 
Stock, payable April 1, 1961, to 
stockholders of recerd at the close 
of business on March 15, 1961. 
Commen Stock—A quarterly divi- 
dend of $0.25 per shareon the Com- 
mon Stock, of the value of $1.66% 
per share payable April 1, 1961, to 
stockholders of record at the close 
of business on March 15, 1961. 
Transfer books will not be closed. 
Checks will be mailed. 
J. W. REILLY, Vice Pres. & Secy. 


CERRO 


CORPORATION 
Cash Dividend No. 163 


The Board of Directors of 
Cerro Corporation (formerly 
Cerro de Pasco Corporation) 
at a meeting held on March 7, 
1961, declared a cash dividend 


of twenty-seven and one-half 
cents (2712¢) per share on the 
Common Stock of the Cor- 
poration, payable on March 
30, 1961, to stockholders of 
record on March 17, 1961. 


MicHaer D. DAVID 


300 Park Avenue S "e 
New York 22, N. Y. 


er SSS 





6 Church Street, New York 6, 
N. Y., $2. 


Small Business Investment. Act of 
1958—-Complete and detailed ex- 
planation, including amendments 
—in the Fall Issue of the Federal 
Bar Journal — Federal Bar Asso- 
ciation, 1737 H Street, N. W., 
Washington 6, D. C., $1.50. 


Study of Travel Patterns—Down- 
town-Lower Manhattan Associa- 
tion, Inc., 120 Broadway, New 
York 5, N. Y. 


United States Balance of Payments 
Position—Chamber of Commerce 
of the United States, Washington 
6, D. C. (paper), $1. 


Wage Behavior in the Postwar 
Period: An Empirical analysis— 
William G. Bowen — Industrial 
Relations Section, Princeton Uni- 
versity, Princeton, N. J. (paper), 


DIVIDEND NOTICES 


Allegheny Ludium Steel Corporation 


Pittsburgh, Penna. 
At a meeting of the Board of Directors 
of Allegheny Ludlum Steel Corporation held 
today, February 24, 1961, a 
dividend of fifty cents (50c) 
per share was declared on 
the Common Stock of the 
Corporation, payable March 
31, 1961, to shareowners 
of record at the close of 
business on March 10, 1961 
S. A. McCASKEY, JR. 
Secretary 











SPRAY-BILT, INC. 


DIVIDEND NOTICE 


The Board of Directors of Spray- 
Bilt, nc., has declared an initial 
dividend of ten cents (%.10) per 
share on the Class A Common Stock 
of the corporation, payable April 
15, 1961, te stockholders of record 
at the close of business March 31, 
1961. 
Dr. David H. Richman, 
President 


3605 E. 10th Ct. Hialeah, Florida 


TNE 


SUNDSTRAND 


CORPORATION 


DIVIDEND NOTICE 
The Board of Directors de- 
clared a regular quarterly 
dividend of 25¢ per share 
on the common stock, pay- 
able March 24, 1961, to 
shareholders of record 
March 10, 1961. 


G. J. LANDSTROM 
Vice President-Secretary 


Rockford, Ilinois 
February 21, 1961 
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-WASHINGTON AND YOU 


BEHIND-THE-SCENES INTERPRETATIONS 


WASHINGTON, D. C. — Every- 
thing is not bad news either in 
Washington or across our great 
nation. Some good news is com- 
ing in along with the unfavor- 
able news. 

Out in the Corn Belt the 
farmers are stirring from the 
jong winter with preparations 
for Spring plantings. The 
farmers are ready to begin 
anothér crop year with their 
corn cribs and bins holding a 
plentiful amount to carry them 
through and perhaps more be- 
fore the next harvest. 

Perhaps it will be a month or 
more before corn planting gets 
under away in the Great Plains 
States, but down in the Rio 
Grande Valley of Texas and 
South Louisiana. for instance, 
early corn planting has already 
started or finished. 

While the frisky little pigs 
are grunting and squealing out 
in Iowa, and the hens are cack- 
ling in Indiana as the early mist 
of greenness appears in those 
regions, Congress is wrestling 
with some fresh farm problems. 


Legislative Scene 

Senator Allen J. Ellender, 
Chairman of the Senate Agri- 
culture Committee, and his 
committee colleagues reported 
out a price support bill for corn 
and grain sorghums. President 
Kennedy favors similar legis- 
lation. 

Under the Senate Committee 
bill, which is being speeded up 
because planting operations in 
the Corn Belt are so near at 
hand, the price support for corn 
would be $1.20 a bushel. For all 
practical purposes this is the 
Administration bill. 

To become eligible for sup- 
port the farmer wouid have to 
cut his acreage of corn and 
grain sorghums and such other 
feed grains, as designated by 
Secretary of Agriculture Orville 
Freeman, by 30% from the 
1959-1960 acreage. 


The acreage cutback could not 
be planted to some other crop. 
The Secretary of Agriculture is 
authorized to obligate $500,000,- 
000 for such payments to retire 
acreage. 

Under the legislation the bill 
permits the Secretary of Agri- 
culture to remove the price 
support umbrella for non- 
participants. It would permit 
the Secretary to sell corn and 
grain sorghums from govern- 
ment stocks on the open market 
at as low as 17% below the 1961 
support price instead of the 
normal 105%. 

The legislation is important 
in the American economy. It 
indirectly affects the price the 
housewife will pay in the future 
for bacon and eggs and ham 
and steak and roast beef because 
of the tremendous amount of 
corn consumed by the chickens, 
hogs and beef cattle in this 
country. 

The legislation points up the 
problems of the whole agricul- 
tural picture: in this country. 


Farm Problem Analyzed 


No one or no group anywhere 
apparently has the perfect an- 
swer to the farm problems in 
this country. No one will dis- 
pute that incomes in agriculture 
are low compared to incomes in 
nonfarm areas. 

The Federal Reserve Bank of 
St. Louis in its “Monthly Re- 
view” printed an article sum- 
marizing a ‘series of separate 
studies — 13 in all — under the 
heading of “The Farm Problem. 


FROM THE NATION’S CAPITAL 


What Are the Choices” It 
bears a number of pertinent 
points concerning the problems 
of agriculture. Some of them 
will be pointed out here. 

The lower incomes in agri- 
culture stem from the lag in 
adjustment of farm resources to 
technology changes. Approxi- 
mately 800,000 persons have left 
the farm annually in recent 
years. The number of farms has 
declined about 100,000 a year. 
Man hours worked have de- 
clined 2.3% per year since 1940. 
Cropland harvested is down 
from the 1950 level to about the 
same as 1910. 

On the other hand, capital 
investment in agriculture meas- 
ured in constant dollars, has 
increased about 1.5% per year 
since 1940. Despite the reduc- 
tion in labor and cropland de- 
voted to farming, output of farm 
ing, of farm commodities has 
been growing faster than popu- 
lation. 

The “Monthly Review” article 
states that the nature of demand 
for most farm commodities is 
such that total farm income 
declined as production per capita 
increases. Consumption per per- 
son increases very little when 
prices decline and, conversely, 
consumption declines little when 
prices rise. 


Income Down 


With farmers increasing pro- 
duction at a rate exceeding the 
rate of population growth, total 
income from farming declined 
between 1950 and 1959. Despite 
the major decline in farm 
population, per capita income of 
farm people from all sources 
rose only about 15% during the 
period while per capita income 
of nonfarmers rose 39%. 

Incidentally, the pending pro- 
posals to remove 30% of the 
acreage that has been planted 
to corn the past two years, are 
designed in part to cut down on 
the huge storage costs that the 
Federal Government is paying 
to store the surplus price-sup- 
ported crops. 

The per capita income of farm 
people from all sources in the 
past five years averaged less 
than $1,000, only about half the 
average for non-farm people. 
However the farmer had at 
least one little advantage on his 
city cousin. He raised part of 
his food stuffs on his place. 
There are, of course, wide 
variations in income among 
farmers. Only a few farmers, 
from a percentage standpint, 
have kept pace with the new 
production methods, thus widen- 
ing the gap between them and 
other farmers. 


One of the reasons that sur- 
plus crops are piling up is be- 
cause there are just too many 
farmers and the ever growing 
number of production tech- 
niques. From these techniques 
production has doubled and 
tripled. 

The larger-than-ample num- 
ber of farmers is a result of a 
number of factors, including 
high birth rates on farms, in- 
crease in optimum size of in- 
dividual farms, lack of knowl- 
edge of nonfarm opportunities 
by many farmers, nonmonetary 
benefits of country living, strong 
ties in rural areas, and lack of 
training for available job open- 
ings. 


Support Principle Ineffective 


It is estimated that the cost 
of a program that would reduce 
the number of commercial 
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“The Chairman and the President both wanted to be on 
the cover——but they finally reached a compromise.” 


farmers to 1,500,000 over a five- 
year period would amount to 
about $1.25 billion a year. It is 
also assumed that 1.25 million 
commercial farmers must be 
moved out of agriculture in 
order to get a net reduction of 
1,000,000. 

Meantime, the price support 
and commodity loan and storage 
programs have become more 
and more expensive and less 
and less effective in supporting 
prices in recent years. The 1958 
cost of programs designed 
primarily for farm price stabili- 
zation was $2.66 billion. Only 
part of the program went 
directly to farmers. The re- 
mainder went to other groups 
such as storage agencies and 
construction companies. The cost 
of the corn program in 1958 was 
$271,000,000, of which $110,000,- 
000 went to nonfarmer groups. 


The facts are price support 
and storage programs are in- 
efficient as price-raising devices 
in agriculture. They provide 
only temporary relief and, in 
fact, actually tend to impede 
rather than promote adjust- 
ments needed in the industry. 

Storage and price support 
programs have proven conclu- 
sively that they cannot handle 
problems of over-production of 
farm products, and over-supply 
of farmers. 

Although 
harvested has remained prac- 
tically constant since 1920, aver- 
age yields for feed grains, for 
example, have risen more than 
70% since 1937-41. This condi- 
tion has been made worse by 
price supports. They have in- 


acreage of crops 


duced still greater production 
while at the same time reducing 
consumption. 


[This column is intended to re- 
flect the “behind the scene” inter- 
pretation from the nation’s Capital 
and may or may not coincide with 
the “Chronicle's” own views. | 


COMING 
EVENT 


IN INVESTMENT FIELD 


March 9, 1961 (Chicago, Ill.) 
Investment Analysts Society Mid- 
west Forum. 

March 15-16, 1961 (Chicago, Ill.) 
Central States Group of the In- 
vestment Bankers Association of 
America 25th annual conference 
at the Drake Hotel. 

March 26-31, 1961 (Philadelphia) 
Institute of Investment Banking, 
Wharton School of Finance & 
Commerce. 

April 7, 1961 (New York City) 
New York Security Dealers Asso- 
ciation annual dinner at the Hote] 
Commodore. 

April 12-14, 1961 (Houston, Tex.) 
Texas Group Investment Bankers 
Association of America 26th an- 
nual convention at Shamrock Hil- 
ton Hotel. 

April 21, 1961 (New York, N. Y.) 
Security Traders Association of 
New York annual dinner at the 
Grand Ballroom of the Waldorf 
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20 BROAD STREET 
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. Thursday, March 9, 1961 


April 29-May 3, 1961 (Richmond, 
Va.) 

National Federation of Financial 

Analysts Societies 14th annual 

convention at the John Marshall 

Hotel. 

May 1-3, 1961 (Philadelphia, Pa.) 

National Association of Mutual 

Savings Banks 4lst annual con- 

ference at the Penn-Sheraton 

Hotel. 

May 8-9, 1961 (St. Louis, Mo.) 

Association of Stock Exchange 

Firms — Spring meeting of the 

Board of Governors. 

June 15, 1961 (New York City) 

Investment Association of New 

York annual outing at Sleepy 

Hollow Country Club. 

June 22-25, 1961 (Canada) 

Investment Dealers Association ef 

Canada annual meeting at Jasper 

Park Lodge. 

Oct. 9-10, 1961 (Denver, Colo.) 

Association of Stock Exchange 

Firms, Fall meeting of Board of 

Governors at the Brown Palace 

Hotel. 

Oct. 15-18, 1961 (San Francisco, 
Calif.) 

American Bankers Association an- 

nual convention. 

Oct. 16-20, 1961 (Palm Springs, 
Calif.) 

National Security Traders Asso- 

ciation Annual Convention at the 

Palm Springs Riviera Hotel. 

Nov. 26-Dec. 1, 1961 (Hollywood, 
Fla.) 

Investment Bankers Association 

Annual Convention at Hollywood 

Beach Hotel. 


Dec. 4-5, 1961 (New York City) 
National Association of Mutual 
Savings Banks 15th annual mid- 
year meeting. 

May 6-9, 1962 (Seattle, Wash.) 
National Association of Mutual 
Savings Banks 42nd annual con- 
ference at the Olympic Hotel. 


Sept. 23-26, 1962 (Atlantic City, 
N. J.) 

American Bankers Association an- 

nual convention. 


April 27-May 1, 
Mass.) 

National Association of Mutual 

Savings Banks 43rd annual con- 

ference at the Hotel Statler. 


Howard Goldstein Opens 


HOWARD BEACH, N. Y.—How- 
ard Goldstein is conducting a se- 
curities business from offices at 
157-17 Eighty-Third Street. 


Form Seay & Thomas 
CHICAGO, I1l.—Seay & Thomas, 
Inc. is engaging in a securities 
business from offices at 30 North 
La Salle Street. 


K. E. Edwards Opens 
BLOOMSBURG, Pa.—Kenneth J. 
Edwards is engaging in a securi- 
ties business from offices at 304 
West Fourth Street. 


H. Courtright Opens 
(Special to Tue FINANCIAL CHRONICLE) 
BEVERLY HILLS, Calif. — Her- 
nando Courtright is conducitng a 
securities business from offices at 

9908 Santa Monica Boulevard. 
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Attention Brokers and Dealers: 


TRADING MARKETS 


American Cement 
Botany Industries 
W. L. Maxson 
Official Films 
Waste King 


Our New York telephone number is 


CAnal 6-3840 


LERNER & CO. 


Investment Securities 


10 Post Office Square, Boston 9, Mass. 
Telephone Teletype 
HUbbard 2-1990 BS 6 





